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Highlights of this Issue a 
Small Shipment ‘Constant Charges’ Ma) Be Based on Traffic Study 


General rate committee of Middle Atlantic Con- pounds in lieu of ratings and rates now applied 
ference authorizes survey im last week of August under freight classification. Military Traffic 
of small shipments to ascertain feasibility Management Agency begins similar survey for 


of system of ‘constant charges’ predicated on six months with view to possible establishment 
weight and distance for weight brackets to 999 of plan under sec. 22 of interstate commerce act 


Examiner Deals With First Attack on Joint Motor Rate Divisions 


Finds long-maintained basis of division of in- dence of complainants furnishes no basis for 
terline revenue between motor carriers not un- finding otherwise and that I.C.C. lacks juris- 
just or unreasonable, although prorate is based diction to consider divisions on traffic for 
on 1937 first-class rail rates. Says that cost evi- which commercial zone service is performed 
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Commission Hears Argument on ‘X-212’ Increases, Suspensions 


Railroads ask for approval of all increases pub- on various commodities, increases in export and 
lished by railroads, those in effect and those import rates and new charge for loading and 
under suspension. Shippers oppose increases unloading at New York and at Philadelphia 
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$652,057 Anti-Trust Damages Assessed Against Eastern Railroads 


District court judge also calls for payment by for counsel fees in suit brought by Pennsylva- 
railroads and public relations firm of $200,000 nia truckers. Railroads make immediate appeal 
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National Industrial Traffic League Seeks Rule on Class Rates 


Asks I.C.C. order requiring publication by rail- ratings, rates will apply when producing lower 
roads of alternative rule providing that class charges than commodity rates, or exceptions 
Page 27 


Railroads, Shippers Oppose Employe Pleas for Larger Benefits 


Divergent views on legislation before Congress bor. Latter takes issue with view that rails can 
for greater benefits to retired and unemployed not absorb increased costs expected. N.I.T 
rail workers expressed by management and la- League says shippers fear adverse effect on rails 


Pages 29, 32 and 37 
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That's what Port of Houston 
officials have to say about 
this letter from President G. 
Engellau of VOLVO, Goteborg, 
Sweden, to General Manager 
Jerry P. Turner, and Vaughn 
M. Bryant, director of 
international relations, 
of the Port of Houston: 


The Navigation and Canal Commis- 
sioners of the Harris County Houston 
Ship Channel Navigation District are: 
Te Ma hod le: Ml 
Meat Me ee 
Turney, R. Vernon Whiteside, J. P. 
atts) e 


THE VOLVO 
This car is imported through 
the Port of Houston 


GIVE US A CHANCE TO DO BUSINESS WITH YOU. 
WE'LL TRY TO PLEASE YOU, JUST AS WE PLEASED MR. ENGELLAU 


os THE PORT OF HOUSTON 


5 


P. O. Box 2562, Houston 1, Texas 


G. ENGELLAU 
President of 
VOLVO 
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COLOR MAPS SHOW SERVICE } 
TO AND FROM EACH STATE 
TO AND FROM INFORMATION / COMPLETE LIST OF | 
ON EACH STATE—EXPRESSED F POINTS SERVED 
IN SIMPLE TERMS i FOR EACH STATE 
v 
v 
Ors y ; . ; ‘ . 
a, You'll find that Pilot’s new Guide to Service 
B ; is one of the most significant aids to 
-_ <—<Ie shipping ever published. Contains complete 
. information ... spells out everything in 
simple terms . saves time . . . makes 
routing easier than ever. They are s 
ready for distribution, so call or write your nearest Pilot representative 
today and request your copy | 
i 
| 
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EPRESENTATIVE MILLER, of California, has written 
R a letter rebuking President A. E. Stoddard, of th 
nion Pacific Railroad, for having urged defeat of two bills 
ow pending in Congress, by which rail retirement and 
nemployment compensation benefits would be increased 
As shown in a news article in this issue, Mr. Miller's letter 

Mr. Stoddard includes the following 


| do not think it in good taste that you now present 
doleful picture of the future of the railroads, if the faithful 
ployes of the industry are to be granted a realistic ad 
istment of retirement rights and unemployment insurance 


Mr. Miller's letter conveys a suggestion that railroad 
inagements, because of 


ined by representatives of railroad labor’’ in their requests 


their having been ‘‘vigorously 
iow largely successful) for action by Congress to repeal 
e transportation taxes and to grant the relief proposed i1 
he Smathers-Harris bill, are obligated not to resist the rai 
bor unions’ demands for enactment of the bills (S. 1313 
1 H.R. 4353) to “up” the rail retirement and unem 
benefits His bad taste illegati 


irently is based on that idea 


oyment mMnsurance 


Well, the Senate hearings in which rail labor organiz 
leaders testified about the 


ilroads (T.W 


ore for the 


alarming Situation on the 
Anr 5S np 7 | 
Ay ril 5, pp. 17 and 
recriminatory statements made by certain 


7) were noteworthy 


‘ 


ose leaders winst the railroad industry than for support 


xpressed by those union chiefs for the legislation sought 


t} 


he railroads. That, however, should have no_ be 


the matter of benefits for the rail employes 

It railroad workers are entitled to larger benefits, as 
itter of fairness, and if the railroads, individually and 
ively, can well afford to carry the heavier financial 


id which such increases would entail, there’s not much 
irgument against the 


} and H.R $353 


( ys the question of fairness, you run into considerations 
which you could call “imponderables,” such as th 


proposals i\hodied in § 


101 What constitutes a ‘fair’ annuity or a ‘fair 
ount of unemployment compensation Railroad exec 
es make the point that rail employes are already getti 
better break, with respect to retirement annuities and 


mployment insurance, than are employes in other indus 


s, covered by social security systems. That 


argument 
ould carry some weight; but it can be argued, also, that 


other industries’ are getting 


— 


employes in those 
ty be considerably less than ‘fair 

The crucial question, in our view of the situation, 1s 
hether 
enable its members to carry the additional cost (estimated 
$185 million a year) of the higher employ: 


the railroad industry as a whole has ample earnings 


benefits and 
il have enough left to pay attractive dividends and to 
iintain and improve rail roadway, equipment and other 


ilities 


Pertinent to that question 1s the most recent rail earn 
ngs report, for May, 1958 (T.W., June p. 12). Accord- 
ng to that report, from the Bureau of Railway Economics 


Employe Benefits and a Question of ‘Bad Taste’ 


of the Ass tio! f An 


the first five months of 1958, after interest and other fixed 


wrican Railroads, net income tor 


2,000,000, compared with $285, 


period of 1957 


harges, was estimated at $7 


000,000 in the corresponding 


The report 
showed, further, that the Class I railroads in the Eastern 
District had, in the first five months of this year, an estimated 
leficit, after interest and other fixed charges, of $36,000,000 
ompared with a net income of $112,000,000 in the sam« 


period of 1957 


In view of the currently depressed financial status of the 


railroads generally, and with a hope that they will have 


shown great improvement a year trom now, the res a provi 


sion in S. 1313, the rail employe benefit bill introduced by 
Senator Morse, of Oregon, under which the increases in 


taxes or contributions to the rail retirement and unemploy 


nent insurance funds would not become effective until the 


iddle of 1959 Well. we're 


business and for the national 


favor of a lot of optimism 


for the railroad economy 


; 


generally, but it seems 


us nsouna piace a mortgage 
on the future of the railroads time when many of them 


spe ik, they ll have 


the doctor bill 


ire ill or convalescu nd when. so to 


to worry for a tong time abdout payll 


TI have betore us a statement about S. 1313 and H R 
WU 1353, setting forth information which must be given 
serious thought by all concerned with this proposed legisla 
tion. The statement is of railroad iuthorship, but the 
figures it contains appear to be unchallenged. We quote 
the following from it 


Railroads now pay about $29% million vear in fe 
tirement taxes Under the proposed legislation this cost 
would be increased to $390 million By 1975 the total 


would have reached $476 million annually 
Railroad unemployment taxes for 1958 will be about 
$115 mullion The proposed increase 


$85 million 


would add 


Railroad labor contract ymmitments now existin 
the proposed retirement and unemployment tax increases 


would make the total railroad annual-cost-of-business figure 


become $350 million more than it is in 1958 A pel cent 
en ral tt oht rate increas wol ld pe required to meet this 
ost 


The railroads assert that of these retirement and 


Passay 
unemployment proposals wo ild more than nullify the reliet 
being afforded the railroad industry through the Smathers 
Particularly for the railroads which for 
months have been in acute 


Harris legislation 
financial distress, nullification, 
part of that ‘relief 


i could 
: The rail emp! ho are now pr 
ye INnypurLrous 1 ralk CMproyes who are now pressin 


now, or a year from now, OF even 
g for 
benefits, and the 

} : oes bt ld 
members of Congress whose help they have obtained, would 


increased retirement and unemployment 


be wise and would demonstrate “good taste,’ we think, it 
they chose to put off their agitation for enactment of the pro 
posals embodied in S. 1313 and H.R. 4353 until such time as 
it becomes abundantly clear that the railroad industry as a 


whole is ‘out of the woods’ and back on safe, sound finan 


cial terrain 










































































































































Vacuums 7 


Vodka? 
Vitamins? 


You name it. If it’s general 
merchandise or U.S. Customs and 
Internal Revenue Bonded Storage, 
San Francisco Warehouse handles 
it ! 

Here’s the ideal place for storage 
and distribution ... ideal in cli- 
mate and humidity as well as 
location . .. central to all the West 
and right in the heart of a seven- 


county $6,000,000,000 annual 


income market! 


Facts to consider: 


50 years of responsible 
service 


500,000 square feet of 
storage area 


Sprinklered or Electric Fire 
Detectors 


ADT Supervised 

Office accommodations and 
Telephone service 

Pool Car Distribution 

Permitted City and 
Common Carrier 


Private RR Sidings 


Reciprocal 
Switching 


STi van 
can 


MAIN OFFICE: 

605 Third Street, San Francisco 7, Calif. 
Phone SUtter 1-3461 Teletype SF933 
NEW YORK REPRESENTATIVE : 
Distribution Service, Inc., 30 Church St. 
Phone REctor 2-1580 
CHICAGO REPRESENTATIVE: 
Distribution Service, Inc., 251 East Grand 
Avenue Phone SUperior 7-7180 


Questions 


TRAFFIC WoRLD 


and Answers 


Letters should be addressed to Traffic World, 815 Washington Building, Washington 5, D. C. 
No attention will be paid to anonymous communications or questions from nonsubscribers 


State v. Interstate 


Distribution of Pool Car, Shipments 


Question—Wisconsin 


At various times, you have published 
answers to questions relating to pool 
car or pool truck shipments, and, in 
every case, you have advised that the 
beyond movement from point of distri- 
bution is subject to interstate rates, 
where the character of the movement 
is continuous and the carload originates 
outside the state in which the distribu- 
tion point is located. 

During a recent discussion on this 
subject, we were advised that ex-pool 
car shipments, handled at Los Angeles, 
Oakland, or San Francisco, are subject 
to rates published in the California 
Public Utilities Commission’s tariffs, 
thereby making them intrastate ship- 
ments. This is asserted, despite the fact 
that all shipments are clearly marked as 
to the ultimate consignee and destina- 
tion and that the carload originates out- 
side the state of California, and no 
warehouse is involved. 

While we do not agree with this, we 
are unable to locate a tariff furnishing 
interstate rates, either via rail or truck, 
between points in the state of California 

Can the state Commission control 
rates, charged by a distributor, for 
services, such as unloading, handling 
and billing? Can this Commission pre- 
scribe the rates to be charged by the 
distributor for delivery of ex-pool car 
shipments within the commercial zones 
of Los Angeles, Oakland, or San Fran- 
cisco? 

We note that motor carriers publish 
distribution rates in Rocky Mountain 
Motor Tariff Bureau tariff No. 62, filed 
with the Interstate Commerce Commis- 
sion, which cover unloading, segregating 
and delivery out of truckloads, which 
they haul into the distribution point. 
These rates are apparently not governed 
by the California Public Utilities Com- 
mission. How is this possible, in view 
of the above? 


Answer 


It seems there are instances, according 
to the California Railroad Commission, 
where the states can control rates 
charged by a distributor for services, 
such as unloading, handling and billing 
charges, in connection with ex-pool car 
shipments. 

On its own motion, the California 


Railroad Commission considered thi 
matter in Case No. 4494, in an investi 
gation into the operation, rates, con 
tracts and practices of Consolidate 
Freightways. The decision in docket No 
33268, dated July 3, 1940, reported i: 
42 C.R.C. 721, states: 

That where the federal govern- 
ment has not acted with respect t 
interstate commerce the state may d 
so if the matter is of local concern not 
requiring national uniformity.” 

A writ of review of docket No. S. F 
16482 was denied by the California Su- 
preme Court on October 10, 1940. Re 
hearing was denied on November 
1940 

The Federal district court denied 
motion for an interlocutory injunctior 
in Consolidated Freightways v. Railroa 
Commission, 36 FSupp. 269. A writ of 
certiorari to the California Supreme 
Court was denied by the Supreme Cour 
of the United States in 313 US. 561 
and rehearing denied later, in 313 US 
599 


Tariff Interpretation— 


Cross References— 


Effect of Restrictions 


Question—Ohio 


We would appreciate your reviewin 
Eastern-Central Motor Carriers Associa 
tion tariffs Nos. 15-K, MF-I.C.C. Ni 
A-114, and 35, MF-I.C.C. No. A-128 
Item 8315, fifteenth revised page 644 ol 
tariff No. 15-K, publishes rates on crud 
rubber from New York, N.Y., including 
shipments imported through the port o! 
New York. This item restricts the ay 
plication of rates on crude rubber fron 
New York to Akron, O., as an illustra 
tion, to the published rates in that iten 

-this has the effect of eliminating rate 
published in item 8325, which, likewis¢ 
carries rates from New York to Akrol! 
as well as from Philadelphia, Pa. an 
Baltimore, Md. In view of the aforesai 
application, it is agreed between the in 
terested parties that the legal rates ar 
as set forth in item 8315, applicable fron 
New York. 


The rates in item 8315 are subject t 
Note F, which reads as follows: 

“Rates not subject to provisions 
paragraph (B), item 400 (loading, ul 
loading and advance charge rule an 
special permits) of E.C.M.C.A., Agen 


In this column will be published answers to questions relating to traffic, of general reader 


interest. A specialist in interstate transportation, who is a member of our special service 


department, will furnish references to regulations and decisions and will answer questions of 


application of tariff schedules and practical traffic problems. 


We do not desire to take the 


place of the traffic man, but to help him in his work, nor do we undertake to render legal 


opinions. 


The right is reserved to refuse to answer any question that does not seem to be 


of general interest or that may appear to us unwise to answer or too complex for the kind 


of investigation herein contemplated. 
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There’s one thing about having something good— 
you stay right on your toes to keep it good. 


That’s our position right now. Our Silver Link Service 
is good—satisfied customers have told us so—but 
we're interested in making it better. 


No. S. F 
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think you'll take a shine to our Silver 


1 illustra . : 
Link Service, too! 
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Pailrond For months we’ve made a continuing study of opera- ! 
. writ of | tional methods, and every phase of our activity from 
Supreme J the moment your call comes in until your shipment | 
me Cour a reaches your customer. We’ve been seeking any 
oa asin possible chance of improvement . . . anything to get 
= your shipment started faster, delivered sooner. | 
Sure we’ve found ’em: the need for a change here, | 
a slightly different method there, a little more straight- , | 
lining to cut out unwanted motion and duplication. 
In every case so far, our prompt treatment 
worked, and moved shipments on their way 
a little faster. 
reviewin You see, we’re proud of our Silver Link 
Frey Service, and its lustre is reflected in the 
0. Ax-128 glowing things we hear from large and 
ge 644 of small shippers along our 6,000-mile 
on cruae system. 
including 
1e port of Whatever your product, whatever your 
s the ap seasonal problem, give us a call: we 
bber fron 
| 
| 
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"SILVER LINK” SERVICE 


High-Pressure Controlled-Flo 
Cooling brings coolant direct to 
cylinder head. Full circulation, 
evenly distributed for low valve 
temperature and maximum life 
Bypass for faster warm-up and 


more uniform engine temperature 


INTERNATIONAL TRUCKS | cc 


“Wet” Replaceable Exhaust 
Valve Guides allow direct water 
contact to take heat away faster 
Positive valve rotators at base of 
valve springs keep valve faces 
and seats free of combustion 
deposits, add longer life 


Exhaust Valve Faces and 
Seats Are of Stellite, a mate 
rial well known for its ability to 
resist the destructive effects of ex 
haust heat and gases. Valve seat 
inserts are undercut for faster, 
easier removal. 


TRAFFIC WORLD 


Aluminum Flywheel Housing 
weighs just 19 Ibs. This standard 
lightweight INTERNATIONAL fea 
ture saves 40-50 Ibs. of engine 


weight. Reinforced rib construc 
tion provides twice the strength 
of cast housing. 
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INTERNATIONAL 
HEAVY-DUTY V-8 


...pay off where it counts! 





More hauling power at less cost! 


INTERNATIONAL heavy-duty truck-type V-8 engines are engineered to take on the 
most rugged hauling job. They combine short stroke with low engine rpm—offer more 
usable horsepower and torque because there’s less friction and drag. What’s more, 
hefty all-truck pistons maintain full power without life shortening stress or strain. 
Operation-matched power trains convert engine efficiency into power at the wheels 
where it counts. You get more “go” with less shifting . . . and more economy with less 
operating and maintenance cost in any traffic or on any terrain. 


More built-to-your-need models! 


| 
| 
You name it... you’ve got it with INTERNATIONAL V-8 Trucks! There are conven- 
tional or COE tilt-cab four- and six-wheel models for every hauling assignment. BBC | 
dimensions measure as short as 48 inches, mean universal application for longer 

trailers and high-cube loads in 48 states. Exclusive weight-saving construction 

makes less metal do more work. Superior strength frames combine extra durability 

with flexibility for longer life. Models range up to 45,000 lbs. GVW and 65,000 Ibs 

GCW ... and they cost /east to own*! 





ousing High Carbon Steel Crank- 
andord shaft. Main and connecting rod 
IAL fea bearing journals are Tocco-hard- 





engine ened to combine an extremely 

ynstruc hard bearing surface with a high Road-proven INTERNATIONAL V-8’'s go 

trength torsional strength medium-hard on the job, stay on the job with hefty 401, 46] and 
core for long life. 549 cubic inch displacements. 





® 


y 
INTERNATIONAL HARVESTER CoMPANY, CHICAGO 
“ * Motor Trucks « Crawler Tractors 


Construction Equipment « McCormick®é 
eeeeeoeaoeaeoe ee Farm Equipment and Farmall® Tractors 


Nene eneiaeatiemntinna! 


STREAMLINE 
YOUR TRAFFIC DEPARTMENT! 


WE AGREE—running a traffic department is never going 
to be a bed of roses, no matter how you look at it. But 
professionally trained personnel can contribute substantially 
toward making a smoothly running, successful operation. 


The Academy of Advanced Traffic, New York and Phila- 
delphia has for 27 years offered high-level, professional 
training in transportation and traffic management—with 
courses both for beginners and for personnel already in the 
field who wish to advance to executive status. 


Whether you are interested in a special program 
for members of your department, or courses for 
yourself, your inquiry on the attached 

coupon will receive prompt and 

courteous attention. 


TRAFFIC 


New York—Philadelphia 


(Philadelphia area address 
quiries to oe Ane of ‘Adeonend Traffic, 
Market St. Bank Bidg., Market & Juniper 
Sts., Philadelphia 7) 


Academy of Advanced Traffic 
63 Vesey Street 
New York 7, N.Y. 


Please send me information about your courses in transportation and traffic 
management. I understand that this request places me under no obligation. 


Name 





UIOD : dimeiseninen 


—_——- 
ATW 


Zone ______ State 
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Motor Freight tariff No. 35, MF-I.C.c 
No. A-128.” 


Paragraph (B) of item 400-A, supple- 
ment No. 40, of tariff No. 35 names ex- 
ceptions to rules in the National Motor 
Freight Classification, and reads as fo] 
lows: 

“Except as otherwise provided in items 
Nos. 200 and 300, whenever a carrier 
shall advance charges to another carrie: 
(in accordance with tariffs lawfully 
on file with the Interstate Commerc: 
Commission) or when loading or unload- 
ing charges have been paid to long- 
shoremen, stevedores, public loaders o. 
charges covering top wharfage, suc! 
charges so advanced or so paid by th: 
carrier shall appear on the face of the 
freight bill and shall be paid for in addi- 
tion to the freight and all other lawfu! 
charges.” 

Obviously, with the crude rubber im- 
ported through piers in New York Har 
bor, the cost of loading rubber at the 
piers in New York Harbor, whether o: 
not paid for by the carrier, is of no con- 
sequence to the owners of the rubber 
The fact that paragraph (B) reads “ex 
cept as otherwise provided in item 200 
of tariff No. 35, with this item provid- 
ing that the owner must reimburse the 
carrier for loading expense, when ex- 
acted at New York Harbor, is in con- 
tradiction of Note F of the commodity 
rate item having application only from 
New York. Thus, we have an ambiguity 
in tariff publication, chargeable against 
the tariff framers. 

In summarizing, we have held that 
the commodity rate item applicable only 
from New York on crude rubber, by 
referring specifically to paragraph (B 
of item 400-A, specifies that any load- 
ing charges exacted are not for the 
account of the owner of the rubber 
shipped from New York. This, notwith- 
standing that item 200 of the General 
Exceptions to Rules tariff provides for 
a charge on any commodities not other- 
wise exempted for loading at New York 
Harbor. Because of the conflict of the 
rule and the rate tariffs having applica- 
tion only at New York, with the General 
Rules Exceptions tariff involving only 


New York Harbor, exactly opposite rules 
Consequently, an obvious 


are provided 
ambiguity exists. 

Item 8315 establishes an effective dat« 
of January 31, 1958. Item 200 has had 
no change since its publication date ol 
September 21, 1956. No one can be cer- 
tain of the intent of the publishin 
agents However, we are likewise 
agreement that the intent of the pul 
lishing agent has no effect on what 
stated in the tariff. 

In view of the above circumstances, W 
would appreciate your opinion, eith« 
sustaining or reversing our position. wit 
respect to the lawful interpretation 
the tariff item. 


Answer 


Item 200 of tariff No. 35 provides thé 

“Rates applicable from piers, term 
nals, warehouses or wharves in New Yo! 
Harbor . do not include loading < 
freight by the carrier or for the accou! 
of the carrier at such places. Unle 
the shipper or consignee shall arrans 
to perform such loading to the carrie! 
vehicle, the carrier will instruct th 
terminal operator at the pier to pe! 
form full loading service and will ad 
vance the charges therefor as show! 
in Agent W. L. Swain’s tariff No. 2, file 
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$9.9 million in 1958 for 1000 steel box cars 
with plug doors that 


PEN WIDE! 








COCCI ITH 





plus $8.6 million for other new equipment 


Yes sir, a full thousand new-type box cars that give shippers 
better service. The 7-foot plug door with the 8-foot standard 
door gives these cars a 15-foot wide opening. Perfect for 
lumber and other long fabricated parts, yet the plug door 
car is also suitable for grain and all other standard lading. 

Delivery of these cars is now in progress and will be com- 
pleted by early Fall. 

Anything else in 1958? You bet! Already on the rails or 
scheduled for delivery is the equipment listed to the right. 

This new equipment gives evidence that the Milwaukee 
Road has faith in its own future and in the future of our 
economy. We are determined to provide our customers with 
the very best of service. 

Ask any Milwaukee Road man about this progressive 
Railroad. 


250 . . 70-ton steel covered hoppers 
150 .. 50 and 70-ton air slide steel 
covered hoppers 
100 . . 50-ton steel box, 
compartmentizer equipped 
55 .. 70-ton steel gondola cars 
50 . . 70-ton flat cars 
10..1750 hp diesel-electric road- 
switching units 
P.S. In addition to all this, 100 Milwau- 
kee Road freight cars are now being 
specially fitted with damage-prevention 
equipment. 


W. D. SUNTER 


General Freight Traffic Manager 
Union Station, Chicago 6, Ill. 


GREAT FALLS 






















LOOK AT 
THE MAP! 
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Chicago, Milwaukee, St. Paul & Facific Railroad 
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At Berwick, Pa., American Car & Foundry Div. of 

QC f Industries — 2,000,000 sq. ft. of space is devoted to 

heavy production. Covered hopper cars and tank car under- 

frames, which are among the products manufactured here, 
— are supplied by Shippers’ to industry. 





At Milton, Pa., Advanced Products Div. 

of QC f Industries—A modern plant devoted 

to metal fabrication and welding. Tank cars are 
» among the items produced, and are supplied 
by Shippers’ to industry. 





At New York, N. Y. — An efficient Car Operations 
Section maintains records and provides 

pertinent information on car 
movements to lessees. 





Car Repair Plants —Five re- 
pair plants spread throughout 
the United States are staffed 
by trained men backed by the 
experience of the Car Repair 
Engineering staff at New York. 


What's behind the ian i 


SHIPPERS’ CAR LINE 


DIVISION OF OQ ¢ ff inoustries nega 


INCORPORATED 
750 THIRD AVENUE, NEW YORK 17, N.Y. 





: rape x 





CHICAGO, ILL. * WOUSTON, TEX. + SAN FRANCISCO, CAL + MILTON, PA. > EAST ST. LOUIS, ILL. + CLEVELAND, OWI + SMACKOVER, ARK. + TULSA OKLA. + (NORTH KANSAS CITY, MO. * REDHOUSE, W. ¥! 







WORLD 





July 26, 1958 




















The full facilities of @Cf Industries 
stand behind the man from Shippers’! 






Div. 
voted oO 4 a” The engineering and production 
rs are RR L\ “know how” which over the years | 
plied 


has made QC f a standard for quality 
is available to industry in the tank cars and 
covered hoppers leased and sold by Shippers’. 
Modern strategically located repair shops Core m modern ay te 
keep the leased equipment in excellent condition. liquids ; 
Here as always, the QC f standard of quality 
and service is rigidly maintained. The prompt 
availability of car parts completes the 
picture of extras available to 
Shippers’ customers. 








4CF-Covered Hopper Cars 


yn, reduce handling costs | 








Parts —A full complement of parts may be 


ve re- purchased through the Shippers’ offices. This 

shout is facilitated by the newest parts catalog in 

taffed the industry containing over 2,000 items. 

y the 

York. Sales — Shippers’ six Sales 





Offices are staffed by men 
eager to help and able to 
draw upon the total re- 
sources of QC f Industries 
in providing service. 
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Read How 
Freight Rates 


Are Determined 


GET YOUR COPY OF 
REASONABLE FREIGHT RATES 
AT THIS SPECIAL 
REDUCED PRICE 


Every so often, to keep our stock turn- 
ing over adequately, we're able to 
bring you a real bargain in traffic and 
transportation books. That’s the story 
with this month’s offering, REASON- 
ABLE FREIGHT RATES, by Glenn 


L. Shinn. 


This book serves (1) as a reliable 
guide in the preparation of evidence 
concerning the reasonableness of 
freight rates, particularly in formal 
proceedings before the Interstate Com- 
merce Commission; (2) as a concise 
text for anyone studying this subject; 
and (3) as a background disclosing 
the probable effect of suggested modi- 
fications of present rate-making prac- 
tices. 


REASONABLE FREIGHT RATES 
takes on particular significance right 
now, with so many proposals currently 
being offered to change the present 
rate-making authority of the Commis- 
sion. The author, writer of many other 
transportation books, has many years 
of practical experience as an Attorney- 
Examiner with the I.C.C. 


Advertised all over the country at $5.00, 
this book is one that should be in every 
traffic/transportation library—a real bar- 
gain at $2.95 per copy. 


Book Department 

Traffic Service Corporation 
815 Washington Building 
Washington 5, D. C. 


Gentlemen: 


Please send me —__ copies of REASON- 
ABLE FREIGHT RATES, by Glenn L. Shinn at 
the specially reduced price of $2.95 per 
copy (regular price $5.00 


check enclosed 


bill me 


bill my company 
name) 
company) 


(street address) 


"(city and state) 


with the Federal Maritime Board for 
collection from shipper or consignee.” 

It does appear that when Note F 
and items 200 and 400-A are considered 
together there is an ambiguity in the 
tariffs. However, we believe that the 
problem can better be solved by applying 
the principle of the report in Lammert 
Furniture Co. v. Southern Ry. Co., 126 
I.C.C. 197, wherein the Commission said: 

“When a tariff refers to another tariff 
for rules or application, the tariff re- 
ferred to in effect becomes a part of 
the tariff making such reference, and 
any restrictions, which are a part of 
the tariff referred to, are thereby in- 
cluded in the tariff making the refer- 
ence, unless the latter tariff clearly and 
specifically provides otherwise. Agent 
Jones’ tariff I.C.C. No. 1592, provides 
that Jasper takes Louisville rates only 
with respect to shipments destined to 
Cairo, Gale, and Thebes, Ill., and points 
taking same rates. Its application is not 
broadened by the reference thereto in 
the exceptions to the classification.” 

See, also, Johnson-Olson Grain Co. v 
Chicago & N. W. Ry. Co.. 231 I.C.C. 799. 

While the above referred to cases re- 
Jate to cross references from one tariff 
to another, we are of the opinion that 
the same principle applies to a cross 
reference in the same tariff. 

It is, therefore, our opinion that the 
provisions of Note F prevent the ap- 
plication of either item 200 or item 
4~-A(B), as they are, in effect, one item 
under the principle of the above cited 
cases. 


Motor Carriers— 


Partnerships— 
Subject to the Elkins Act 


Question—Ohio 


The statement is made rather fre- 
quently that the equivalent of the pro- 
visions of section 2 of the interstate 
commerce act, forbidding undue discrim- 
ination on shipments by a railroad, does 
not apply to carriers under other parts 
of the interstate commerce act, but that 
shippers who use such other carriers 
have protection under the terms of the 
Elkins act, which is supposed to apply 
to all common carriers under the act. 

The Elkins act applies, according to 
its verbatim wording in section 1, to 
“anything done or omitted to be done 
by a corporation common carrier, sub- 
ject to the act to regulate commerce.” 

Many motor carriers are partnerships. 
The question, therefore. is whether the 
Elkins act does or does not apply to 
such concerns. It would seem that it 
does not apply. 

We would appreciate your opinion 


Answer 


The prohibitions against undue or un- 
reasonable preference and prejudice and 
unjust discrimination by common car- 
riers by motor vehicle. contained in 
section 216(d) of Part II of the inter- 
state commerce act, are somewhat 
similar to those contained in sections 
2 and 3(1) of Part I of the act. The 
purpose of section 216(d) is similar to 
that of sections 2 and 3(1), that is, to 
insure equality of rates as to all and to 
prevent favoritism. In applying section 
216(d), weight must be accorded the 
precedents established by the courts and 
the Interstate Commerce Commission in 
proceedings which arise under sections 2 
and 3(1). See, in this respect, Arrange- 


WorLp 


———— 
See ena 





| Monday: 
Cooper- 


relays roll 





in barge 
transportation 


® DEPENDABLE 
® DIVERSIFIED 
® DAMAGE FREE 


No. 1 ON THE CANAL — West from New Orleans, Dixie leads all 


others in barge tonnage, for more and more shippers know they 
can “DEPEND ON DIXIE” 


Lower Shipping Costs — Expert Handling, Prompt Schedules — Proven 
Performance — YOU TOO, can “DEPEND on DIXIE” 


Complete Inland Waterways Bulk Service —Common Carrier New 


Orleans, West DIXIE CARRIERS, INC. 


HOUSTON NEW ORLEANS (Harvey) 


bcs 3400 Montrose P. O. Box 248 
JA 9-4853 FOrest 6-6486 


Member of the American Waterways Operators, Inc. 


a 
Are YOU 4 


... get the facts about the 
pr ship-side industrial sites at the 


= Cavannah State Dorke 


ina rt oT le 


Cranes. in Tandem 


70-ton Capacity 


Teletype No. 
Address Inquiry To: Offices in: Atlanta 
J. D. Holt NEW YORK, 233 Broadway AT-797 


Sirecter Phone REctor 2-3772 Savannah 
Dept. 1-A 7 
Box 1039 ATLANTA, 1332 Healey Bldg. SV-4052 


New York 
Savannah, Ga Phone JAckson 5-1595 NY-1-2172 


TRAFFIC WORLD 


ments—Arrow Carrier Corp. and Duplan 
Silk Corp., 4 M.C.C. 657; and Chicago 
and Wisconsin Points Proportional 
Rates, 17 M.C.C. 573. 


Inasmuch as the prohibitions in sec- 
tion 216(d) are substantially the same 
as those in sections 2 and 3(1) of Part 
I of the act, and when applying section 
216(d), the same precedents established 
by the courts and the Interstate Com- 
merce Commission, in proceedings under 
sections 2 and 3(1), must be applied, 
we feel that it is immaterial whether 
or not the Elkins act applies to partner- 
ships operating as common carriers by 
motor vehicle—partnerships appear to 
be adequately covered. Section 216(d) 
applies to any “common carrier by motor 
vehicle.” The term “common carrier by 
motor vehicle” is defined in section 203 
(14) of the interstate commerce act as 
meaning any “person;” and the term 
“person” is defined in section 203(1) as 
meaning, among others, a “copartner- 
ship.” 


Bills of Lading— 


Initial Carrier Not Named 


In Routing Instructions 
Question—Michigan 


The straight bill of lading, short form, 
has a line in the upper portion which 
is intended to carry the name of the 
originating or issuing carrier on any 
given shipment. This bill of lading also 
carries a line for the routing which, 
in every case, as near as we can deter- 
mine, would include the originating or 
issuing carrier, which already has been 
mentioned as the first entry. 

It appears that a considerable amount 
of time and effort could be eliminated 
if a bill of lading form was developed, 
omitting the space allocated for the name 
of the carrier originating the shipment, 
as the originating or issuing carrier, in 
every case, would be the first carrier 
in the routing 

We would appreciate your making a 
search of any of the regulations passed 
down, to determine if it would be proper 
to issue a bill of lading form which 
would omit the space allocated for the 
originating carrier in the first part 


Answer 


The general rule is that, under sec- 
tion 20(11) of the interstate commerce 
act, a carrier to whom goods are tendered 
for transportation, the initial carrier, is 
required to issue the bill of lading 
(Louisiana, Ark. & Tex. Ry. Co., Opera- 
tion, 170 I.C.C. 602), and this is so even 
though the shipper should prepare the 
bill of lading for execution by the car- 
rier’s agent. Exposition Cotton Mills \ 
Southern Ry., 234 1.C.C. 441 


It is also the general rule that the 
railroad to which a shipment is delivered 
by the shipper at the origin station 
entitled to a line haul. Wabash Scree! 
Door Co. v. Canadian Pac. Ry. Co., 214 
I.C.C, 653; Carolina Shippers’ Assn. \v 
Norfolk S. R. Co., 173 I.C.C. 101; an 
Terhune Lumber Co. v. Southern Ry 
Co. in Miss., 42 I.C.C. 317 

We understand that, quite often, the 
originating or initial carrier is not specifi- 
cally named in the routing instructions 
and it is our opinion that, under the 
above cited cases, the naming of the 
initial carrier in the routing instructions 
is not an absolute necessity, as long as 
the carrier issuing the bill of lading con- 
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Hub of the Southern Railway System—new Inman Yard, Atlanta, Georgis *rints of this 
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STANDARDIZED FREIGHT CARS HELP SOUTHERN VISION COME ALIVE 


The Southern’s new Inman Yard is an outstanding ex- 
ample of the dynamic vision of America’s railroads. 
6.000.000 cubic yards of earth and rock—enough to 
make an acceptable mountain—were moved to make 
way for the most modern yard on the Southern System. 
Radio and radar control 65 classification tracks for the 
rapid sorting of cars for various destinations. 
Progressive operations like this produce fast, precise 
schedules around the clock. Rolling stock must be highly 
dependable, on the job day-after-day . . . railroad reve- 
nues rest on it. For this reason the Southern—and over 
100 other prominent users—relies heavily on Pullman- 


Standard Standardized Freight Cars. They know what- 
ever service demands they face, Pullman-Standard 
equipment will give them the fine performance, uncom- 
mon versatility and measurable economies they must have. 
The benefits your railroad can gain through P-S roll- 
ing stock standardization are completely detailed in 
a hures on each of these P-S Freight Cars: PS-1 Box 
var, PS-2 Covered Hopper, PS-3 Open Hopper, PS-4 
Flat Car and PS-5 Gondola. Write for your copies. 


Pullman-Standard Car Manufacturing Company 
200 South Michigan Avenue, Chicago 4, Illinois 
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nects with the first railroad named in 
the routing instructions at the first in- 
terchange point named in the routing 
instructions 

Applying the above to the short form 
bill of lading would mean that the 
originating or initial carrier would be 
hown in the upper part of the bill of 
lading only, and the saving in time and 
effort would be negligible. 

As a matter of fact, if the originating 
carrier’s name is printed on the bill of 
ading, and it is, in many instances, the 
hipper is relieved of inserting this in- 
formation at all 





Bills of Lading— 
Surrender of Order Notify 


Question—North Carolina 


Recently, we had an order notify 
hipment from Chicago, Ill., to Rocky 
Mount, N.C., which was refused, and we 
were instructed by the shipper to re- 
consign it to a different consignee in 
Florida, on a straight bill of lading. 

Can an order notify shipment be re- 
consigned on a straight bill of lading 
without the surrender of the original bill 
of lading or other sureties, as outlined 
in Rule 7, Section 4 of the National 
Motor Freight Classification? Can an 
order notify shipment be reconsigned to 
a different consignee, or returned to the 


From Our 


Senatorial Rate Inquiry 


Denver 20, Colo. 


An exception is respectfully, but none 
the less strenuously, taken to the phi- 
losophy expressed in your editorial in 
the July 12 issue. 

The Congress received the power to 
regulate interstate commerce in the 
Constitution. Congress enacted the legis- 
lation that created the I.C.C. The I.C.C. 
must function within the framework of 
congressional legislation. Therefore, the 
I.C.C. is the creature of Congress. 

By what process of reason do you con- 
eive that the effect is greater than its 
cause, and that the creature is above its 
reator?—JAMES M. Davison, 1215 Kear- 
ney St 


Libby, Mont. 


I notice with reference to “Montana 
Shippers Tell Senators They Want 
Lower Class Rates,” etc., on page 24 
ff your July 12 issue, you stated as 
ollows: 

“A full investigation by the ICC. 
nto the higher rates was called for by 

R. Veldman, traffic manager of the 

Neils Lumber Co., Libby, Mont., who 
0ke briefly. Included in such a probe, 
Tt e said, should be an examination not 
- nly of class rates but of commodity 
ites as a part of the over-all picture.” 

I stated: “I... assume that this com- 
nittee may make recommendations to 
he L.C.C. and that, perhaps, it will ask 
hat the LC.C. hold a general investi- 
ation of all rates from and to Mon- 
ana and the Pacific Northwest. If this 
issumption is correct, such investiga- 
ions would cover truck, barge, water 
ind rail rates. The ramifications of 
such an investigation are difficult to 
imagine.” Furthermore, after four pages 
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shipper without the surrender of the 
original bill of lading? 


Answer 


An order bill of lading is one in which 
it is stated that the goods are consigned 
to the order of a person, firm or corpo- 
ration named in the bill of lading and 
is negotiable, that is, it can be bought 
and sold by endorsement and delivery 
and, when so sold and delivered, it is a 
document passing title in the goods 
Shipped to the buyer and holder otf 
the bill of lading. 

The purpose served by an order bill 
of lading is to insure payment of the 
purchase price of the goods by the 
notify party before the goods are de- 
livered to him 

Since an order bill of lading is a 
negotiable instrument, the original bill 
of lading must be surrendered for en- 
dorsement, exchange or cancellation at 
the time the reconsignment order is 
placed. 

It is our opinion that a carrier should 
not act on the request of a shipper for 
reconsignment or return of merchandise 
without requiring the surrender of the 
bill of lading, as it may be in the hands 
of a third party who has bought the bill 
of lading, has title to the goods, and 
who could demand delivery of the ship- 
ment, or the value thereof, in the event 
the carrier could not deliver the ship- 
ment 


Readers 


I stated, “We are opposed to including 
commodity rates in any such investiga- 
tion.” 

I also stated that only 1 per cent of 
the traffic to and from Montana moved 
on class rates, and cited the waybill 
study released by the Bureau of Trans- 
port Economics and Statistics, January 
11, 1952. It would be rather foolish of 
me to request a full investigation, be- 
cause I also stated we preferred to take 
care of our own freight traffic adjust- 
ments. Frankly, I could see why three 
high-powered senators would come all 
the way from Washington to hear dis- 
cussions on 1 per cent of the traffic— 
R. R. VELpMAN, Traffic Manager, J. Neils 
Lumber Co 


> *. > 


Sterling, IIl. 


Your lead editorial on page 7 of the 
July 12, 1958 issue of the Trarric WorLD 
is quite interesting 

I would like to comment that it is 
always wise for the boss to do a little 
checking now and then because even the 
best employes will indulge in empire 
building. Furthermore, if the boss does 
not do a little checking occasionally, how 
is the boss to know if his employes are 
as good as they say they are? 

Congress created the Interstate Com- 
merce Commission. I can’t help think- 
ing it is a good idea for congressmen 
to get out and make a direct check re- 
gardless of whether it may be politically 
inspired. None of these bureaus, includ- 
ing the I.C.C., should be regarded as 
sacred. 

Maybe that Senate subcommittee 
might just run onto something which 
would embarrass the Interstate Commerce 
Commission. I can’t see any harm in 
that—T. R. BeEttmar, General Traffic 
Manager, Northwestern Steel & Wire Co. 





Home Study in— 


Transportation 
and 
Traffic Management 


ya positive step toward 


a rewarding career! 


Whether you are employed by 
a carrier or shipper organization, 
you know of the opportunities in 
your field that exist for profes- 
sionally trained men and women. 
And the home study courses in 
transportation and traffic man- 
agement offered by the College of 
Advanced Traffic represent a 
sound and positive step toward a 
secure and rewarding future for 
you. 


Practical and economical, these 
home study courses are suited 
both for beginners wishing basic 
background and advanced train- 
ing as well as for those already 
employed in the field and plan- 
ning to advance their careers. 
Included in the courses are prac- 
tical problem 
from 


projects worked 
tariffs and tariff 
workbooks, written examinations 
and theory questions which are 
analyzed for you, corrected and 
graded by a faculty of competent 
and experienced traffic men. 


COLLEGE OF. ADVANCED TRAFFIC 


22 West Madison St., 
Chicago 2, Ill. 


actual 


r “i 
College of Advanced Traffic, Dept. TW 
22 West Madison St | 
Chicago 2, Ill. 
Please send me, by return mail, full details 
of home study courses in transportation 
| and traffic management. | understand that | 
| this request places me under no obliga- | 
| tion, and that no salesmen will call. | 
| i 
| | 
| | 
| | 
| | 
| | 
| | 
| | 
| | 


Name 


Address 


City Zone State 


[] Check here if you are a veteran en- 
titled to educational benefits under 
P.L. 550, 82nd Congress. 












” We are pleased to announce that 


THE I.C.C. HAS GRANTED US TEMPORARY 
AUTHORITY TO MANAGE AND CONTROL 
DECATUR TRANSIT TRUCK LINE, INC. 


This combined operation affords DIRECT SERVICE 
between CHICAGO, ST. LOUIS, MEMPHIS—— 
and GEORGIA and ALABAMA 










GENERAL OFFICES: MEMPHIS, TENN. 


TERMINALS: ATLANTA 
BATON ROUGE 
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Carloadings Totaled 581,817 
In Week Ended July 19 


Loadings of revenue freight for the 
veek ended July 19 totaled 581,817 cars, 
he Association of American Railroads 
unnounced. This was a decrease of 161,- 
42 cars, or 21.7 per cent below the cor- 
esponding week in 1957, it said, and 
a decrease of 66,675 cars, or 103 per 
ent, below the corresponding week in 
1956 


Loadings in the week ended July 19, 
were 90,675 cars, or 18.5 per cent, above 
the preceding week, loadings in which 
had been affected by the second week 
f the coal miners’ annual vacation. 


Coal loading amounted to 101,171 cars, 
1 decrease of 35,646 cars below the cor- 
esponding week a year ago, but an in- 
rease of 76,450 cars above the preceding 
week this year, said the A.A.R., adding: 


Miscellaneous freight loading totaled 281, 
2 ars, a decrease of 53,783 cars below the 
rresponding week last year, but an in- 
rease of 12,601 cars above the preceding 
veek 

Loading of merchandise less-than-carload 
reight totaled 42,318 cars, a decrease of 
+703 cars below the corresponding week in 
957, but an increase of 854 cars above a 
veek ago 

Grain and grain products loadings totaled 
62,481 cars, a decrease of 5,711 cars below 
he corresponding week in 1957, and a 
iecrease of 926 cars below the preceding 
week this year In the Western Districts, 
rain and grain products loadings for the 
week of July 19 totaled 45,126 cars, an in- 
rease of 1,603 cars above the correspond- 
ng 1957 week, but a decrease of 654 cars 
low the preceding week 

Livestock loading amounted to 3,975 cars, 
a decrease of 1,466 cars below the corre- 
ponding week in 1957, but an increase of 
5 cars above the preceding week this year 

the Western Districts, loading of live- 
tock for the week of July 19 totaled 2,712 
ars, a decrease of 1,179 cars below the 
responding week a year ago, but an in- 
rease of 35 cars above the preceding week 
Forest products loadings totaled 34,881 
irs, a decrease of 7,321 cars below a year 
“zo, but a@n increase of 3,695 cars above a 
veek ago 

Ore loading amounted to 50,047 cars, a 
crease of 42,568 cars below last year, and 
decrease of 2.103 cars below last week. 


Coke loading amounted to 5,217 cars, a 
lecrease of 5,344 cars below a year ago, but 
n increase of 29 cars above a week ago. 


All districts reported decreases compared 
ith the corresponding week in 1957. All 
ported decreases compared with the cor- 
sponding week in 1956, except the North- 
estern 


Cumulative Loadings 
1958 1957 1956 
ur weeks of Jan 2,164,213 2,564,981 2,712,773 
ur weeks of Feb. 2,108,341 2,615,819 2,750,654 
ve weeks of Mar 2,702,066 3,446,330 3,516,776 
ur weeks of Apr. 2,105,459 2,695,775 2,970,845 
ve weeks of May 2,729,190 3,558,395 3,834,624 
ur weeks of June 2,489,186 2,959,096 3,143,374 


Veek of July 5 457,661 535,334 478,297 
NVeek of July 12 491,142 692,599 619,988 
Veek of July 19 581,817 743,359 648,492 


Total 15,829,075 19,811,688 20,675,823 
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TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY IN THIS ISSUE 


Constant-Charge Plan for Small Shipments 
By Truck Is Made Subject of Two Surveys 


Middle Atlantic Conference Members to Conduct Study in Last Week 
, Of August. M.T.M.A. Starts Similar Project, for Six-Month Period. 
Charges Would Be Based Solely on Weight Brackets, Length of Haul. 


It became known, late July 23, 
that the general rate committees of 
the Middle Atlantic Conference, 
which has its headquarters in Wash- 
ington, D.C., had authorized the 
making of a one-week survey by that 
conference to obtain facts on which 
it might base a determination 
whether it would be feasible to adopt, 
for application to the transportation 
by motor common carriers of small 
shipments in specified weight brack- 
ets up to and including 999 pounds, 
a system of “constant charges” pred- 
icated on weight and distance. 

At the same time, it was learned that 
the Military Traffic Management Agency 
had begun, under the direction of Gil- 
mer Randolph, its executive officer, 
a similar survey, to extend over a period 
of six months, with a view to possible 
application of the “constant charge” plan 
to small shipments transported by mo- 
tor common carriers for the armed serv- 
ices and to establishment of this plan, 


if found acceptable, under section 22 of 
the interstate commerce act. 


T. B. Alfriend, executive vice-presi- 
dent of the Middle Atlantic Conference, 
motor carrier rate-making tariff bureau 
by which rates of more than 1,200 motor 
carriers of general commodities in eight 
Middle Atlantic states and the District 
of Columbia as well as rates between 
that territory and adjacent territories 
are published, said that the “constant 
charge” survey had been authorized by 
the conference in a meeting held July 
14, 15 and 16 in Shawnee-on-Delaware, 
Pa. The survey, in which a 10-page form 
would be used, would be conducted in 
the last week of August, Mr. Alfriend 
said. 

By this means, he said, data would be 
compiled showing the actual charges to 
shippers for transportation of small 
shipments by the member carriers and 
the amounts that would be charged for 
transportation of those same shipments 
if the proposed system of “constant 
charges” were in effect. The weight 
brackets to which different minimum 
charges would apply, he said, would be: 
From 0 to 100 pounds; from 101 to 149 
pounds; from 150 to 299 pounds, and 


thereafter in 100-pound increments up 
to and including 999 pounds. Length of 
haul would be the only other factor that 
would affect the proposed “constant 
charges.” Exceptions might be made for 
certain light and bulky commodities, Mr. 
Alfriend indicated. 


Procedure Outlined 


On completion of the survey and as- 
similation of the data thus collected, he 
said, the information thus developed 
would be considered by the three gen- 
eral committees of the conference and, 
if the constant charge proposal was 
found tentatively satisfactory, the pro- 
posal would be placed on the public 
docket, for consideration by shippers 
and by carrier committees, and would be 
assigned for public hearing. 

The proposal was discussed by Mr 
Alfriend in a talk, June 18, at a meeting 
of the New England Shipper-Motor Car- 
rier Conference (T.W., June 28, p. 29). 
There Mr. Alfriend suggested restriction 
of the existing class rates “so as not 
to apply on shipments of, say, less than 
1,000 pounds,” and he added: 

“The next step would be to establish 
the constant small-shipments charges 
according to weight groups and distance, 
the charge for the highest weight of 
999 pounds to be held as minimum for 
shipments of greater weight rated under 
the classification. Another way of say- 
ing this is that the present minimum 
charges would be extended as constant 
charges with only the charge for the 
highest weight acting as a minimum. 
The charges themselves might be graded 
with distance for weight breaks zero 
to 149 and 150 to 299 so as to comprise 
most, if not all, of the present mini- 
mum charges and at 100-pound incre- 
ments thereafter to 999 pounds. 

“The use of the constant charge on 
the last weight break of 999 pounds as 
a minimum charge for shipments of 
greater weight is most important. There 
has been a long line of Commission 
decisions which have held that within 
the same rate structure shipments of 
lesser weight should not be assessed 
higher charges than shipments of greater 
weight on the same commodity to the 
same destination and this principle 
should be followed here.” 

Mr. Alfriend said that the Michigan 
Public Service Commission had pre- 
scribed, about two years ago, a basis of 













20 
small shipment charges for motor car- 
riers similar to the “constant-charge” 
proposal which the M.A.C. had decided 
to make the subject of a survey, and 
that the system in Michigan had proved 
satisfactory to shippers and carriers. 

Changes in the proposed weight 
brackets might be effected in the light 
of the survey results, so that the top 
bracket might be considerably below 
999 pounds and so that the number of 
weight brackets might be smaller than 
that employed in the survey. 

Since rates for small shipments of 
different commodities now vary accord- 
ing to ratings of those commodities, and 


since, under the constant-charge pro- 
posal, the charge for all commodities 
within a particular weight bracket 


would be the same if the length of haul 
was the same, the determination of 
charges for small-shipment transporta- 
tion would be greatly simplified under 
the constant-charge plan, Mr. Alfriend 
observed. 

This simplification was important and 
provided possibilities for large savings, 
in view of the fact that about 75 per 
cent of the number of shipments trans- 
ported by motor common carriers 
weighed less than 1,000 pounds, he 
added. The proposed constant charges 
would be in lieu of the specific ratings 
and rates now applied under the freight 
classification, he explained. 


Port Interests Assail X-212 
Tariff Proposals at Oral 
Argument Before I.C.C. 


Appearing on behalf of the Mary- 
land Port Authority at the oral ar- 
gument in Ex Parte No. 212, which 
ended on July 24, William L. Mar- 
bury stated that the railroads’ pro- 
posals to impose an added terminal 
charge on export traffic and shorten 
free time at ports would operate 
“with peculiar hardship” on the Port 
of Baltimore. 


Reducing free time to four days would 
“kill Baltimore as a grain port,” Mr. 
Marbury contended. The imposition of 
what he called an “equalized additional 
terminal burden” would result in depriv- 
ing Baltimore of “the advantage of the 
efficiency which it has gained through 
being primarily a railroad port,” he 
stated. 

Frank J. Venn, representing the Asso- 
ciation of American Woodpulp Import- 
ers, argued in opposition to the proposed 
new charge of 6 cents per 100 pounds on 
waterborne freight, as well as the reduc- 
tion in free time at port. Import 
woodpulp was already “paying its full 
share,” he said, and imposition of the 
6-cent charge would “place us on a non- 
competitive basis” and reduce woodpulp 
traffic moving by rail. Woodpulp had 
been accorded 15 days’ free time or more 
by the railroads for about 40 years, Mr. 
Venn said in response to a question by 
Commissioner Arpaia. 

Next to argue was Walter J. Myskowski, 
who appeared on behalf of the Port 
of New York Authority and others. Mr. 
Myskowski stated that he would speak 
in opposition to the proposed new charge 
on waterborne freight and the reduction 
in free time at ports. 

With respect to the former, he asked 
the Commission to require uniform ap- 
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plication of any such charge to all ports 
As for the latter, seven days’ free time 
was “absolutely necessary” to cover what 
he said were “solely railroad require- 
ments or disabilities,’ Mr. Myskowski 
stated. He added that the free time 
proposal could result in shippers’ having 
17 or 30 days at some south Atlantic 
and Gulf ports, four days at north At- 
lantic ports except New York and two 
days at New York. 

Robert P. Post, representing Cargill, 
Inc.; C. J. Harriss, for the Continental 
Grain Co., and Frank S. Clay, on behalf 
of Portland, Ore., and Seattle grain inter- 
ests, argued in opposition to the reduc- 
tion in free time at ports as it would 
apply to export grain movements. All 
three said that any reduction in pres- 
ent free time allowances on grain would 
result in, among other things, reduced 
grain traffic for the railroads. 

S. David Freeman, who appeared on 
behalf of the Tennessee Valley Authority 
and others, argued in opposition to a pro- 
pose 20 per cent increase in switching 
charges on ex-barge traffic. Noting that 
the Commission had allowed a 5 per 
cent increase in ex-barge and ex-rail 
switching charges, while suspending the 
20 per cent ex-barge charge in its Feb- 
ruary 11 order in the proceeding, Mr. 
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Freeman said that the railroads were 
seeking to “increase the differential be 
tween ex-barge and ex-rail switching 
with no cost justification whatsoever 

William Y. Wildman, representing the 
Waterways Freight Bureau, and Jame 
P. Haynes, on behalf of the Louisville 
Chamber of Commerce, argued in oppo- 
sition to the proposed increase in switch- 
ing charges. Mr. Wildman said he con 
curred “heartily” with Mr. Freeman’: 
argument. 

Arthur L. Winn, Jr., appearing on be 
half of the Port of New York Authority 
said he had been authorized by the cit) 
of New York to say that it concurred ir 
his argument in opposition to the pro 
posed new loading and unloading chargé 
at New York. 

Mr. Winn said the proposed charge: 
were “of great importance to producer: 
of fresh fruits and vegetables all Over 
the country. After identifying the 
charges as $2.86 for “simple” and $4.09 
for “complete” unloading services, Mr: 
Winn said that he was not opposing the 
latter. He termed the $2.86 charge 
“very heavy” one, but one which would 
produce only a small portion of such 
added revenues at New York, based or 
railroad figures. 

(See earlier story on page 89) 


Short-Haul Truckers’ Attack on Divisions 
With Other Lines Not Sustained—Examiner 


1.C.C. Examiner's Report in First Formal Case Involving Divisions 
Of Motor Carrier Joint Rates Favors Defendants. Agency Held to Lack 


Jurisdiction Over Divisions of Rates for Commercial Zone Movements. 


After having assayed the evidence 
in a case in which the Commission is 
called on, for the first time in a ma- 
jor proceeding, to pass on the rea- 
sonableness and lawfulness of a basis 
of division of revenues from motor 
carrier joint rates and charges, Ex- 
aminer Charles W. Bennett, in a pro- 
posed report, has ruled that the 
Commission is without jurisdiction 
with respect to such issues arising 
from commercial zone traffic, but 
that in all other respects the divi- 
sions have not been shown to be 
unjust, unreasonable, inequitable or 
otherwise unlawful. 

His report was in MC-C-2019, Advance 
Transportation Co. et al. v. Edward E. 
Allard, dba Allard Express et al. a 
formal complaint proceeding brought 
by 37 motor common carriers which 
transport property by motor vehicle, 
principally in the so-called Chicago- 
Milwaukee short-haul area, against 90 
motor carriers which transport property 
between points in Middlewest Territory 

On interline traffic transported by 
them, the complainants and defendants 
collectively maintained and applied joint 
motor class rates and charges published 
in certain tariffs of the Middlewest Motor 
Freight Bureau, the examiner said, add- 
ing that shipments transported at these 
joint rates and charges generally were 
interchanged between complainants and 
defendants at either Chicago or Milwau- 
kee. 


Complainants alleged, he said, that o: 
shipments transported by complainants 
in conjunction with the defendants be- 
tween the described areas at the joint 
rates or charges, the portions or division: 
of the revenue being paid or allowed t 
the complainants by the defendants were 
and would be unjust, unreasonable, in- 
equitable, unduly preferential and unduly 
prejudicial in violation of section 216(f 
of the 
sought an order requiring the defendant 
to cease and desist from the alleged vio- 
lations, and prescribing just, reasonable 
and equitable divisions for the future 


Examiner Bennett recommended find 
ings by the Commission as follows: 


“The Commission should find that the 
complaint, to the extent it Assails the 
divisions where the only service per 
formed by the complainants under th 
motor carrier joint rates is the picku; 
or delivery of freight within termina 
areas for the line-haul motor carrier: 
should be dismissed for lack of jurisdic 
tion by reason of the exemption provi 
sions of section 202(c)(2) of the act 
The Commission should further find tha 
in all other respects the assailed divi 
sions of joint rates between the «ds 
scribed points have not been shown 
be unjust. unreasonable, inequitable 
otherwise unlawful. The complai! 
should be dismissed.” 


Relevant Sections of LC. Act. 


Section 216(f) of the act empower! 
the Commission to prescribe divisions « 
joint rates between and among mot 
common carriers and between an 
among motor common carriers and ca! 
riers by railroad, express and/or wate! 
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When the Brewery 
moved to Brookville... 


What 


went wrong 
with the 





The Artesian water at Brookville is as fine as any on earth. 
And Brookville was 135 miles closer to what had become 
this brewery’s major market. Plant relocation at Brookville 
seemed a sound and sensible move, except— 


Except that the beer they brewed in Brookville was not 
the same beer as before...and neither were the sales. 

The ingredients; the processing; the aging were all the 
same. But something had been lost in moving. 

The People Behind Your Product 

Modern technology has become so precise that it’s easy 
to forget that products—in the final analysis—are created 
by people. When the brewery moved to Brookville, the 
brewmaster himself, and two assistants, preferred to stay 
home and find other jobs. Their successors had the formula, 
but they didn’t have the “touch”. 

Every company has its “key people” but often doesn’t 
know who they are till it loses them. 
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Today, with so many industries expanding, decentralizing 
and relocating, the transfer of key personnel has become an 
increasingly important problem to business. 


The Human Side of Moving 


To help business conserve its most valuable asset—trained, 
experienced and loyal personnel, Greyvan — one of the lead- 
ers in long-distance moving—has undertaken a continuing 
study in“The Human Side of Moving”. 


With the help of cooperating businesses, we are seeking a 
better understanding of the real reason why people move — 
or don’t move; and how they can be helped to find a happy 
life in the new community. Any company executive interes- 
ted in this program is cordially invited to write for further 
information to: 


Henry P. Bruner, President, Greyvan Lines, Inc., 57 West 
Grand Ave., Chicago 10, Ill. 
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and also provides that the Oommission 
may make its order retroactive to the 
date of the filing of the complaint or the 
entry of an order of investigation if the 
action was taken by the Commission on 
its own initiative. 

Section 202(c)(2) specifies that part 
II of the act shall not apply, except as 
to the provisions of section 204 relative 
to qualifications and maximum hours 
of service of employes and safety of op- 
eration and equipment, “to transporta- 
tion by motor vehicle by any person 
(whether as agent or under a con- 
tractual arrangement) for a common 
carrier by railroad subject to part I, an 
express company subject to part I, a 
motor carrier subject to this part, a 
water carrier subject to part III, or a 
freight forwarders subject to part IV, 
in the performance within terminal areas 
of transfer, collection, or delivery serv- 
ice; but such transportation shall be 
considered to be performed by such car- 
rier, express company, or freight for- 
warder as a part of, and shall be regu- 
lated in the same manner as, the 
transportation by railroad, express, mo- 
tor vehicle, or water, or the freight for- 
warder transportation or service, to 
which such services are incidental.” 


Jurisdictional Question 


Examiner Bennett said that in their 
briefs, counsel for several of the de- 
fendants renewed a motion, overruled 
at the hearing, that the complaint, to 
the extent it sought prescription of 
divisions on interline shipments that 
originated or terminated in the Chicago 
commercial zone, be dismissed for lack 
of jurisdiction. 

“The predicate for the motion to dis- 
miss,” the examiner said, “appears to 
be that the transportation services per- 
formed by the complainants on interline 
shipments that originate or terminate 
in the Chicago commercial zone are 
nothing more than local cartage opera- 
tions performed for the connecting line- 
haul carriers and that such cartage op- 
erations are exempt from regulation by 
reason of section 202(c)(2) of the act.” 

After discussing the proceedings in 
Palisano Common Carrier Application, 
30 M.C.C. 591, and Pontin Lighterage 
and Transp. Corp., Com. and Contr. 
Car. App., 250 I.C.C. 441, with respect to 
exemptions from regulation for terminal 
area operations, Examiner Bennett said: 


“Although the Palisano and Pontin 
cases, supra, relate primarily to issues 
concerning operating rights, it seems 
that in the latter proceeding the cir- 
cumstances in connection with joint- 
line operations were analyzed in greater 
detail. The sound conclusions and find- 
ings in the latter case appear to be 
equally applicable, in principle, to the 
circumstances obtaining in the instant 
proceeding. However, the Palisano case 
relates specifically to motor carrier op- 
erations. 

“Moreover, it was followed in Inter- 
change of Traffic at Point of Origin, 46 
M.C.C. 623, wherein division 3 found 
that motor common carriers, whose only 
service under the joint rates is in the 
pickup and delivery of freight within 
terminal areas for motor carriers, are 
not lawful parties to such rates. In view 
of these motor carrier precedents, the 
motion to dismiss the complaint in part 
for lack of jurisdiction should be 
granted to that extent. Because of the 
ultimate findings regarding the com- 
plaint as a whole, no attempt has been 
made in the following discussion to 
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separate the complex evidence between 
exempt and non-exempt operations. 


Present Divisions Basis 


“The present basis for dividing reve- 
nuue on interline traffic between motor 
carriers in the area under consideration, 
including the complainants and defend- 
ants, is a so-called first-class rate pro- 
rate, although the prorate factors used 
therein are not the motor carrier rates, 
but instead generally reflect the rail 
rates maintained about two decades age. 

“When in 1936 motor carriers were re- 
quired to file their rates with the Com- 
mission, the joint rates which they es- 
tablished were in gneral based upon the 
corresponding rail rates. A common 
practice was to divide the revenues 
therefrom on a prorate of the first-class 
rates to and from the interchange point. 
As an aid thereto, an individual named 
Beranek published in 1937 a division 
sheet which used, as prorate factors, the 
rail first-class rates then in effect. Al- 
though shortly thereafter the prorate 
factors were increased 10 per cent to 
correspond with a general increase in 
the rail rates, the prorate factors have 
not since been changed and are in ef- 
fect at present, except that in some in- 
stances adjustments have been made on 
minimum-charge shipments. ° 

“The record is not entirely clear con- 
cerning the source of the rail first-class 
rates used as prorate factors in the Ber- 
anek division sheet, but it appears that 
they were predicated mainly upon those 
prescribed in Western Trunk-Line Class 
Rates. 164 I.C.C. 1, and perhaps to some 
extent upon those prescribed in Eastern 
Class Rate Investigation, 164 I.C.C. 314. 
In any event, it appears that those rail 
rates were on a somewhat lower level 
in the area served by the complainants 
herein than in Western Trunk Line Ter- 
ritory in general, which usually is 
termed Middlewest Territory by the mo- 
tor carriers. In 1952, however, the rail 
class rates were made uniform in all ter- 
ritories east of the Rocky Mountains, 
and no longer differ to reflect regional 
economic and geographic characteris- 
tics. 


Defendants’ Control of Rates 


“The complainants insist that the de- 
fendants control the rates and the di- 
visions on the traffic under considera- 
tion; that over the past decade repeated 
attempts have been made for the es- 
tablishment of more equitable divisions 
on joint traffic between the complain- 
ants and defendants; that the latter 
consistently have refused to adjust the 
prorate factors despite the obsolescence 
of the rail rates used as such factors, 
and despite the fact that the joint motor 


carrier rates include so-called arbi- 
traries designed to compensate for 
terminal services, which nevertheless 


are presently divided on prorates related 
to length of haul; and that the com- 
plaint herein was filed by the com- 
plainants as a last desperate measure 
to remain financially sound so as to 
continue to provide safe and adequate 
transportation to the public they serve. 


“The predominant contention of the 
complainants is that divisions of joint 
rates and charges should be predicated 
upon a fair distribution of the expenses 
incurred by the carriers in performing 
the transportation. 

“Terminal expenses constitute an im- 
portant, and often the major, element 
of the costs of transportation. They do 
not vary with the distance a shipment 
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is transported. They constitute a greater 
proportion of the expenses on smal] 
than on heavy shipments, and on short 
than on long hauls. The complainants 
perform relatively short hauls on thi 
interline traffic, and as already in- 
dicated the great preponderance of the 
shipments handled by _ representativ: 
complainants in a test period were 
shipments under 2,000 pounds. 


Suggested Divisions Plans 

“Consequently, the complainants urge 
that the Commission adopt and pre- 
scribe a proposed plan for prorating 
joint rates and charges based on the 
costs of transporting shipments. Although 
the interline motor carrier rates unde: 
consideration are published in three 
weight groups, the complainants com- 
puted the costs in each of six weight 
groups, i.e., O-149, 150-1,999, 2,000-4,999 
5,000-9,999, 10,000-19,999, and 20,000 and 
over, pounds. These proposed prorates 
based on costs are compared with the 
present system of prorates based upon 
obsolete rail rates, in which the per- 
centage prorates are applied uniformly 
to shipments of all weights. 


“Two other possible bases for divisions 
which would provide greater revenues 
for the complainants than the present 
method are also submitted by them 
presumably as alternatives to the plan 
of prorates based on costs. One of them 
would use the docket 28300 rail rates as 
prorate factors. The other plan would 
prorate the joint revenues in relation to 
the present motor carrier rates.” 


Example of Divisions 


Examiner Bennett said that the follow- 
ing example, assuming a two-line move- 
ment consisting of 57 miles from origin 
to interchange point, and 232 miles from 
interchange point to destinations, would 
illustrate the application of the proposed 
prorate cost factors and the resulting 
percentage division of the joint revenue: 


“At present, the revenues for this 
movement are divided 33 and 67 per 
cent to the short-haul and long-haul 
carriers, respectively, regardless of the 
weight of the shipment. The proposed 
cost factors and the resulting percen- 
tages would differ in each of the six 
weight groups proposed by the com- 
plainants. On shipments weighing from 
150 to 1,999 pounds, for example, the 
proposed cost factors are 84 and 114 
cents per 100 pounds for the short-haul 
and long-haul carriers, respectively, re- 
sulting in their being assigned 42 and 
58 per cent, respectively, of the reve- 
nue on the shipments. On shipments 
from 2,000 to 4,999 pounds, the respec- 
tive cost factors are shown as 56 and 
86 cents per 100 pounds, resulting in a 
percentage division of the revenue of 39 
and 61 per cent, respectively. On ship- 
ments of 20,000 pounds and over, the 
prorate factors would be 26 and 50 cents 
per 100 pounds, respectively, resulting 
in a revenue prorate of 34 and 66 pe! 
cent, respectively.” 


After discussing the evidence with re 
spect to the plan, Examiner Bennett 
said that while the expenses of perform 
ing the service constituted a facto! 
which might be considered in the de- 
termination of reasonable and equitable 
divisions of revenue on interline traffic 
the regional cost evidence submitted by 
the complainants was now shown to bs 
typical and representative of the ex- 
penses of the complainants and defend- 
ants in performing the interline trans- 
portation under consideration. 
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CONSOLIDATED FRE/IGNTWAYS 's “Inventories on Wheels’’ 


save you dollars! 


Consolidated Freightways’ fast service keeps 
your company’s inventories at an absolute min- 
imum... frees valuable space for more profitable 
use... Saves you time... and saves you dollars! 
Just ‘phone CF and your ready-to-ship freight 
moves out—fast! Prompt local pick-up takes 
your shipments to mechanized terminals... then 
quickly on to modern, reliable, over-the-highway 
equipment... for fast delivery to destination. 


Besides fast, safe, dependable service, CF offers 
such advantages as single-carrier responsibility, 
immediate tracing of shipments through teletype 
service and the very best in modern equipment 
and expertly trained drivers. Whether LTL or TL 
you can save time and money by (1) calling CF 
and (2) by putting some of your inventory on 
wheels. You'll like CF’s prompt service... and 
you'll like the way CF does business. 


as 


The fastest route between two points [°>Y:) (SAVER 





CONSOLIDATED F/RE/GNTWAYS 


YX yy 


Eastern Region Headquarters: 


Western Region Headquarters: 





P. O. Box 55171, Indianapolis, Indiana 


P. O. Box 3618, Portland, Oregon 











TRAFFIC WORLD 


PP ANNIVERSARY on : 
+; ~ 4 ? | Tipto 
Atter 


In a 
forthco 
he Air 
a in 
Tipton 
hargec 
Board 
the jet 

‘The 
the air 
pare fo 
has rai 
Since e: 
pated t 

: / they ar 

eatedl: 

30 Years of Progress “Rece 
meeting 

ussing 

THIRTY YEARS AGO-back in 1928—with but a few pieces of ee 

equipment, covering a distance of only 300 miles daily . . traveling vould t 

over unpaved roads ... . VIKING was founded to become one of the major y the | 


truck lines operating through the middlewest he airl 
: Accor 
rhat small fleet multiplied rapidly into a modern fleet neeting 
of 1180 company owned vehicles traveling 22,000,000 uirlines 
“The 
he chars 
; ; 7 to help 
26 modern terminals, strategically located, ermit 
handle shipments with speed and precision The A 
; >. ndustry 
As we pause to light another candle on our 30TH iort of 
ANNIVERSARY we are humble. We realize that our lete its 
. rogram 
spectacular growth could not have happened without ae ae 
5 Sa as 
your cooperation—and that of thousands of other customers © turbo 


vTON 


miles per year. Over 600 communities in eleven 
states are now served daily by Viking 


who have entrusted millions of dollars worth of ng to t 
cargo in our care, year after year. We are vith the 

+ volun 
1960—a 
With 

ie 7 
: ; ' ; . os is fast 
us perform the utmost in transportation service. Realizing ivailable 
that a company is no bigger than the men and women neans d 
rom im 

eciate their enthusi 1 their loyal ie 
appre late their enthusiasm and their loyaity. ind ins 
arehou 


THIRTY YEARS OF PROGRESS and advancement in helen as 


grateful for your part in our growth. 
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Tipton Charges C.A.B. With Judge Assesses $652,074 Anti-Trust 
Damages Against Eastern Railroads 


Attempt to Throttle Jets 


In a “sneak” preview of the airlines’ 
forthcoming jet air services, staged by 
the Air Transport Association of Ameri- 
ca in Washington July 23, Stuart G 
Tipton, president of the association, 
charged that the Civil Aeronautics 
Board was attempting to throttle back 
the jet age in US. air transportation. 

“The attitude of the C.A.B. toward 
the airlines as they struggled to pre- 
pare for the jet age,” said Mr. Tipton, 
‘has ranged from haggling to negativism. 
Since early 1954 the airlines have antici- 
pated the financial problems with which 
they are now confronted and have re- 
peatedly pointed this out to the board. .. 

“Recently, we proposed an industry 
meeting for the purpose of jointly dis- 
‘ussing and studying our tariff structure 
and seeking to improve it. Notwith- 
standing the fact that any agreement 
would be subject to study and approval 
by the C.A.B., the board refused to give 
the airlines permission to even meet.” 

According to Mr. Tipton, the proposed 
meeting was aimed at simplifying the 
airlines’ 1938 tariff structure. 

“The C.A.B. seems to have decided,” 
he charged, “that since it does not choose 
to help the industry it will also not 
permit the industry to help itself.” 

The A. T. A. of A. says that the airline 
industry is $700 million to $800 million 
hort of the $3 billion needed to com- 
jlete its current jet aircraft equipment 
program. At present the airline indus- 
try has 255 “pure” jets, and 170 prop-jet 
rr turbo-prop aircraft on order, accord- 
ing to the association. It predicts that, 
vith the new jets, air freight will reach 
+ volume of 600 million ton-miles by 
1960—a 129 per cent increase over 1957 

“With jet aircraft,” says the A. T. A. 
f A. “air freight service will be twice 
is fast as the fastest freight service 
ivailable to shippers in the past. This 
means direct savings to users stemming 
rom improved maintenance of produc- 
ion schedules, reduction of pilferage 
ind insurance, elimination of branch 
varehousing, reduction in retail inven- 
tories and net gain in working capital.” 


New Isbrandtsen Oil Tanker 
Can Become Atomic Vessel 


The recent launching of the company’s 

2,650-ton tanker, the “Hans Isbrandt- 
en,” named for the founder and first 
resident of the company, has been an- 
1ounced by the Isbrandtsen Co., Inc. 


Jakob Isbrandtsen, president, said the 
$11 million vessel was the largest ever 
uilt on the west coast and was designed 
0 it could be converted to atomic power. 
[t will be able to carry 281,000 barrels of 
il cargo. 


Award Follows Decision of Last October When District Court Judge 
Found Against Eastern Railroads and a Public Relations Firm in 


Suit Brought by Pennsylvania Truckers Under Anti-Trust Statutes. 


Judge Thomas F. Clary, in the 
federal district court at Philadel- 
phia, on July 22 ordered 24 eastern 
railroads, the lEastern’ Railroad 
Presidents Conference, and the pub- 
lic relations firm of Carl Byoir & 
Associates to pay $652,074 to the 
Pennsylvania Motor Truck Associa- 
tion as treble damages under the 
anti-trust laws, an additional $200,- 
000 for counsel fees, and to refrain 
from further violations of the anti- 
trust laws. 

In October, 1957, Judge Clary found 
that the railroads and the public rela- 
tions firm had violated the anti-trust 
laws by following a plan “under the 
guidance of competent legal counsel” 
which, in the guise of “a gigantic legis- 
lative campaign” sought to destroy in- 
terstate truck competition while sur- 
rounded “with the protection of the 
right to assemble, the right to petition 
the legislature and freedom of speech” 
(T.W., Oct. 12, 1957, p. 17) 

In his October opinion, Judge Clary 
granted 37 individual trucking firms 6 
cents each in nominal damages, trebled 
to 18 cents under the anti-trust laws. He 
dismissed a counter suit for $120 million 
in damages brought by the railroad in- 
terests. At that time Judge Clary said 
he would later assess damages based on 
any loss resulting from expenditures of 
the Pennsylvania Motor Truck Associa- 
tion required because of the railroads’ 
“campaign of destruction of good will.” 

In his July 23 opinion, Judge Clary 
made no mention of the requirement he 
wrote into his October, 1957, opinion, 
i.e., that any damages assessed would 
be paid 80 per cent by the railroad in- 
terests and 20 per cent by Carl Byoir & 
Associates, New York public relations 
firm which handled the railroads’ pub- 
lic relations account, and that Byoir and 
not the railroad must pay that 20 per 
cent. 

The judge’s latest opinion assessed 
damages against the defendants in- 
dividually and severally and this, a rail- 
road attorney said, left the matter of 








See Late News, Pages 19, 20 
and 22, for other transporta- 
tion news developments. 


payment of the damages to be arranged 
among the defendants. 


Appeal to Be Taken 


David I. Mackie, president of the East- 
ern Railroad Presidents Conference, said 
July 23 that, “the defendants do not 
agree with the decision of the court in 
this case and have this afternoon filed 
an appeal.” 


The permanent injunction which Judge 
Clary entered enjoined and restrained 
the railroads from “combining or con- 
spiring with the intent and object of re- 
straining, restricting, limiting or pre- 
venting the existence, growth, develop- 
ment or expansion” of long-haul truck- 
ing. 


The railroads were also forbidden to 
seek “to create resentment or hostility 
to plaintiffs” in the minds of the public, 
customers, legislators, law enforcement 
officers or other public officials, or to 
publish or disseminate “false, defamatory 
or derogatory materials with regard to 
plaintiffs or their business.” Judge Clary’s 
opinion included in this prohibition the 
dissemination of information relating to 
truckers “without disclosing to the reader 
or viewer that it has been instituted, pre- 
pared, composed, published, disseminated, 
produced, paid for or subsidized” on be- 
half of the railroads. 


A further prohibition was against 
“seeking out or creating organizations 
apparently independent of defendants to 
carry out any activity prohibited by this 
final injunction without publicly disclos- 
ing the relationship between defendants 
and such organizations.” The railroads 
were also enjoined against supporting 
legislation to restrict trucking Or pro- 
mote weight limitations “unless such op- 
position be openly and publicly made in 
the name” of the railroads. However, the 
railroads, under the decision, were not 
prohibited from “seeking to change or 
improve their own facilities, services or 
rates” or from seeking legislative or 
other governmental benefits for them- 
selves “as distinguished from imposing 
burdens” on the trucking industry 


Damage Claim Cut 


The Pennsylvania Motor Truck Asso- 
ciation, said Judge Clary, had asked for 
$886,482.62 in damages. This, trebled un- 
der the anti-trust laws, would have 
totaled $2,599,447.86. Judge Clary said 
that the claim was based “principally 
upon the total of all monies it [the 
P.M.T.A.] paid to Allied Public Relations 
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Associates, Inc., from May of 1952 to 
1957.” 

In addition, Judge Clary said, there 
were other payments “to individuals, 
printing houses and other organizations” 
and “a series of direct payments by 
P.M.T.A. for public relations purposes 
from 1949 to 1957 independently of the 
Allied charges and based upon the in- 
crease in P.M.T.A.’s direct public rela- 
tions program over and above the aver- 
age of its direct expenditure for that 
purpose for the years 1942 to 1949, the 
date when the court found the con- 
spiracy was formed.” 

Allied Public Relations Associates, Inc., 
was the public relations firm which 
handled the trucking industry’s account. 

Judge Clary said that there had been 
public relations activities of the truckers 
in the period covered by the suit which 
were not related to the suit. He said that 
“insofar as these independent activities 
can be segregated” they would not be 
included in the damages assessed. 

Among those charges, Judge Clary said, 
were such items as expenses of David 
B. Charnay, president of Allied “when 
he attended conventions of the Team- 
sters’ Union; on one occasion to help 
in re-election of David Beck as head of 
the Teamsters’ Union in Los Angeles, and 
another time in Miami, Fla., to solicit 
Teamsters’ help for P.M.T.A. in the pros- 
ecution of the present law suit.” 

That type of expenditure, the judge 
declared, would be disregarded in cal- 
culating the damages. He said that dam- 
ages arising directly from the case were 
$217,358. Trebled, they became $652,074. 


Plaintiffs Named 


The plaintiffs in the case, civil No. 
15715, Noerr Motor Freight, Inc., et al. 
v. Eastern Railroad Presidents Confer- 
ence, et al., were: 


Noerr Motor Freight, Inc.; Kramer 
Bros. Freight Lines, Inc.; McLean Truck- 
ing Co.; Lansdale Transportation Co., 
Inc.; T. M. Zimmerman Co.; W. I. Wom- 
eldorf & Sons Co.; Rodgers Motor Lines, 
Inc.; Akers Motor Lines, Inc.; Keystone 
Lawrence Transfer & Storage Co.; W. J. 
McCormick Truck Transportation; Mar- 
tin Brothers; Pennsylvania Transfer 
Co.; F. W. Lusk Transfer Co.; Davidson 
Transfer & Storage Co. 

Also Suwak Trucking Co.; C. W. Dillie; 
A. W. Bauman, Jr., Trucking Co.; Mart- 
solf Bros.; Spector Motor Service, Inc.; 
G. C. Braden Trucking Co.; Edward G. 
Horn Trucking Co.; Seaboard Truck 
Lines, Inc.; Friedman’s Express, Inc.; 
Karn’s Transfer, Inc.; Lombard Bros., 
Inc.; Lester C. Newton Trucking Co., 
and Pennsylvania Motor Truck Asso- 
ciation. 

Intervening plaintiffs were: D. F. Bast; 
Ed. Chadderton Trucking; Cooper-Jar- 
rett, Inc.; Eastern Freight-Ways, Inc.:; 
Fowler & Williams, Inc.; William F. 
Crossett, Inc.; Fischbach Trucking Co.; 
Hall’s Motor Transit Co.; Mushroom 
Transportation Co., Inc.; Miller Motor 
Express, Inc.; Yale Transport Corpora- 
tion; Daily Motor Express, McCullough 
Transfer Co., and York Transportation 
Co. 

The defendants named in the opinion 
were: 

Eastern Railroad Presidents Confer- 
ence; Walter S. Franklin, individually 
and as president of the Pennsylvania 
Railroad Co.; M. W. Clement, individ- 





ually and as former president of the 
Pennsylvania Railroad Co.; R. W. Brown, 
individually and as former president of 
the Reading Co.; Joseph A. Fisher, in- 
dividually and as president of the Read- 
ing Co.; Lewis D. Freeman, individually 
and as trustee of New York, Ontario & 
Western Railway; Fred W. Okie, indi- 
vidually and as president of Union Rail- 
road Co. (Pittsburgh). 

Also Pennsylvania Railroad Co.; New 
York Central Railroad Co.; Chesapeake 
& Ohio Railway Co.; Norfolk & Western 
Railway Co.; Charles J. Graham, indi- 
vidually and as president of Pittsburgh 
& West Virginia Railway; Baltimore & 
Ohio Railroad Co.; Reading Co. 

Also New York, New Haven & Hartford 
Railroad Co.; Lehigh Valley Railroad 
Co.; Lehigh & New England Railroad 
Co.; Delaware, Lackawanna & Western 
Railroad Co.; Delaware & Hudson Rail- 
road; Erie Railroad Co.; Western Mary- 
land Railway; Pittsburgh & West Vir- 
ginia Railway; New York, Chicago & St. 
Louis Railroad Co.; Boston & Maine 
Railroad; Central Railroad Co. of New 
Jersey; Central Railroad Co. of Penn- 
sylvania; Maine Central Railroad Co.; 
New York, Ontario & Western Railway; 
Lehigh & Hudson River Railroad; Union 
Railroad Co. (Pittsburgh); Canadian Pa- 
cific Railway Co.; Canadian National 
Railways, and Carl Byoir & Associates, 
Inc. 


Canadian National Railways 
Orders 144 Diesel Engines 


Orders for 144 diesel locomotives and 
90 units of other equipment, worth ap- 
proximately $30 million, have been 
placed by Canadian National Railways 
with three Canadian manufacturers, 
E. A. Bromley, vice-president of pur- 
chases and stores, has announced. 

Delivery of the equipment, Mr. Brom- 
ley said, was scheduled to begin in 
October of this year and would be com- 
pleted by August, 1959. The equipment 
has been ordered for use on Canadian 
lines and is described as “another im- 
portant step in C.N.R’s dieselization 
program.” 


Alton & Southern Elects 


R. K. Heineman President 


Robert K. Heineman, who joined the 
Alton & Southern Railroad on January 
1 as vice-president, has been elected 
president, succeeding James Davies, who 
has been made chairman of the board 
The changes go into effect August 1. 


In announcing the action it took July 
17, the Alton & Southern board of di- 
rectors also said it had elected A. L. 
Lenny as a vice-president of the rail- 
road, and that he would continue to serve 
as general manager. 


Mr. Davies has been president since 
July 1, 1938. He started with the road 
in 1923 as assistant to auditor. In 1928 
he was promoted to general auditor and 
in 1936 he became vice-president. He is 
active in numerous civic and social or- 
ganizations in the St. Louis area. 

Mr. Heineman originally was associ- 
ated with several law firms. In 1943 he 
joined the Aluminum Co. of America, 
serving as attorney on special labor mat- 
ters for the Aluminum Ore Co. at East 
St. Louis, Tl. In 1945 he became assistant 
personnel director for Alcoa and in 1953 
he was appointed director of industrial 
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relations, the position he held when he 
joined the A. & S. 

Mr. Lenny, general manager since Oc- 
tober 1, 1954, joined the Alton & South- 
ern in 1920 as a clerk. 


‘Reefer’ Loadings in First 
Half of ‘58 Show Decline 
As Result of Bad Weather 


Refrigerator car loadings in the 
first half of 1958 reached the “lowest 
point in many years,” as a result of 
damage to or retardation of crops by 
unfavorable weather in Florida, the 
Middle-Atlantic states, California 
Minnesota and North Dakota, said 
Arthur H. Gass, chairman of the ca! 
service division of the Association of 
American Railroads, in his July 21 
report on the national rail transport 
situation. 


The 40,791 cumulative carloads from 
Florida in the first six months this year 
represented a decrease of 30.9 per cent 
below the volume for the corresponding 
period of 1958, said Mr. Gass. He stated 
that the total 60,260 refrigerator car- 
loads from northern California was be- 
low the volume of last year by 186 per 
cent; the 43,702 carloads from the Mid- 
dle-Atlantic states represented a decline 
of 9.55 per cent, and the 17,902 carloads 
of potatoes from Minnesota and North 
Dakota indicated a decrease of 31.8 per 
cent. He reported the refrigerator ca) 
supply as “fully adequate.” 


Grains Make New Record 


In discussion of car supply, Mr. Gas: 
reported a strong demand for the higher 
grades and wide-door, 40-foot box cars 
and all classes of 50-foot box cars. 


“Grain and grain products loadings 
comprising 21 per cent of all box cal 
loadings, totaled 1,320,344 cars [in the 
first half of 1958], 2.6 per cent more 
than during the same period of 1957 
and 18 per cent more than the like 
months in 1956,” Mr. Gass said. “These 
loadings this year were a record for the 
first half of any year since the compila- 
tion of these statistics was originated 
in 1918.” : 


The supply of auto-rack and parts 
cars continued to exceed the “lagging 
requirements” of the automobile indus- 
try, and surplus cars had temporarily 
been diverted to general service, Mr 
Gass said. A sizable surplus of stock 
cars continued, and loadings of covered 
hoppers, down 2.8 per cent from the 
1957 period, had increased in recent 
weeks to a level approximating the same 
rate that prevailed at this time last 
year, 

With respect to open-top cars, the re 
port indicated carloadings for the six 
months were 21.8 per cent under 1957 
The supply of gondolas, flat cars (plain 
and hoppers was reported adequate, but 
requirements for heavy-capacity flats 
and special-type cars continued heavy 
with the supply tight, especially for long 
heavier capacity depressed-center cars 
Mr. Gass said. 


Report on Equipment 


“Class I railroads placed 2,322 new 
revenue freight cars in service in June 


and 238 additional new cars were in- 
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talled in their controlled refrigerator 
ar lines,” Mr. Gass said. “Requirements 
vere reported as 4,258 and 429 respec- 
ively. As a result, the Class I fleet de- 
reased by 1,936 cars during the month, 
ind their controlled refrigerator car 
eet by 191. In the first six months of 
58, Class I railroads installed 28,376 
ew cars and retired 27,752, for an in- 
rease in ownership of 624 cars, while 
heir controlled refrigerator car lines 
nstalled 915 and retired 2,423, for a 
lecrease of 1,508.” 

The average daily surplus of service- 
ible freight cars in June was reported 

83,218 As of July 1, 1958, 133,414 
ars, or 7.6 per cent of those owned by 
Class I railroads, were undergoing or 
waiting repairs, the carriers reported 
This compared with 7.1 per cent on 
June 1, 1958, and with 4.5 per cent July 

1957 

On July 1, 1958 the serviceable fleet 
yttaled 1,613,894 cars, which was 10,717 
ess than on June 1, 1957, the report 
howed 

Average detention of freight cars 
throughout the country for the month 
f June ‘(over the free time of 48 hours) 
vas 16.19 per cent, the lowest June 
figure for detentions since June of 1954 
In June this year, 65,726 cars were held 
yer the free time, out of 406,001 cars on 
1and, Mr. Gass stated. 

Each serviceable freight car moved an 
verage of 801 net ton-miles of freight 
each day in April, 1958, which was 4.4 
ver cent below the previous month and 
18.9 per cent below April 1957, Mr. Gass’ 
eport showed 


M.S.T.S. Charters 27 Ships 
From American-Flag Lines 


The Military Sea Transport Service 
announced July 22 that it had chartered 
from private American-flag steamship 
ines 12 dry cargo ships and 15 tankers 

The agency said the ships had been 
hartered to augment its regular fleet 


of Navy-owned cargo ships, tankers and 


transports, many of which had been di- 
verted from their assignments to the 
Middle East. 

M:.S.TS. said it depended on the Amer- 
can mechant marine to provide in- 
reased shipping to meet demands aris- 
ing from emergencies such as that in 
the Middle East. It said the vessels would 
meet requirements of the Defense De- 
partment for cargo and petroleum with- 
ut seriously delaying other military 
hipments 

The 27 vessels were chartered from 
United States Lines Co.; Moore-McCor- 
nack Lines; Lykes Bros. Steamship Co.; 
Bloomfield Steamship Co.; States Ma- 
rine-Isthmian Lines: Central Gulf 
Steamship Co.; Isbrandtsen Co., and Far- 
ell Lines 


John Mixon Heads Oil Field 
Haulers’ Council of Safety 


John Mixon, safety director for the 
John E. Barbour Trucking Co., of Iowa 
Park, Tex., has been elected president 
f the Council of Safety Supervisors of 
the Oil Field Haulers Association, Inc., 
succeeding A. C. Blevins, of Houston, 
rex., superintendent for Joe D. Hughes, 
inc, 

Other council officers elected at a 
meeting held in Austin, Tex., were: 


Alonzo Menking, safety director for 
Heldt Brothers, of Alice, Tex., first vice- 
president; C. E. Goodman, assistant 
safety director for Bell Transportation 
Co., of Houston, second vice-president, 
and C. O. Mann, safety director for 
Rumbaugh, Inc., of Odessa, Tex., and A 
L. Swygert, safety supervisor for B. F. 
Walker, Inc., of Fort Worth, members- 
at-large 

Charles T. Stamp, of Austin, who is 
director of safety for the Oil Field 
Haulers Association, will serve as coun- 
cil secretary 


Mr. Mixon, the new president, served 
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on the equipment committee of the 
council from 1953 to 1956, and became 
chairman of the council’s equipment 
and maintenance section organized in 
1956. Under his direction, the section 
has worked to improve inspection and 
maintenance practices in the oilfield 
hauling industry. He has also conducted 
studies in connection with new motor- 
vehicle safety devices in cooperation 
with regulatory agencies and manufact- 
urers 


Exceptions, Commodity Rates Higher Than 
Class Rates Draw N.I.T. League Criticism 


League Asks for investigation and for Order Requiring Railroads 
Parties to No. 28300 to Provide Alternative Rule So That Class 
Rates Will Apply Where Exceptions or Commodity Rates Are Higher. 


The National Industrial Traffic 
League has petitioned the Commis- 
sion for an investigation and order 
looking to the publication by the 
railroads of an alternative rule “pro- 
viding for the application of class 
ratings and rates when the charges 
thereunder are less than those under 
applicable commodity or exceptions 
ratings or rates.” 

The petition was 
I.C.C. as No. 32482 

Filing of the petition was pursuant to 
action taken by the League member- 
ship at its 1957 annual meeting in Chi- 
cago. At that time the majority of the 
League’s rate construction and tariffs 
committee reported that, having failed 
to bring about the complete elimination 
of the class rate exceptions which re- 
mained in force when the Uniform 
Freight Classification went into effect, 
or to obtain an alternating rule such 
as a minority of the committee pro- 
posed, the matter should be closed (T.W., 
Nov. 23, 1957, p. 41). 

However, the minority proposal was 
adopted by the League membership. 

That proposal was that “the League 
file a petition with the Interstate Com- 
merce Commission seeking an order re- 
quiring all rail carriers operating in 
docket 28300 territory to publish the sug- 
gested alternative rule aforementioned, 
in order to give force and effect to its 
decisions in the Endicott and Manning- 
ton cases.” 

In Endicott-Johnson Corp. v. Akron. 
Cc. & Y. R. Co., 300 IL.C.C. 373 (1957), 
the Commission set May 30. 1957, as 
the date on which commodity rates 
or exceptions rates higher than the 
corresponding rate based on the classi- 
fication rating would give way to the 
class rates. In Mannington Mills, Inc. v. 
Abilene & Southern Railway Co., 301 
I.C.C. 275 (1957), the Commission pre- 
scribed rates for the future and also 
granted a reparation to the uniform class 
basis on shipments made after May 30, 
1957. 


The petition of the League, which bore 
the title, “In the Matter of an Alternate 
Rule yoverning Applicable Charges 


docketed at the 


When Lower Under Docket 28300 Class 


Rates Than Under Exceptions or Com- 
modity Rates,” was worded as follows: 

“Now comes the National Industrial 
Traffic League by its undersigned at- 
torneys, pursuant to action of the entire 
membership in annual meeting convened 
and respectfully petitions the Commis- 
sion to investigate on its own motion the 
above matter and thereupon to enter 
an order requiring all carriers under 
docket 28300 to provide by alternative 
rule for the application of charges ac- 
cruing under class rates governed by the 
Uniform Classification when lower than 
charges accruing under applicable ex- 
ceptions or commodity rates. 

“In Class Rate Investigation, 1939, 281 
I.C.C. 213 (1951) the Commission pre- 
scribed the docket 28300 uniform class 
rates as maximum for application to 
traffic moving subsequent to May 30, 
1952, under the Uniform Classification 
as prescribed in docket 28310. It was 
recognized at that time that numerous 
exceptions and commodity rates were 
in effect, many of which produced 
charges in excess of those that would 
result from the application of the pre- 
scribed uniform class ratings and rates, 
yet the Commission did not require an 
alternative rule but allowed the carriers 
time to proceed diligently with the task 
of bringing about a proper relation be- 
tween the exceptions and commodity 
rates on the bdDne hand, and the cor- 
responding class rates on the other 

“More than five years later, in Endi- 
cott-Johnson Corp. v. Akron, C. & Y. 
R. Co., 300 I.C.C. 373 (1957), the Com- 
mission concluded that the period of five 
years was the maximum that might be 
regarded as reasonable for the purpose 
of adjusting exceptions and commodity 
rates to the new classification and class 
rate basis. Recognizing that a commod- 
ity or exceptions rate higher than the 
corresponding rate based on the classi- 
fication rating is an abnormality which 
requires special justification, the Com- 
mission in that case prescribed rates on 
the commodities involved no higher 
than those produced by the Uniform 
Classification and class rates from and 
after May 30, 1957. This case followed 
others in which the shippers have been 
forced by the inaction of the carriers 
to make formal complaints and in which 
the Commission had prescribed rates on 
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the uniform class basis. See Page Belt- 
ing Co. vs. Boston & M. R., 294 I.C.C. 407. 
Up to this point no reparation was 
awarded. 

“Notwithstanding the original admo- 
nition in the Class Rate Investigation, 
and the subsequent decisions in the 
Page and Endicott-Johnson cases, the 
carriers continued to maintain many 
commodity and exceptions ratings that 
produced charges higher than those re- 
sulting from application of the uniform 
classification and class rates. In Man- 
nington Mills, Inc. v. Abilene & South- 
ern Railway Co., 301 L.C.C. 275 (1957), 
the Commission therefor not only pre- 
scribed rates for the future, but granted 
reparation to the uniform class basis on 
all shipments made subsequent to May 
30, 1957. This decision by division 2 
was substantially affirmed by the entire 
Commission in its final report of Feb- 
ruary 14, 1958, in the Mannington Mills 
case. 


‘Extraordinary’ Rule 


“During the entire history of this 
matter the League and its committees 
have been continually active in urging 
the carriers to complete the program 
of bringing the tariffs of exceptions and 
commodity ratings and rates into con- 
formity with the docket 28300 class 
rates. Nevertheless, there are many 
items in each of the major rate terri- 
tories that have not been handled to 
completion and in respect of which the 
charges under commodity and excep- 
tions ratings and rates are higher than 
those that would be produced by the uni- 
form class ratings and rates. Yet such 
higher charges continue to be ap- 
plicable by means of the extraordinary 
provisions of item 300 of the class rate 
tariffs, which does not permit alterna- 
tion of the rates. 


“Manifestly, each member of the pub- 
lic generally has the remedy of com- 
plaint to the Commission, with possible 
reparation as in the cases cited above. 
However those remedies involve formal 
proceedings, delays and expenses, which 
make the current situation vexatious, 
troublesome and unjust. The League 
therefore submits that the time has 
come for the Commission to require an 
alternate rule to the end of avoiding 
further litigation and forbidding any 
more delay. 


“Wherefore the National Industrial 
Traffic League petitions the Commis- 
sion to take such action with respect to 
docket 28300 (whether by reopening, or 
by undertaking further investigation) as 
the Commission may on its own motion 
consider to be necessary and desirable, 
and to enter an order requiring the es- 
tablishment of an alternate rule pro- 
viding for the application of class rat- 
ings and rates when the charges there- 
under are less than those under ap- 
plicable commodity or exceptions ratings 
or rates.” 


Oil Pipeline Construction 
In Illinois Authorized 


The Illinois Commerce Commission 
has authorized the Wabash Pipe Line 
Co. to construct a 265-mile common 
carrier refined products pipeline from 
the Hartford-Wood River, Ill, area to 





the Griffith, Ind., area, the Ohio Oil Co. 
has announced. 

The announcement included the infor- 
mation that the Wabash Pipe Line Co. 
was recently organized to build and own 
more than 350 miles of refined petroleum 
products common carrier lines in Illinois 
and Indiana, that 75 per cent of the 
stock was held by the Ohio Oil Co. and 
25 per cent by the Continental Oil Co., 
and that the former would operate the 
Wabash pipeline system. 


Various Transport Officials 
Laud Action of Senators 
In Repealing Freight Tax 


Senator Magnuson, of Washington, 
a leader in the Senate campaign 
which brought about the repeal of 
the federal excise taxes of 3 per cent 
(4 cents a net ton on coal) on trans- 
portation of property and 4% per 
cent on transportation of oil by pipe- 
line, has reported that reaction 
from various officials connected with 
transportation has been highly fa- 
vorable. 


“All communications confirm that the 
tax, expiring August 1, has in some in- 
stances increased prices, hampered move- 
ment of goods and slowed business re- 
covery,” said the senator, who worked 
closely with Senator Smathers, of Flor- 
ida, in obtaining repeal of the transporta- 
tion taxes (T.W., July 5, p. 19, and June 
28, p. 19). 

The Washington senator made public 
the following excerpts from communica- 
tions received by him after repeal of the 
transport taxes: 

L. W. Horninc, of the New York Cen- 
tral System—“Your amendment is one of 
the most encouraging things that has 
happened to railroad men in a long 
time.” 

H. M. Burke, general manager of the 
Port of Seattle—“It has been the practice 
of certain importers to cause their car- 
goes to be off-loaded in Vancouver, B.C., 
and shipped overland via Canadian rail 
lines for eventual destination in the US. 
Midwest, thus avoiding the transporta- 
tion tax. Repeal of the 3 per cent tax 
places Washington state ports on a parity 
with Canadian ports in attracting this 
tonnage.” 

C. J. BUCKHAM, general agent at Seattle 
for the Ann Arbor Railroad Co.—‘“I am 
certain that this action will so improve 
general business that the lack of the 
transportation tax will be more than 
made up on the increase in general busi- 
ness.” 

Wiuram E. Hicks, managing director 
of the Washington Motor Transport As- 
sociation, Inc.—“Entire transportation 
industry electrified by your outstanding 
victory in securing . . Tepeal of the 
federal transportation tax.” 

JoHN J. LAWRENCE, managing director 
of the American Trucking Associations, 
Inc.—“The masterful way in which Sen- 
ator Smathers and you handled that 
amendment is something for which our 
whole industry extends congratulations 
and sincere thanks.” 


Tom PIcKeTr, executive vice-president 
of the National Coal Association—“‘Re- 
peal of these taxes is most encouraging 
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and will result in a stimulus not only to 
the transportation industries but to the 
coal industry and the over-all economy.” 

JAMES F. HALEy, president of the Na- 
tional Defense Transportation Associa- 
tion—“We are confident that you will 
find this favorable action by the Con- 
gress is very constructive legislation and 
that the results will prove highly bene- 
ficial to the transportation industry, our 
national economy and in the best na- 
tional interests.” 

A. F. Hartune, international president 
of the International Woodworkers of 
America—“This action will aid materially 
the competitive position of the North- 
west lumber industry in other market 
areas of the United States.” 

WILitiAmM E. HEAty, assistant director 
of tax administration for Pacific Inter- 
mountain Express—‘“As there is a very 
real possibility that repeal will provide a 
stimulant to our economy, the motor 
transportation industry, shippers and 
consumers must always be grateful to 
you for your leadership.” 

Perer D. Serra, president of Rand Ex- 
press Freight Lines, Inc., Lyndhurts, N.J., 
—“The repeal of this tax will certainly 
be a great factor in retaining business 
for the regulated common carriers, and 
your cooperation and action I know are 
appreciated by all of us in the trans- 
portation industry.” 


JOHN M. Bupp, president of the Great 
Northern Railway—‘“Congratulations on 
your determined and successful effort to 
repeal excise taxes On transportation of 
freight.” 

FreD H. WESTBERG, secretary-manager 
of the Washington State Fruit Commis- 
sion—“So often our letters to you are 
‘asking’ letters requesting help in this or 
that matter. In this case we just want 
to say thanks for a job very well done.” 


Chicago Trade Official 
Comments on Tax Repeal 


The date of payment of freight charges 
“governs in all instances” whether or 
not the tax on the transportation of 
property, which has been repealed as of 
August 1, is to be paid, says J. S 
Chartrand, manager of the transporta- 
tion department of the Chicago Board 
of Trade. 


In a bulletin issued by the department 
after an examination of the interpreta- 
tion of the Internal Revenue Service as 
to the manner in which repeal of the 
transportation tax would operate (T.W 
July 19, p. 27), Mr. Chartrand said: 


“We believe there is a single cardinal 
rule that governs all situations, namely, 
that all transportation charges paid after 
midnight, July 31, 1958, are exempt from 
the three per cent transportation tax 
without regard to when the transporta- 
tion service covered thereby was per- 
formed. This goes so far as to cover 
balance due bills on transportation serv- 
ices performed prior to July 31st, and 
where the initial payment of the trans- 
portation charges were also paid prior 
thereto and upon which the three pe! 
cent tax has been paid. For example, if 
the transportation service was performed 
early in July and freight charges were 
paid thereon on July 10, including a 
three per cent transportation tax and 
it was later found that that particular 
shipment had been undercharged $200.00, 
that balance due bill for $200.00, if paid 
on August 1 or any time thereafter, 
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s exempt from the three per cent trans- 
portation tax. 
“We find no exception to the general 
ile that the date of payment governs 
n all instances.” 


Shipper Opposition to Rail 
Worker Benefits Measure 
Voiced by N.I.T.L. Head 


The National Industrial Traffic 
League has asked the Senate com- 
mittee on labor and public welfare 
to disapprove S. 1313, a bill to in- 
‘rease benefits to retired and un- 
employed railroad workers. 


In a telegram to members of the com- 
mittee, Grant Arnold, of Philadelphia, 
reneral traffic manager, E. J. Lavino & 
Co., and president of the League, ex- 
pressed the view of shippers that pas- 
age of the bill would have an adverse 
effect on the railroad industry and nulli- 
fy the efforts of Congress to aid the rail- 
roads 

The text of Mr 
follows: 


“As president of the National In- 
dustrial Traffic League, a nationwide 
organization of shippers and receivers, 
and on behalf of its 1,700 members, I 
irge your disapproval of S. 1313 amend- 
ing railroad retirement and unemploy- 


Arnold’s telegram 


ment insurance act, now pending be- 
fore Senate committee on labor and 
public welfare. Shippers are greatly 


concerned over adverse effects amend- 
ments proposed by S. 1313 would have 
upon the railroad industry. Record be- 
fore Smathers subcommittee vividly 
points out the unfavorable competitive 
condition of railroads. 


“The passage of S. 3778 indicates con- 
gressional desire to assist railroads. Pro- 
visions of S. 1313, if enacted, would fur- 
ther reduce the competitive position of 
railroads and thus nullify the efforts 
of Congress to aid the railroads, as ship- 
pers are forced to use the most econom- 
ical means of transportation. Therefore, 
you are urged to disapprove S. 1313.” 


The reference to S. 3778, is to the so- 
called Smathers bill, passed by the Sen- 
ate. It would aid the railroads through 
government guarantee of loans for im- 
provements, modification of the rule of 
rate-making in the interstate commerce 
act, and in other ways 


Application of Illinois Truck 
Reciprocity Law Protested 


The application of what is termed the 
new and “complex” reciprocity-prora- 
tion statute of Illinois has brought re- 
juests to the Illinois secretary of state 
for cautious application of its provisions 
and for amendments to avoid the “na- 
tionwide turmoil” which the Central 
Area Shipper-Motor Carrier Conference 
asserts has been created by the new 
aw 

Walter R. McDonald, member of the 
reorgia Public Service Commission and 
hairman of the 14-state Reciprocity 
Sommittee, in a letter to Charles F. 
Sarpentier, secretary of state of Illinois, 
sks an opportunity to “sit down with 
ou at a conference table and talk out 
his problem and that in the meantime 
‘ou postpone your present enforcement 


which 
over oul 


practices and arrests, reports of 
are coming to me from all 
territory.” 

The reciprocity committee is made up 
of the states of Alabama, Florida, Geor- 
gia, Mississippi, Louisiana, Tennessee, 
Kentucky, Michigan, Indiana, South 
Carolina, North Carolina, Virginia, West 
Virginia and Maryland 

Mr. McDonald said he understood that 
Illinois did not recognize the principle 
employed in the _ 14-state compact, 
“namely, the basing point theory under 
which a vehicle must be registered in 
the state in which it is based or from 
which it operates from and back to,” 
and that Illinois had embraced the west- 
ern policy of proration. He added, how- 
ever, that he now understood that “your 
policy is neither ‘fish nor fowl.’” Later 
he described that as “this novel policy 
of making proration a matter of choice.” 

The Central Area Shipper-Motor Car- 
rier Conference adopted a _ resolution 
which declared that “administration of 
the new law on a unilateral basis ap- 
pears not to have followed the legisla- 
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tive intent.” It further stated that the 
terms of existing agreements had been 
disregarded and that new reciprocity 
agreements with the several states 
“embodying the complex terms of its 
reciprocity-proration law” had not been 
made. Instead, the resolution said the 
State had “followed a unique course of 
entering into arrangements direct with 
owners and/or operators to the con- 
sternation of the several states.” 

In a letter written to Mr. Carpentier 
by Thomas A. Boint, of the National 
Lock Co., Rockford, chairman of the 
conference, which accompanied a copy 
of the resolution, it was asserted that, 
“because of the nationwide turmoil” the 
conference urged examination of the ad- 
verse effects the application of the law 
was having on interstate commerce “in 
and out of Illinois,” and early considera- 
tion to amendments to the law or 
changes in administration 


Good Times Ahead for Motor Carriers, 
Truck-Trailer Manufacturers Are Told 


Predictions of Business Upturn Made at Annual Summer Meeting, 


Which Also Features Call for More Container Standardization, 


Discussion of Proposed Equipment Changes, Refrigeration Report. 


The more than 300 representatives 
of truck-trailer manufacturing and 
supplier companies who attended 
the tenth annual summer meeting 
of the Truck-Trailer Manufacturers 
Association, Inc., July 14, 15 and 
16, were told that there was “clear 
evidence” of a business upturn, to 
be accompanied by a surge in the 
movement of goods by truck. 


The prediction of an upswing in the 
economy was made by Ewan Clague, 
commissioner of labor statistics in the 
Department of Labor. The association 
president, Harry Eyler, followed with 
an analysis of the effects that better 
business generally would have on fhe 
trucking industry. 


Other highlights of the meeting, held 
in the Homestead hotel, Hot Springs, 
Va., were a talk on new selling tech- 
niques, a panel on container transpor- 
tation, a progress report on the refrig- 
eration rating program, a discussion of 
recent I.C.C. proposals and equipment 
proposals of the Regular Common Car- 
rier Conference, a _ special products 
meeting, and presentation of various 
awards and honors. 


Continuation of Trend 


Mr. Clague said the Labor Depart- 
ment forecast was based on what he 
described as recent increases in housing 
starts and employment. However, he 
said it was still too early to determine 
exactly how much of the recent recov- 
ery was due to normal seasonal business 
upturns in the spring and early sum- 
mer and how much was due to recovery 
from the recession. 


“As the upward surge in our economy 
begins again,” said Mr. Eyler, “there 








Harry Eyler, president of the T.T.M.A., tells the 
more than 300 persons at the summer meeting 
that a business upturn is forecast, 
increased business for the trucking industry and 


indicating 


for manufacturers and suppliers of trucking 
equipment. 
will be more and more goods to be 


moved. The trend that actually started 
a quarter of a century ago will con- 
tinue. Last year, interstate trucks and 
trailers moved 240 billion tons of freight 
—12 times the tonnage moved by high- 
way just 25 years ago. Armed with 
these unchallenged facts, we can do 
but one thing—move forward with 
every confidence.” 

He also said that, according to the 
Bureau of Public Roads, the national 
truck-trailer fleet, including both semi- 
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and full trailers, now totaled 990,699. 
This, he said, was estimated to be a rise 
of about 200,000 units since 1955. 
Members of the panel on recent trends 
in freight containerization were C. E. P. 
Smith, a traffic consultant; Keith W 
Tantlinger, vice-president — engineering 
of the Fruehauf Trailer Co.; Maj. Harold 
A. Ablett, of the British Army Royal 
Engineers, who is on duty with the US. 
Army Transportation Corps aS an ex- 
change officer, and Maj. Gen. E. C. R. 
Lasher (U.S. Army, retired) president 
and chief executive of the North Ameri- 
can Car Corp. (T.W., July 19, p. 39). 


Standardization Is Urged 


The T.T.M.A. said the panelists came 
up with these suggestions: 

@ That there is a need for a stand- 
ardization program. 

@ That there is a need for both van- 
size containers and for a “family” of 
smaller-size containers to handle less- 
truckload shipments. 

@ That both commercial shippers and 
the military are interested, and while 
the nature of their respective cargo and 
destinations will require different-size 
containers, the sizes should be com- 
patible. 

Mr. Smith maintained that studies 
had shown that shippers could cut pack- 
ing costs 70 per cent, could pare han- 
dling charges 65 per cent, and could 
lower damage claims 60 per cent through 
the use of properly designed containers. 

“Refrigerated containers of retail- 
store size,” he said, “will contribute 
tremendously to higher quality, fresh 
perishables and to raising the nation’s 
health standard. Other benefits would 
be increased sales, higher prices to the 
farmer, less loss in handling and greater 
values to the retail consumer, the 
housewife. 

“One billion dollars a year is the 
loss suffered by the American public in 


Members of the Truck-Trailer Manufacturers Association attend a day-long session on engineering 
as part of their annual summer meeting. William Hummel, chairman of the engineering commit- 
tee, presided over the discussion, which covered recent motor carrier safety proposals by the Com- 
mission and the Regular Common Carrier Conference of the American Trucking Associations, Inc. 


A panel discussion on trends in freight containerization 
John Hulse, managing director of the association, is presiding prior to the start 


summer meeting. 
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is about to get under way at T.T.M.A 


of the discussion. The panelists (left to right) are: Keith W. Tantlinger, vice-president—engineering of 


the Fruehauf Trailer Co.; Maj. Gen. E. C. R. Lasher 


Army, ret.), president and chief executive of the 


North American Car Corp.; C. E. P. Smith, a traffic consultant, and Maj. Harold A. Ablett, of 


the British Army Royal Engineers, who is 


on duty with the 


U.S. Army Transportation Corr 


as an exchange officer 


food spoilage with our present in- 
adequate method of transportation.” 

Mr. Tantlinger, employing a slide pro- 
jector, demonstrated how the idea of 
sea-land freight containerization was 
developed, its operation and its ad- 
vantages. 

He said that when the _ sea-land 
operation—in which detachable trailer- 
type containers are carried aboard con- 
verted C-2 cargo vessels—was initiated 
there were no shipping firms of the 
break-bulk, general commodity variety 
in intercoastal operation. He said this 
was because stevedoring costs of load- 
ing and unloading were greater than 
revenue available to the carrier 

Major Ablett went over differences be- 
tween military and civilian containeriza- 
tion requirements. He said that in general 
the military required containers designed 
to handle higher-density cargo and that 
the military needed a “family” of smaller- 
size containers than those required for 
civilian use. This is especially true, ac- 


cording to the British officer, since 
combat the military must move mate- 
rial to forward areas where roads and 
other transport facilities may have been 
destroyed or damaged 

He said a recent study of military car 
go movement indicated, among othe 
things, that the movement of complet 
trailers on shipboard could not be rec- 
ommended because of “the inherent in- 
efficiency of the ratio of the cube of 
a loaded trailer and the cube which would 
be occupied by the contained carg: 
alone.” 

The report on the refrigeration pro- 
gram was given by C. W. Phillips, project 
engineer for the National Bureau 
Standards. 

He said that the proposed method 
of rating trailers for heat transfer had 
been developed except for some further! 
investigation of a way of simulating in 
the laboratory the effect of air pressure 
on the nose of a trailer while operating 
at highway speeds. The study is being 
conducted jointly by the Department 
of Agriculture, the National Bureau of 
Standards and the T.T.M.A. 

Lewis Kibbee, engineering counsel ol 
the American Trucking Associations 
Inc., reviewed recent IL.C.C. proposals 
with respect to motor carrier safety reg- 
ulations and Robert Gardner, staff engi 
neer of the Common Carrier Conference 
told of the equipment proposals of that 
group. 

Other presentations included a talk 
on “Imaginative Selling” by Frederick 
J. Close, vice-president of the Aluminum 
Co. of America, and a progress report 
on the effect of the federal highway 
program on the special-purpose truck- 
trailer market, by John E. Wiley, direc- 
tor of the materials and equipment 
division of the American Road Builder 
Association. 


A life membership plaque 


president of the T.T.M.A., was pre- 
sented posthumously to his son, N. A 
Carter, Jr., president of the Arrow 
Equipment Co., and a director of the 
association, by Mr. Eyler. The grou 


said the plaque was in recognition ol! 


the elder Mr. 
efforts contributing 
the T.T.M.A. and the truck-trailer in 
dustry. 

The Aluminum Body Corp., of Monte 
bello, Calif., took top honors in : 


Carter’s leadership anc 
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plant safety-awards contest sponsored 
by the association. C. W. Alexander, of 
Lufkin Trailers, Lufkin, Tex., who is 
southwestern vice-president of the 
T.T.M.A., presented the first-place 
award to Harold H. Magor, executive 
vice-president of Aluminum Body. 


The Ft. Wayne, Ind., plant of Fruec- 
hauf took second place and the Longview, 
Tex., plant of Trailmobile, Inc., was third. 
In addition, the Fruehauf plants at Avon 
Lake, O., and Cedar Rapids, Ia., and the 
Trailmobile plants at Cincinnati, O., and 
Springfield, Mo. won recognition. 


Shoemaker Asks New Jersey 
Lawmakers to Revise Basis 


Of Taxation of Railroads 


Acting as spokesman for the New 
Jersey railroads, Perry M. Shoe- 
maker, president of the Lackawanna 
Railroad, assailed, in a state legis- 
lative committee hearing at Newark, 
July 21, what he described as “public 
statements that the railroads of the 
state pay taxes at a lower rate than 
other taxpayers, and that these rail- 
roads pay no more taxes now than 
they did in 1939.” 


In testimony before the New Jersey 
Senate committee on law revision, Mr. 
Shoemaker said that railroad property in 
New Jersey was assessed at 100 per cent 
of true value, while other property was 
assessed at a state-wide average of 28 
per cent, and that a comparison of tax 
rates was meaningless without taking 
assessed valuation into consideration. 

Obviously, he added, if all other prop- 
erty was assessed at 100 per cent, the 
$8.30 statewide average rate on property 
would be reduced below the current 
composite average rate of $3.94 on rail- 
road property. 

The statement that railroads were 
paying no more taxes now than they 
paid in 1939, Mr. Shoemaker said, “dis- 
regards the extent of the attrition of 
rail properties in the past 20 years.” 

“This attrition,” he said, “includes over 
1,160 acres of land in Hudson County 
having a total assessed valuation of $22.,- 
258,000, which the railroads have aban- 
doned because they could not afford the 
taxes.” 


Referring to a recent request by the 
railroads that taxes due December 1 be 
deferred and paid in monthly install- 
ments in 1959, Mr. Shoemaker said. 


“We did not ask forgiveness or reduc- 
tion of these taxes. We sought only 
that payments be deferred without pen- 
alty as an emergency measure that would 
give us a temporary breathing spell.” 

He told the committee that the eco- 
nomic condition of New Jersey railroads 
was “so critical that our ability to pay 
taxes is nearly exhausted.” He added 
that for the first five months of this 
year the railroads operating in New 
Jersey had a combined deficit of over 
$64 million. 

The size of the current deficit has 
made it necessary for the railroads in 
New Jersey to virtually stop major im- 
provements, defer all but essential main- 
tenance, and drastically reduce employ- 
ment, said Mr. Shoemaker. While the 
business recession had adversely affected: 


the railroad industry generally, he stated, 
“the pressure in New Jersey is particu- 
larly acute because of the combination 
of passenger deficits with the high tax 
burden.” 

Mr. Shoemaker urged that taxation 
of the railroads in New Jersey be formu- 
lated on the basis of four principles, as 
follows: 

“(1) A tax policy based on the eco- 
nomic value of our property, thus giving 
consideration to the ability to pay. 

“(2) A tax policy that recognizes the 
contribution of the railroads to the eco- 
nomic welfare of our State. 


“(3) A tax policy that affords the rail- 
roads equality with their competitors 
who use publicly financed and main- 
tained highways, as well as airports and 
waterways. 

“(4) A tax policy that requires non- 
discriminatory assessment of Class II 
railroad property.” 


Rovine Becomes Owner 
Of Motor Carrier Corp. 


Norman Rovine, until recently vice- 
president, sales and traffic, of Hayes 
Freight Lines, Inc., 
Chicago, and pre- 
viously vice-presi- 
dent of Branch 
Motor Express Co., 
New York City, has 
announced pur- 
chase of Motor Car- 
rier Corp., of Balti- 
more, Md., a motor 
carrier engaged 'n 
transportation ot 
general commodi- 
ties between Balti- 
more, Washington, 
D.C., and _ Front 
Royal, Va., and points within 25 miles 
thereof. Mr. Rovine, now president of 
Motor Carrier Corp., has been active for 
a number of years in work of regional 
and national motor carrier organizations. 


Norman Rovine 


Perlman, Javits Exchange 


Views on Commuter Service 


Alfred E. Perlman, president of the 
New York Central Railroad, and Sena- 
tor Javits, of New York, have exchanged 
telegrams concerning steps necessary to 
protect commuters in big-city areas and 
to aid the railroads solve that portion 
of their passenger deficit problems flow- 
ing from commuter services. 


Mr. Perlman sent a long telegram to 
Senator Javits referring, among other 
things, to statements by Benjamin Fein- 
berg, charman of the New York State 
Public Service Commission, in which he 
endorsed the senator’s action in urging 
the Senate conferees on the Smathers 
bill (S. 3778) to accept an amendment 
adopted by the House to eliminate a 
provision under which the Commission 
could order continuance or restoration of 
an operation or service if it found it 
would not result in a net loss to the car- 
rier or carriers or unduly burden inter- 
state eommerce (T.W., July 5, p. 17, July 
12, p. 39). 


In a reply telegram, Senator Javits 
said he believed the House amendment 
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should be accepted by the House and 
Senate conferees. He said: 


“In that connection, I plan to intro- 
duce in the Senate a bill amending the 
federal tax laws to assure that finan- 
cial benefits in the form of tax relief 
granted to the railroads not be siphoned 
off by increased federal taxes... .” 





Carmichael, Board Chairman 
Of Capital Airlines, Resigns 


The board of directors of Capital Air- 
lines announced July 23, in Washington, 
D.C., that it had “accepted with regret,” 
the resignation “for personal reasons” of 
J. H. Carmichael as chairman and a 
member of the board of directors. 


The board stated in its announce- 
ment that in accepting Mr. Carmichael’s 
resignation it “paid tribute to the signif- 
icant contribution Mr. Carmichael made 
to the growth and development of the 
corporation during the years in its his- 
tory when he served as president.” 


Inland Waterways Group 
Elects Calhoun President 


The Inland Waterways Common Car- 
rier Association announced July 24 that 
Patrick Calhoun, Jr., Jeffersonville, Ind., 
chairman of the board of the American 
Commercial Barge Line Co., had been 
elected president of the association for 
1958-59. 

L. P. Struble, Jr., president of the 
Union Barge Line Corp., of Pittsburgh, 
was elected vice-president, and John O. 
Innes, vice-president of the John I. Hay 
Co., of Chicago, was reelected secretary- 
treasurer. 


Mr. Calhoun, who succeeds A. M. 
Thompson, of Chicago, chairman of the 
board of the Mississippi Valley Barge 
Line Co., as president of the I.W.C.C.A., 
has been in the transportation field 
since 1915. He became vice-president of 
the American Barge Line Co. in 1927, 
president of the company in 1935, and 
since 1957 has been chairman of the 
American Commercial Barge Line Co. 


The I.W.C.C.A. is composed of com- 
mon carrier barge lines which serve 
shippers on the ,Mississippi, Ohio, Mis- 
souri, Chicago, Illinois, Tennessee, Cum- 
berland, Green, Kentucky, Kanawha, 
Monongahela, Allegheny and other riv- 
ers and the Gulf Intracoastal Canal. 


Pullman-Standard Begins 
Work on New Hopper Cars 


Recall of 500 employes to begin work, 
July 23, on 125 P.S.-2 “jumbo-sized” cov- 
ered hopper cars, at the Pullman-Stand- 
ard plant in Butler, Pa., has been an- 
nounced by J. W. Scallan, president of 
Pullman-Standard Car Manufacturing 
Co. The plant has been idle since May 23. 


One hundred of the covered hoppers 
were being built for the Burlington Lines, 
while the other 25 would go to the North 
American Car Corp., Mr. Scallan said. 
Cars in the two orders would have a Ca- 
pacity of 3,219 cubic feet, as compared to 
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normal-sized covered hopper cars of 
either 2,893 or 2,003 cubic feet capacity, 
he stated. The “jumbo-sized” cars, said 
to be the first all-welded cars of this size 
to be built, would be used specifically 
for the carrying of malt and grain prod- 
ucts, he said. 


Labor Questions Rail Plea 
Of Inability to Pay Larger 


Taxes for Employe Benefits 


Divergent views on legislation be- 
fore Congress to increase railroad 
retirement and unemployment bene- 
fits and costs were expressed by 
representatives of management and 
labor at the second annual National 
Railroad Apprenticeship Conference, 
July 16, 17 and 18, in the Statler 
hotel at St. Louis. 


Proposals to increase the tax rates for 
support of the federal systems of railroad 
retirement and unemployment compen- 
sation, in order to provide larger benefit 
payments for the employes covered there- 
by, were assailed by railroad spokesmen 
as being beyond the ability of their in- 
dustry to pay. Enactment of a bill now 
pending in Congress to effect such tax 
and benefit increases (S. 1313), it was as- 
serted, would “nullify the promise of re- 
lief” to railroads afforded by the bills 
stemming from hearings of the Smath- 
ers subcommittee. 

Rail labor representatives, however, 
took issue with the view that the railroad 
industry would be unable to absorb such 
increased costs. Suggestions for increas- 
ing rail employment through greater 
utilization of the facilities owned by the 
railroads were made. 


Provisions of Pending Bill 


Under provisions of S. 1313, the fol- 
lowing changes in benefits for railwork- 
ers and in the taxes for maintenance of 
the funds out of which those benefits are 
paid would be made: 

@ All retirement annuities would be 
increased by 10 per cent, and the 6% 
per cent tax rate now paid by employer 
and employe would go up to 7% per cent 
on June 30, 1959, to 8 per cent in 1965, 
to 8% per cent in 1970, and to 9 per cent 
in 1975. The new rates would apply to 
employe earnings up to $400 a month, 
rather than $350, the present tax base. 


@ The minimum daily benefit rate for 
unemployment or sickness would be in- 
creased from 50 per cent of the employe’s 
last daily rate of pay to 60 per cent, and 
the maximum daily benefit would be in- 
creased from $8.50 to $10.50. To finance 
those increases, the tax rate would be 
raised from 2% per cent presently to 4 
per cent, the tax base from $350 to $400. 
The unemployment compensation tax is 
paid entirely by the railroads. 

Hearings on S. 1313 were held in the 
spring of 1957. On June 26 of this year, 
the railroad retirement subcommittee of 
the Senate committee on labor and pub- 
lic welfare reported the bill favorably to 
the full committee. 


Enactment of S. 1313 would be a 


“stunning blow” which would counter- 
act legislation “favorable” to the rail- 
roads presently 


nearing enactment by 








Congress, said A. K. Atkinson, president 
of the Wabash Railroad, St. Louis. He 
addressed the conference on the opening 
day. 

“. . If it [S. 1313] should be enacted 
into law this session of Congress,” said 
Mr. Atkinson, “it will cause the railroads 
to have a difficult, if not impossible, task 
of raising money to pay this higher tax. 
When you add this possible tax increase 
to the wage increases effective during 
this year, the total cost to the railroads 
on an annual basis will be in excess of 
$400 million. This becomes especially sig- 
nificant when you consider that the net 
income of all Class I railroads for the 
first five months of this year was only $72 
million. 

“Wage increases and expanding fringe 
benefits must be accompanied by pro- 
portionate increases in productivity. 





H. H. Hoffmeister, left, assistant to the chief 

mechanical officer of the Missouri Pacific Railroad 

and chairman of the National Railroad Appren- 

ticeship Conference, congratulates C. M. Rodde- 

wig, president, Association of Western Railways, 

on the latter’s address at the second annual ban- 
quet of the conference, in St. Louis. 


Otherwise, we are just kidding ourselves, 
as we will be feeding inflation by forc- 
ing prices higher and higher. 

“We would very much like to go for- 
ward with our improvement and mod- 
ernization programs, and call back the 
many employes who have been fur- 
loughed, but this cannot happen until 
the national economy gets back into high 
gear. Even then, it will be dependent on 
stability of cost levels and equality of 
competitive opportunity in the trans- 
portation industry.” 


Talk by C. M. Roddewig 

These views were echoed by C. M. 
Roddewig, president of the Association of 
Western Railways, Chicago, in an address 
at a banquet on July 17. He asserted that 
S. 1313, if enacted, would impose “crush- 
ing costs” on the railroads and would nul- 
lify relief promised by other legislation. 

“Instead of arresting the blight which 
is afflicting an important segment of 
the railroad industry,” he said, “Congress 
might well spread it to a greater number 
of railroads by passing this bill.” 

Benefits for railroad workers, he main- 
tained, were already “far more liberal” 
than those of other industries under 
the social security system. Under state 
systems, he said, the periods in which 
unemployment benefits were paid ranged 
from one to 26 weeks, with one state 
making such payments for periods up to 
30 weeks, while under the proposed legis- 
lation some rail workers would be able 
to draw benefits for 78 weeks: 


Rather than any merits of the pro- 
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posed legislation, Mr. Roddewig averred, 
the practicalities of what the industry 
could pay were matters for “real con- 
cern.” 

“There is not that kind of money 
in the industry,” he said. “If, to get 
it, we have to again resort to increasing 
the price of our services, then all we 
are doing is putting ourselves in a less 
competitive situation than at present, 
which in time will merely be a con- 
tinuation of the cycle of less business 
and fewer jobs... .” 

Degree of ‘Rail Plight’ Questioned 

The question whether the degree of 
the “railroads’ plight” was being over- 
stated was raised by Michael Fox, presi- 
dent of the Railroad Employes Depart- 
ment, A.F.L.-C.1.O., Washington, DC., 
who followed Mr. Roddewig on the ban- 
quet program. 

“I do not believe the railroad industry 
will go into bankruptcy over our pro- 
posals,” said Mr. Fox. “While there is 
agreement that the railroads face serious 
financial difficulties, particularly the 
eastern roads, I feel there has been some 
overstatement.” 

The proposals for increased benefits 
he said, were designed to “make retire- 
ment easier in times of rising costs of 
living,” and to ease the difficulties of 
unemployment of laid-off railroad work- 
ers. Many of the latter, he said, had 
exhausted their unemployment insur- 
ance. 

“The program is not something that 
has been sprung as a surprise,” he said 
“It has been talked over for two years 
While I do not question the right of rail 
management to present their views, I 
feel that ultimately right will prevail.’ 

Mr. Fox also had some suggestions for 
increasing railroad employment. He 
called for a “discontinuance of the prac- 
tice of contracting work to outside 
sources” when such work could be done 
in railroad shops. 


Advice by R.R.B. Member 


A plea for preservation of railroad 
retirement and insurance funds for their 
“intended purpose” was made, on the 
closing day of the conference by T. M 
Healy, management member of the Rail- 
road Retirement Board, Chicago. 

All just claims under the railroad un- 
employment insurance act should be 
paid promptly and in full, he said. It 
was unfair and unjust to make benefit 
payments to those who were discharged 
for cause, those who quit or went on 
strike, or those entitled to immediate 
annuities under the other federal acts 

Mr. Healy also offered this advice to 
the railroad apprentices: 

“The battle is not going to be won 
wholly on the legislative front or in 
improvements in the physical plant and 
methods of operations. Railroaders, in- 
dividually and collectively, should con- 
stantly strive to recapture their traffic 
losses, and the very best avenues to com- 
plete success are salesmanship and serv- 
ice 


Freas to Address A.S.T.T. 
Chapter in San Francisco 


Chairman Howard Freas, of the Inter- 
state Commerce Commission, will discus: 
“Regulation Today” as the principal 
speaker, August 21, at the annual meet- 
ing of the California Chapter of the 
American Society of Traffic and Trans- 
portation, in the Fairmont hotel, San 
Francisco, T. P. Wadsworth, assistant 
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reight traffic manager of the Western 
Pacific Railroad and president of the 
hapter, has announced. 

Mr. Freas will be introduced by Albert 
P. Heiner, vice-president—public rela- 
tions and traffic of the Kaiser Steel 
orp., Oakland, Calif. Mr. Heiner is 
xecutive vice-president and director of 
jublic relations of the national Society. 


Seaway Authority in Canada 
Gets Ready for Toll Hearing 


The St. Lawrence Seaway Authority, 
Ottawa, Canada, has requested that per- 
sons interested in the hearings to be 
sonducted by the authority in Ottawa, 
August 6, on the recommended tariff 
f Seaway tolls, inform the authority’s 
Secretary, P. E. R. Malcolm, of their 
intention to appear. 

It was announced that the Ottawa 
hearings would be for the “sole purpose 
of giving users an opportunity to express 
their views” on the recommended tariff 
of tolls which was distributed with a 
report of the tolls committee in June 
(T.W., June 21, p. 19). 

No consideration would be given at 
the hearings to arguments which were 
outside the scope of legislation under 
which the tolls committee report had 
been prepared, according to B. J. 
Roberts, president of the authority. 

Persons intending to appear at the 
hearings were asked to supply the au- 
thority, 10 days before August 6, with 
10 copies of briefs which they intended 
to present, or at least to furnish a sum- 
mary of their arguments. 

The authority, in an announcement, 
said that since the hearings of the St. 
Lawrence Seaway Development Corp., 
the U.S. agency for the Seaway, would 
take place in Washington also on August 
6, the transcripts of evidence of both 
hearings, to be available from the offi- 
cial reporters, would form part of the 
material to be studied by both agencies. 

The Ottawa hearings will be held in 
the Exchequer Court of Canada in the 
Supreme Court Building. Besides Mr. 
Roberts who will preside, J. C. Lessard, 
vice-president, and C. W. West, member 
of the authority, are expected to be 
present 


N.Y.C. Asks Stockholders 
To Furnish Traffic ‘Tips’ 


The New York Central Railroad’s 40,- 
000 shareowners were asked to help ob- 
tain freight shipments for the railroad 
in the company’s regular report on its 
annual meeting, mailed to the stock- 
holders on July 21. On the inside back 
cover of the 14-page report, Arthur E. 
Baylis, vice-president—freight sales and 
service, writes to the shareowners: 

“We know that you are familiar with 
the many problems facing our railroad 
today, but the most immediately press- 
ing one with which you can help us, is 
to get more freight on the rails. The 
declining trend of business during the 
first half of 1958 has had a marked 
effect on our earnings, and that, of 
course, directly affects you.” 

Included with the report was a pre- 
paid postcard for the shareowners’ use 
in mailing to the company any “traffic 
tips” they might have. 


In the report, Alfred E. Perlman, 
president of Central, expressed grati- 


tude to all shareowners who had written 
to Congress on behalf of pending relief 
legislation for the industry. He urged 
shareowners to maintain a continuing 
concern with legislative developments, 
and said that, if passed, “the new laws 
are only a modest beginning toward the 
solution of the problem.” 


The report summarized the events of 
a four-and-one-half-hour annual meet- 
ing held May 22 at Albany, N.Y. It said 
that approximately 1,000 shareowners 
attended and that 89.2 per cent of the 
Central’s outstanding stock was repre- 
sented either in person or by proxy, “a 
percentage which may well constitute 
a record high among major American 
corporations in a year where a proxy 
contest was not involved.” 


Examiner Cantrell to Retire; 
1.C.C. Promotes Harry Booth 


The retirement of Walter T. Cantrell, 
a hearing examiner in the Commis- 
sion’s Bureau of Rates and Practices, 
effective July 31, and the promotion of 
Harry N. Booth to the position of ex- 
aminer in charge of the St. Louis 
branch office of the Commission’s Bu- 
reau of Accounts, Cost Finding and 
Valuation, have been announced by the 
Commission. 


Examiner Cantrell joined the Com- 
mission’s staff as a tariff examiner in 
1926. He transferred to the War De- 
partment for duty overseas as a trans- 
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portation specialist in 1946 and returned 
to the Commission in 1950 

Mr. Booth, who joined the Commission 
as a field accountant and auditor with 
the former Bureau of Accounts in 1920, 
succeeds Carl M. Rice, who retired 
June 30. 


Senate Study Group to Get 
Views of T.A.A. on Several 


Transport Policy Issues 


The Transportation Association 
said, July 22, that it was taking steps 
to determine what action it should 
take on “important transportation 
issues which a special Senate group 
is going to study.” 


The T.A.A. noted that the Senate, by 
its recent adoption of Senate Resolution 
303, had authorized the Senate commit- 
tee on interstate and foreign commerce 
to make a study of transportation poli- 
cies in the United States (T.W., June 14, 
p. 24, and June 28, p. 53). 

“The Policy Committee of the T.A.A. 
Board met in New York on July 17, to 
consider this along with a review of 
current T.A.A. policies,” the association 
said. “To advise during the day’s dis- 
cussions were chairmen or representa- 


‘Flexi-Van’ Transportation of Mail Begins at Chicago 


a4 


Using the New York Central Railroad’s ‘Flexi-Van,’ the Post Office Department on July 21 began 
rail-highway coordinated movement of mail between Chicago, Detroit and other Michigan cities 


(T.W., July 19, p. 38). Handing the ‘last bag 


of mail in the initial run to Carl A. Schroeder, 


Chicago postmaster, after ceremonies in which transfer of the container body from highway to rail 
vehicle was demonstrated, are, from left: Ormand A. Kieb, Assistant Postmaster General, Facilities; 


A. E. Perlman, president of the New York Central, and E 


General, Transportation. 


George Siedle, Assistant Postmaster 


The Post Office Department announced, on July 16, its decision to con- 


duct an eight-month experiment combining highway and rail facilities for mail transport. At a 


luncheon preceding the ‘inauguration 


ceremonies at Chicago, Mr 


Perlman asserted the Central 


wanted to price its product on cost, rather than the ‘old monopoly method of what the traffic will 
bear,’ and urged that the railroad industry be allowed to ‘throw off outmoded thinking in regard 


to integrated transportation. . . .’ Mr. 


Siedle declared that putting express and freight, as well 


as mail, ‘on rubber’ was the most effective way to offer a coordinated highway-rail-freight operation. 
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o - . 2 . a * o . * om 7 * 
tives of the eight panels in T.A.A., name- 
ly users, investors and six types of car- 
riers. 

“The Policy Committee (P.C.B.) re- 
quested the eight panels to give T.A.A. 
any positions their industries plan to 
take on the subjects to be considered 
by the Senate group, so that there can 
be a concerted effort to develop joint 
positions through T.A.A.’s Cooperative 
Project. 


Transportation of Mail 


“A legislative proposal of the Highway 
Panel, reported to the P.C.B., is being 
submitted to all panels. This would set 
up procedures and obligations for the 
carrying of mail by motor common car- 
riers. 

“Reviewing all of the existing T.A.A. 
policies now on the books, the P.C.B. re- 
ferred two to the panels for reconsidera- 
tion—regulation of water contract car- 
rier rates, and suspension powers of the 
I.C.C. It recommended that four poli- 
cies be dropped in whole or in part be- 
cause they are no longer timely. 

“The P.C.B. noted with satisfaction 
that an increasing number of policy po- 
sitions are being transferred to the ‘ac- 
complished’ category, including some on 
which action is being taken by Congress 
this year. 

“Members of the P.C.B. who attended 
were: William H. Day, transportation 
consultant, chairman; A. G. Anderson, 
general traffic manager, Socony Mobil 
Oil Co., Inc.; Charles H. Beard, general 
traffic manager, Union Carbide Corp.; 
Horace H. Huston, traffic manager, Amer- 
ican Can Co.; Sidney Maestre, chairman 
of board, Mercantile Trust Co., and 
Chancey H. Hand, of Dorr, Hand, Whit- 
taker and Peet. 

“Panel chairmen or their representa- 
tives who were present were: User, R. C. 
Waehner, general manager, distribution 
division, Lever Brothers Co.; investor, 
George K. Whitney, trustee, Massachu- 
setts Investors Trust; air transport, C. E. 
Woolman, president and general man- 
ager, Delta Air Lines, Inc.; highway, 
Chester G. Moore, honorary secretary, 
American Trucking Associations, Inc., 
and William W. Ward, president, Ward 
Trucking Corp.; pipeline, J. L. Burke, 
president, Service Pipe Line Co.; railroad, 
represented by Jervis Langdon, Jr., gen- 
eral counsel, Baltimore & Ohio Railroad; 
and waterway, represented by A. C. In- 
gersoll, Jr., president, Federal Barge 
Lines, Inc.” 


N. & W. Leases Big Diesels 


To Move Passenger Trains 


The Norfolk & Western Railway is 
now using heavy diesel locomotives, 
leased temporarily from two other rail- 
roads to propel its passenger trains. 

The railway announced that four 2,250- 
horsepower units had been obtained from 
the Richmond, Fredericksburg & Poto- 
mac Railroad and that eight 2,000-horse- 
power units were to be delivered from 
the Atlantic Coast Line Railroad. The 
diesel units, generally two to a train, 
were replacing the N. & W.’s streamlined 
“Class J” steam locomotives at terminals, 
and the steam engines were to be stored, 
the N. & W. said. The replacement pro- 
gram began July 16. 


On June 26, the N. & W. had an- 


nounced that it would acquire 268 diesel 
locomotive units in the next two and a 
half years, thus completely dieselizing 
the railway. Delivery of this $50 000,000 
worth of motive power would begin in 
October and would continue at the rate 
of 12 to 15 a month, the railway said, 
adding that some of these general-pur- 
pose units would be equipped for passen- 
ger operation. 


Canadian Grain Demurrage 
Order Suspended Pending 
Outcome of Court Appeal 


Canadian grain interests having 
been granted leave to appeal to the 
Supreme Court of Canada from a 
judgment and order of the Board 
of Transport Commissioners for 
Canada which would have resulted 
in the application of demurrage 
charges on cars of grain delayed at 
public and semi-public grain eleva- 
tors in western Canada, the dDoard 
has suspended, until otherwise 
ordered, its direction to the railways 
to public a tariff amendment carrv- 
ing its direction into effect (T.W., 
June 7, p. 21). 


By an order, No. 94888, in its file No. 
1,700,397, the board suspended, until 
otherwise ordered, the amendment of 


‘Fastest’ Reservations System 


Specifications for what they describe as ‘the 
most rapid and accurate transportation reserva- 
tions system ever to be built’ are examined by 
W. A. Patterson, right, president of United Air 
Lines, and S. J. Sindeband, president of Tele- 
register Corp., the manufacturer of the new 
equipment ordered by United. According to an 
announcement made by them jointly, the $16 
million system will adapt, for the first time, 
relatively inexpensive telephone lines to on-line 
transmission of digital data in excess of 1,300 
words per minute, with unique high-speed switch- 
ing and terminal equipment. Mr. Patterson says 
that the system will be placed in operation in 
the latter part of 1960, that it will make avail- 
able complete reservations information on all 
United flights for one year in adyance, and that 
80 per cent of all reservations will be made in 
less than one second. 


TRAFFIC WORLD 


rule 3 of the Canadian car demurrage 
rules and its direction to the railways 
to publish the amendment. The order 
also suspended supplement No. 5 to the 
Canadian car demurrage tariff C.T.C. No 
5. 

In its judgment in the proceeding the 
board had observed that while the rail- 
ways had not for many years enforced 
demurrage provisions against grain at 
terminal elevators, the railways had given 
notice that, beginning with the crop 
year on August 1, 1965, the provisions of 
the demurrage tariff C.T.C. No. 5 would 
be applied to carloads of grain con- 
signed to terminal elevators at the lake- 
head and throughout western Canada 
That notice was published, but only two 
days’ free time would have been provided 
had it gone into effect. 

The North-West Line Elevators Asso- 
ciation and the United Grain Growers 
Ltd., requested the board to disallow the 
tariff to the extent that it might be 
construed as including demurrage charges 
on bulk grain unloaded into public and 
semi-public terminal elevators in western 
Canada. After some hearings, the par- 
ties attempted to settle the matter, but 
that effort having failed, hearings were 
resumed, resulting in the issuance of 
the board’s judgment and order in which 
it required that demurrage be charged 
but enlarged the free time allowance 
This is the order and judgment on which 
leave to appeal now has been granted 

In its instant order of suspension, the 
board said that the Canadian Pacific 
Railway Co., the Canadian National Rail- 
ways, and the Canadian Car Demurrage 
Bureau had consented to the suspension 
pending the outcome of the appeal t 
the Supreme Court of Canada 


1.C.C. Warns Tax Repeal 
Does Not Waive Credit Rules 


The Commission has issued a notice 
calling attention to its credit regulations 
governing the payment of freight charges 
in connection with the repeal effective 
August 1, of federal excise taxes on the 
transportation of property. 

In the notice, the Commission said 
that “except as authorized by its credit 
regulations, carriers subject to its juris- 
diction are required by law to collect 
their charges prior to relinquishing pos- 
session of the property at destination,” 
and that “both carriers and shippers 
are subject to prosecution for credit 
violations.” 

“Under the Commission’s existing 
credit regulations, carriers must submit 
their bills stating charges for transpor- 
tation and related services, and must 
collect payment therefor within specified 
periods which vary according to the type 
of carrier and the kind of service in- 
volved,” the Commission stated. 


It added that it expected both ship- 
pers and carriers to be “particularly 
vigilant between now and August 1 in 
avoiding credit violations.” 


Many questions about the effect of 
the repeal have been answered by the 
Internal Revenue service, without refer- 
ence to the ILC.C. credit rules (T.W., 
July 19, p. 27). 


Small Shipments Group Meeting 


The National Small Shipments Traf- 
fic Conference, Inc., has announced that 
its annua] meeting will take place Octo- 
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yer 7, 8 and 9 in the Congress hotel, Chi- 
“ago. Harry F. Gillis, executive vice- 
president, said details and the agenda 


would probably be made known late in 
August 


Canadian Transport Board 
instituted 2,365 Cases, 
Issued 2,745 Orders in ‘57 


The Board of Transport Commis- 
sioners for Canada received 2,365 
applications [these are similar to 
‘omplaints filed with the I.C.C.] in 
1957, issued 2,739 orders and issued 
ix general orders, the board reports 
in its fifty-third report, just issued, 
for calendar year 1957. 

In a general review in the 8l-page 
booklet, the agency says: 

“During the year 2,365 applications 
were submitted to the board under the 
provisions of the railway act, the mari- 
time freight rates act, transport act, oil 
or gas pipe lines act and other legisla- 
tion under the board’s jurisdiction 


Public Hearings 


‘Thirty-three public hearings were 
held by the board during 1957. While 
most of these hearings were held in 


Ottawa, sittings of the board were also 
held in Drummondville, P.Q.; Joliette, 
P.Q.; Levis, P.Q.; Montreal, P.Q.; Que- 
bec, P.Q.: St. Felicien, P.Q.; Valleyfield, 
P.Q.; Cornwall, Ont.; Owen Sound, Ont.; 
Toronto, Ont., and Victoria, B.C 


“Some of the more-important cases 
dealt with during the year required the 
board’s consideration of a general in- 
crease in railway freight rates; a general 
increase in Bell Telephone subscribers’ 
rates; establishment of a new procedure 
for the determination of telegraph rates; 
construction of oil and gas pipelines; 
demurrage charges on bulk grain; rail- 
way grade separations and protection in 
connection with the diversion of the Ca- 
nadian National Railways’ line in the 
St. Lawrence Seaway area, and the re- 
examination of the rule governing the 
position of utility companies in relation 
to the apportionment of the cost of rail- 
way-highway grade separations. 


“Also, during the year the board con- 
tinued its work in connection with the 
yeneral Freight Rates Investigation di- 
rected by order in Council P.C. 1487 
dated April 7, 1948 (Equalization Case), 
and pursuant to section 336 of the rail- 
way act, with respect to commodity 
freight rates. 


Some Decisions Pending 
“Decisions with respect 
these cases were still pending at the 
end of the year. However, in cases 
wherein judgment of the board was ren- 
dered during the year they have been 
reported in the board’s semi-monthly re- 
ports entitled ‘Judgments, Orders, Reg- 
ulations and Rulings’ published by and 
obtainable from the Queen's Printer. 


“In addition to a headquarters staff 
of 133, the board continued the main- 
tenance of seven district offices located 
in St. John’s, Nfld.; Moncton, N.B.; Mon- 
treal, P.Q.; Toronto, Ont.; Winnipeg, 
Man.; Calgary, Alta. and Vancouver, 
B.C. These district offices have a total 
staff of 27 employes, their major func- 
tion being to facilitate the making of 


to some of 


engineering and operational inspections 
in their respective areas 

“During 1957, a total of 2,739 orders 
and six general orders were issued by 
the board 

“No amendment was made to the rail- 
way act, transport act or other legisla- 
tion under the board’s jurisdiction dur- 
ing 1957.” 

Agreed Charges 

The board observed that while agreed 
charges were now filed with it under the 
revisions to the transport act, that act 
required the formulation of regulations 
to govern the filing and other details 
concerning the rights of participation in 
agreed charges by the public and by cer- 
tain railways 

In 1956, the board said, the new agree- 
ments filed totaled 79 compared with 
150 filed in 1957. In 1956, it added, sup- 
plements to agreements filed with it 
totaled 244, whereas in 1957 the total 
was 397 

Turning to the waybill analysis be- 
gun in 1949 to make available “an in- 
sight into the nature of the goods car- 
ried by the railway, the distance hauled 
weight, revenue, and the ton-mile and 
car-mile earnings” the board said in 
1957 about 21,700 waybills were handled 
by its traffic department. This, it said, 
was done to allocate the traffic to its 
proper place for inclusion in a study 
made available to the public. It also 
observed that all details were available 
to it for use in discharging its duties 


Board’s Work Load 


The board said that the volume of its 
work had greatly increased since World 
War II and had included the hearing 
and determination of a succession of ap- 
plications for general freight rate in- 
creases which had resulted in “the first 
major modification of freight rates since 
the 1920s.” 

Also, the board said, its work had in- 
cluded equalization of freight rates pur- 
suant to the national policy declared by 
Parliament in 1951 and the establish- 
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ment and administration of a uniform 
classification and system of accounts for 
the railways 

It also referred to the waybill anal- 
ysis, the making of a new Canadian 
freight classification, a country-wide in- 
vestigation of rail-highway crossing 
problems, and new duties flowing from 
the entry of Newfoundland into the con- 
federation and new jurisdiction over 
pipelines conferred on the board in 1949. 
These, with the unprecedented growth 
of population and industry in Canada, 
together with changes in the national 
economy, had added to its workload, the 
board said 


Scholarships Won by Nine 
‘Pennsy’ Employes’ Children 


The Pennsylvania Railroad has an- 
nounced the awarding of nine college 
scholarships to children of its employes. 

The grants are four Frank Thomson 
scholarships in engineering, established 
by heirs of the railroad’s sixth president 
for sons of “Pennsy” employes, and five 
scholarships sponsored by the Women’s 
Aid of the Pennsylvania Railroad Sys- 
tem for sons and daughters of employes. 
They provide payments toward tuition 
and maintenance expenses for four years 
if acceptable standards are maintained. 

Thomson scholarship winners are: 
Joseph A. Crawford, of Canton, O., 
whose father is a conductor in the Lake 
region; James T. Jeffries, of Mechanics- 
burg, Pa., whose deceased father was as- 
sistant to the general manager of trans- 
portation; John R. Lindermuth, Jr., of 
Harrisburg, Pa., whose father is a loco- 
motive fireman in the Philadelphia re- 
gion, and William H. Zinger, of Wynne- 
wood, Pa., whose father is assistant gen- 
eral solicitor in the legal department. 

Recipients of the Women’s Aid awards 





Ten-Mile-Long Truck Caravan of Tractor-Shovels 





This seemingly endless truck caravan consists of what the Goodyear Tire & Rubber Co. says is 
more than $1 million worth of ‘Payloader’ tractor-shovels being transported by a 10-mile-long truck 


corovon. 


Goodyear said that the trucks recently transported the tractor-shovels—built by the 


Frank G. Hough Co., Libertyville, Ill_—from Chicago to Salt Lake City, a distance of about 1,450 


miles. 
Salt Lake City the units were sent into 11 





Tires on the machinery, Goodyear said, were predominantly manufactured by it. From 
western states and western Canada, Goodyear said. 























































































































































































































































































































































































































































































































































































































































































































36 







Transportation Week 


are: John V. Burke, of New York City, 
son of a leverman at the Pennsylvania 
station in New York; Michael L. Cor- 
rado, of Altoona, Pa., whose father is 
stores laborer in the Samuel Rea shop; 
James F. Duffy, of Linden, N.J., whose 
father is assistant trainmaster at Jersey 
City, N.J.; Christopher L. Magee, of 
Pittsburgh, son of the crew dispatcher at 
Pittsburgh, and Patricia K. McCoy, of 
Bellwood, Pa., whose father is a car re- 
pairman helper in the car shops at Al- 
toona. 


Bangor & Aroostook Plans 


Consolidating Divisions 


The Bangor & Aroostook Railroad will 
consolidate its two operating divisions 
and move its transportation department 
to Houlton, Me., early in September, W. 
Jerome Strout, executive vice-president, 
has announced. The new combined of- 
fice will be under the direction of D. 
Keith Lilley, superintendent of transpor- 
tation. 

Besides housing the two consolidated 
operating divisions, the new headquar- 
ters at Houlton will serve the entire sys- 
tem with three dispatching districts. 
Herschel P. Lee, assistant superintendent 
of transportation, will remain in Houl- 
ton in that capacity. Concerning the 
new arrangement, Harold C. Duffy, man- 
ager of operations for the B. & A., said: 

“This move is being made in the inter- 
est of operating efficiency and economy. 
In the past few years the railroad has 
expended a large amount of money to 
improve and expand our radio and tele- 
phone communications system and the 
railroad is now able to dispatch trains 
by voice instead of by telegraph. These 
expenditures were all made with this 
move in mind.” 


N.S.C. Announces Sessions 
Of Truck Fleet Safety Men 


Five of the 300 sessions (with a total 
of 900 speakers) scheduled for the forty- 
sixth National Safety Congress, October 
20 to 24, in Chicago, will be sessions of 
the commercial vehicle section of the 
National Safety Council, according to 
an announcement by the council. 


Speakers in the first of the commer- 
cial vehicle section sessions, October 20, 
in which truck fleet safety problems will 
be analyzed, the council says, will include 
M. R. Jensen, vice-president of Consoli- 
dated Freightways, Indianapolis; Max 
Cooke, vice-president for claims of Mc- 
Lean Trucking Co., Winston-Salem, N.C., 
and W. W. Carter, director of safety and 
personnel of Johnson Motor Lines, Inc., 
Charlotte, N.C. 


“Rounding out the morning sessions,” 
it continues, “will be a panel interview 
on current safety problems. K. N. Beadle, 
director of safety, Pacific Intermountain 
Express, Oakland, Calif., will be panel 
moderator. The panel will consist of W. 
T. Gowens, director of safety and per- 
sonnel, Pilot Freight Carriers, Winston- 
Salem; J. P. Hightower, director of safe- 
ty, Greyhound Corp., Chicago, and C. E. 
Ehrenberger, manager, operating depart- 
ment, Standard Brands, New York City.” 


Other speakers on the program for 





the commercial vehicle section, named 
in the N.S.C. announcement, are: C. B. 
Rawson, editor of Commercial Car 
Journal, Philadelphia; E. A. Gurcio, 
supervisor of driver training, Standard 
Oil Co. of California, western opera- 
tions, San Francisco; Arthur Levin, 
training superintendent at the Chicago 
post office; H. R. Grant, Jr., safety 
director of Deaton Truck Lines, Bir- 
mingham, Ala.; B. E. McEntee, general 


safety manager of Denver-Chicago 
Trucking Co., Denver; C. D. Calkins, 
manager of safety and _ personnel, 


Pacific Motor Trucking Co., San Fran- 
cisco; H. B. Lowden, plant safety 
supervisor, Pacific Telephone & Tele- 
graph, San Francisco; Glenn V. Car- 
michael, assistant director of training, 
Northwestern Traffic Institute, Evans- 
ton, Ill.; H. W. Langseder, automotive 
manager, Thomas J. Lipton, Hoboken, 
N.J.; A. L. Hauk, of Transportation 
Underwriters, Indianapolis; R. N. 
Papich, safety consultant for American 
Gas Association, New York City; J. L. 


Cantrell, safety manager for Miller 
Brewing Co., Milwaukee; Sidney J. 
Levy, director of psychological  re- 


search, Social Research, Chicago; H. T. 
Mullen, of the Chrysler Corp., Detroit; 
Sanford Berman, lecturer in communi- 
cations at the University ef Chicago, 
and Karl Schulze, senior safety engi- 
neer, Standard Oil Co. of California; 
western operations, San Francisco. 


National fleet safety contest awards 
will be presented in the course of the 
October 23 sessions by E. G. Cox, chief 
of the section of safety of the Inter- 
state Commerce Commission’s Bureau 
of Motor Carriers, Washington. 


Ohio Turnpike Tolls Reduced 
To Attract Heavier Traffic 


The Ohio Turnpike Commission has 
reduced, effective July 21, the tolls 
charged for commercial vehicles having 
@ gross weight between 65,001 and 78,000 
pounds (Class 8 rates), to bring them 
to a greater conformity with rates 





‘Tri-Belt’ Cars for Seaboard 





This 50-ton box car, equipped with the Sparton 
‘Tri-Belt’ system for shipping packaged cargoes, 
is the first of 25 such cars that the Seaboard 
Air Line Railroad says it will have in service not 


later than September. The ‘Tri-Belt’ system, ac- 
cording to Seaboard, eliminates dunnage and 
minimizes damage in transit, plus making it 
easier for shippers to load and unload the cars. 
The system has nine belts running the length of 
the car's interior, with eight doorway members, 
40 cross members, 10 24-inch deck boards and 
10 48-inch deck boards. 
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charged vehicles in other weight classi- 
fications. 

The change 
greater volume 


is expected to 
of traffic in the 65,000 
to 78,000 pound vehicle weight class, 
says James W. Shocknessy, chairman 
of the commission. He adds that the 
new tolls for such vehicles for a one- 
way through trip over the turnpike are 
$15.50, or 16.2 per cent less than the 
previous rate of $18.50, and that tolls 
for Class 8 vehicles making shorter trips 
on the turnpike have been modified in 
direct proportion to the new one-way 
trip charge. Consulting engineers had 
advised the commission that a reduction 
of Class 8 tolls would result in a greater 
volume of traffic in that class, just as 
a reduction of commercial tolls in June, 
1956, encouraged greater turnpike 
he said. 


bring a 


use, 


1.C.C. Increases Charges 
For Some of Its Services 


A schedule of fees, including increases 
in some instances, for work performed 
by the Commission’s staff in connection 
with duplicating public documents at 
the Commission, and other services, ef- 
fective September 1, has been announced 
by the Commission in a notice entitled 
“Fees for Copying, Certification and 
Services in Connection Therewith.” 

In the same notice, the Commission 
announced that the official reporter for 
the Commission for the fiscal year end- 
ing June 30, 1959, was General Report- 
ing Corp. The Columbia Reporting Co 
previously was the Commission’s official 
reporter. 

The notice said that the certifications 
and copies of tariffs, reports and other 
public records and documents on file 
with the Commission, as might be prac- 
ticable to furnish, would be made on 
the following basis: 

“1. Certificate of 
cents. 

“2. Services involved in examination of 
tariffs or schedules for preparation of 
photostat copies or certified copies of 
tariffs or schedules or extracts there- 
from, at the rate of $3.50 per hour 

“3. Services involved in checking rec- 
ords to be certified to determine authen- 
ticity, the clerical work, etc., incidental 
thereto, at the rate of $2.50 per hour 

“4. Photostat copies of tariffs, reports 
and other documents at the rate of 80 
cents per exposure. Copy of one or 
more pages may be made with one ex- 
posure, depending on size of page. 

“5. Minimum charge of $1.00 will be 
made for service and/or photostats. 


“6. Payment must be made in cash or 
by postal money order or check payable 
to the order of the Treasurer of the 
United States and sent to the secretary 
of the Interstate Commerce Commission, 
Washington 25, D.C. Remittance should 
not be drawn to the order of the Inter- 
state Commerce Commission or its 
secretary. 


“7. Transcripts of testimony and of 
oral argument, or extracts therefrom, 
may be purchased by the public from 
the Commission's official reporter. For 
the fiscal year ending June 30, 1959, the 
official reporter is General Reporting 
Corp., 939 D Street, N.W., Washington, 
D.C., and the rates per page of ap- 
proximately 200 words are as follows: 
35 cents per page for hearings or argu- 
ments held at Washington, D.C., and 
30 cents per page for hearings or argu- 


the secretary, 50 
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ments held at points in the United States 
other than Washington, D.C.” 


The previous charges were $3 in item 
No. 2, $2 in item No. 3 and 50 cents 
in item No. 4. Rates for transcript of 
testimony previously were 25 cents a page 
for hearings or arguments held at Wash- 
ington and 35 cents per page for hear- 
ings or arguments held at points in the 
United States other than Washington, 
D.C. The other items were unchanged. 


Postal Rate Increases 
To Go Into Effect Aug. 1 


Rates on mail of the first, second, third 
and fourth classes will go up at midnight 
July 31, as provided in a bill (H.R. 5836) 
signed on May 27 by President Eisen- 
hower (T.W., May 31, pp. 17 and 48). 

The postage rates on first-class letters 
will go up from 3 to 4 cents an ounce, 
postal cards will be 3 cents instead of 2 
cents each, airmail letter postage will go 
up from 6 to 7 cents an ounce, and air- 
mail postal cards will cost 5 cents in- 
stead of 4 cents. 


On second-class mail, publishers’ pound 
rates will go up 10 per cent, the first of 
three such increases over a three-year 
period, on non-advertising parts of news- 





papers and magazines, and will go up 20 
per cent, the first of three such increases 
over a three-year period, on advertising. 

For third-class mail, the bulk per-piece 
rate will go up 2 cents on January 1, 
1958, and 2% cents on July 1, 1960. The 
weight limit will be increased from 8 
ounces up to but not including 16 ounces 

Books, which are in the fourth-class 
mail category, will now go to 9 cents on 
the first pound and 5 cents on each ad- 
ditional pound. The conditions under 
which the Postmaster General is required 
to seek increases from the Commission 
On parcel post rates will be changed to 
permit him to draw from general funds 
if the revenues from fourth-class service 
do not exceed its costs by 4 per cent, or 
if the costs do not exceed revenues by 4 
per cent. 

Another new provision imposes a 5- 
cent penalty on underpostaged first- 
class mail and directs it to the addressee 
instead of sending it back to the sender. 
The addressee will have to make up the 
postage deficit and pay the penalty. 


Southern Traffic Meeting Set 


The Southern Traffic League, Inc., has 
announced that its annual meeting will 
be held Setpember 9 in the Patten hotel, 
Chattanooga, Tenn 


Legislative News 


House Member Attacks Rail 
Attitude Toward Employe’s 


Plea for Larger Benefits 


Representative Miller, of Califor- 
nia, has assailed, as not “in good 
taste,” railroad opposition to legis- 
lative measures which would in- 
crease railroad employe pensions 


Mr. Miller has made public a letter, 
dated July 17, addressed by him to A. E. 
Stoddard, president of the Union 
Pacific, in which he defends the railroad 
unions’ position as “realistic.” 


Representative Miller said his letter 
was in reply to a telegram he had re- 
ceived from Mr. Stoddard asking for the 
defeat of H.R. 4352 and S. 1313, bills now 
pending in Congress to increase rail em- 
ploye benefits under the railroad retire- 
ment and railroad unemployment in- 
surance acts. 


Stating that he had voted for the 
repeal of the 3 per cent tax on the trans- 
portation of property, for other legisla- 
tion designed to relieve the railroads’ 
financial situation and to modify the 
railroads’ rate-making authority, Mr. 
Miller said the rail labor organizations 
had also supported the bills favoring the 
rail carriers. 

Reciprocity Suggestion 

“In the drive to obtain these pieces of 
legislation,” Mr. Miller wrote, “the rep- 
resentatives of the carriers were vigor- 
ously joined by the representatives of 
railroad labor. 


“T do not think it in good taste that 
you now present a doleful picture of the 
future of the railroads, if the faithfyl 
employes of the industry are to bs 


granted a realistic adjustment of retire- 
ment rights and unemployment insur- 
ance. 


“The American railroads have never 
been known for their generosity toward 
their employes. In view of the financial 
reports of most railroads, particularly 
the western lines, and in view of the 
relief granted them, I am not convinced 
that increasing social insurance legisla- 
tion affecting railroad employes will 
bankrupt the railroads.” 


The California representative said 
that he would support the proposed 
pension legislation because “railroad 
employes are as much entitled to relief 
as any other group.” 


Rothschild Reiterates Stand 
Against Airport Act Bill 


The Administration has again made 
known its opposition to bills to extend 
the federal airport act for four years 
from its current expiration date of June 
30, 1959, to June 30, 1963, and to boost 
the authorized federal matching funds 
from $63 million to $100 million annually, 
beginning with fiscal 1959. 


Louis M. Rothschild, Under Secretary 
of Commerce for Transportation, ap- 
peared July 22 before the transportation 
and communications subcommittee of 
the House interstate and foreign com- 
merce committee to express the Ad- 
ministration’s position on S. 3502, which 
has been passed by the House, and on 
H.R. 11566. 


As he testified previously before a 
Senate subcommittee, Mr. Rothschild 
said he believed the users of the air- 
ports should pay for the services pro- 
vided them rather than have the gov- 
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ernment provide the services entirely. 
(T.W., May 17, pp. 17 and 66; April 26, 
p. 58, and April 19, p. 48) 


Conferees Complete Work 
On Rail Aid Measure; 
Smathers Sees Passage 


Senate and House conferees on 
the Senate and House versions of 
the “transportation act of 1958” (S. 
3778 and H. R. 12832) late July 22 
completed their work on ironing out 
the differences between the two 
measures aS passed June 11 by the 
Senate and June 27 by the House. 


Senator Smathers, chairman of the 
surface transportation subcommittee of 
the committee on interstate and foreign 
commerce told reporters when the con- 
ference broke up that “I am sure we will 
have no trouble in getting this through 
either house.” He added that “it will 
probably come up some time next week.” 
The report of the conference committee 
he said, would be available July 25 or 26 

Members of the Senate committee staff 
gave reporters a run-down on the provi- 
sions in dispute on which agreement 
had been reached at the July 22 meet- 
ing. 


Intrastate Rail Services 

They said that it had been agreed 
that any railroad might petition the 
Commission for permission to abandon 
any interstate train or ferry service. As 
to authority over abandonments in in- 
trastate service, the staff members said 
it had been agreed to limit the new au- 
thority granted the I.C.C. to trains or 
ferries, leaving the discontinuance of 
depots or stations in the jurisdiction of 
state commissions. 

The provision governing the discontin- 
uance of intrastate trains, it was said, 
would permit a railroad to petition the 
I.C.C. for discontinuance if the state 
commission did not act on a railroad 
petition within 120 days, or if the state 
body ruled adversely to the railroad. The 
I.C.C. would be required to consider the 
public convenience and necessity and 
whether the service imposed a burden 
on interstate commerce. 


The so-called “net loss” provision, it 
was said, was dropped from the agreed 
version. That provision would have given 
the I.C.C. authority to order continuance 
of an operation or service if it found 
that, in addition to a shown public 
convenience and necessity and no burden 
on interstate commerce, continuation 
would not result in a net loss to the 
carrier. 

Staff members of the committee also 
said that under the agreed measure the 
control of intrastate rates by the I.C.C. 
would revert to the conditions prior to 
the decisions in two court cases in which 
the railroads were told they must bring 
in testimony as to the results of their 
entire intrastate operations. 


Intrastate Rate Power 


Senator Smathers said it had been 
agreed that, in ruling on intrastate 
rates, the I.C.C. could consider whether 
or not those rates imposed an undue 
burden on interstate commerce and, 
where there was such a burden, after 
notice, it would “forthwith” undertake 
an investigation and could then act. 
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That, he said, would speed up the han- 
dling of proceedings involving intrastate 
rates. 

The conferees accepted the list of 
commodities which, when transported by 
motor vehicle would be subject to reg- 
ulation, as contained in the House ver- 
sion of the bill. In addition, they added 
coffee beans and cocoa beans to that 
list. Eliminated from the list of com- 
modities which would be regulated un- 
der the House bill was salted fish. 


Loan-Guaranty Provision 


Earlier, the conferees agreed on a 
$500 million ceiling for loan guarantees 
by the government for railroad capital 
improvements and equipment and 
maintenance. The Senate bill had set 
a figure of $700 million, the House bill 
no ceiling. As agreed to in conference, 
the bill provides that the carrier cannot 
declare dividends while holding a loan 
if used for maintenance. 

As to the redefinition of illegal for- 
hire motor carriage, the conferees agreed 
to add to the interstate commerce act 
the “primary business test” to be 
applied in determining whether trans- 
portation was private or for hire. 


The language in S. 3778 as to com- 
petitive rate making was retained by the 
conferees Thus, the act would be 
amended by inserting after paragraph 
(2) of section 15a a new paragraph (3) 
as follows: 

“In a proceeding involving competi- 
tion with another mode of transporta- 
tion, the Commission, in determining 
whether a rail rate is lower than a 
reasonable minimum rate, shall consider 
the facts and circumstances attending 
the movement of the traffic by railroad 
and not by such other mode.” 


Minnesota Senator Favors 
Independent Seaway Agency 


Establishment of an independent regu- 
latory agency is “the most promising 
proposal to keep the St. Lawrence Sea- 
way free from political and economic in- 
terests opposing its efficient operation,” 
according to Senator Humphrey, of Min- 
nesota. 

In a statement made in the Senate 
July 16 in support of S. 4044, introduced 
by Senator McNamara, of Michigan, to 
make the St. Lawrence Seaway Develop- 
ment Corp., an independent federal 
agency, the Minnesota senator urged 
that hearings be scheduled on the bill 
prior to final determination of the toll 
schedules for the Seaway (T.W., June 
28, pp. 19 and 52). 


He said that when President Ejisen- 
hower recently ordered the transfer of 
control of the Seaway from the Army 
Corps of Engineers to the Department 
of Commerce, protests from the midwest 
were heard to the effect that “this move 
might result in higher tolls on shipping 
passing through the Seaway, thereby 
restricting the tonnage moving by ship 
into and from the midwest.” 

A regulatory board such as proposed 
would be “at least as independent of 
administration pressures” as other reg- 
ulatory agencies, such as the Civil Aero- 
nautics Board, the Federal Communi- 
cations Commission, and the Federal 


Trade Commission, Senator Humphrey 


said. He added that it was to be hoped 
that the independence of the regula- 
tory agencies as a group “will be 
strengthened by the current inquiries be- 
ing made by the Congress.” 


Michigan Senators Protest 
Tolls for Welland Canal 


Protests against the imposition of tolls 
on interlake commerce transiting the 
Welland Canal, one part of the St. Law- 
rence Seaway, have been voiced by the 
two senators from Michigan, Senators 
Potter and McNamara. 

Both took exception to the proposed 
tolls made public on June 18 by the 
United States and Canadian Seaway 
agencies for the canal—2 cents per gross 
registered ton and 2 cents per ton of 
bulk cargo and 5 cents per ton of general 
cargo, with a partial transit to be as- 
sessed 50 per cent of the toll irrespective 
of the number of locks used (T.W., June 
21, p. 19). 

In a letter to Secretary of State Dulles, 
Senator Potter said that the Welland 
tolls “would be contrary to well-settled 
international policy of the United States 
and Canada.” He added: 

“There is no authority for imposition 
of a separate toll on the Welland with 
respect to Great Lakes vessels engag- 
ing in Great Lakes commerce terminat- 
ing on Lake Ontario. The toll which the 


Seaway Development Corp., and the 
Seaway Authority of Canada is author- 
ized to impose is limited to vessels 


navigating the deep waterway between 
Montreal and Lake Erie.” 

Senator McNamara, in a speech in 
the Senate on July 23, questioned the 
propriety of “Canada’s charging tolls 
to reimburse herself for spending $27.5 
million to deepen the canal when the 
U.S. is spending $141 million to deepen 
the Great Lakes connecting channels 
without reimbursement, and whether 
the U.S. St. Lawrence Seaway Develop- 
ment Corp. has the authority to enter 
into such an agreement with Canada.” 

He said he hoped the Senate foreign 
relations committee would study the 
matter to determine whether the canal 
tolls were consistent with the law re- 
garding the Seaway. 


Letting Truckers Pick Date 
Of ‘Use Tax Year’ Proposed 


Senator Neuberger, of Oregon, has sub- 
mitted a measure to permit the op- 
erator of any truck to select the be- 
ginning date of the taxable year for the 
purpose of the truck use tax. His meas- 
ure is in the form of an amendment to 
H.R. 7125, a bill now in the Senate fi- 
nance committee which would make 
technical changes in the excise tax laws. 

In explaining the reasons for his 
amendment. the senator told the Senate 
on July 22: 

“The law provides that the tax is an 
annual tax for each year, beginning 
July 1. If the first use of the truck oc- 
curs in a month subsequent to July no 
tax need be paid for the months between 
July 1 and the first day of the month of 
first use. 


“In other words, if an operator pur- 
chases a new truck in January, he need 
pay the use tax for only six of the 12 
months. On the other hand. if a truck 
is used in July, the tax is payable for 
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the full year, even though the truck may, 
because of the nature of the logging 
business, which is seasonal, stand idle 
for three or four or more months during 
the winter. 

“In other words, log-truck operators in 
the Pacific Northwest believe that the 
principle of prorating this use tax ove! 
the months of actual use should be ap- 
plied in such a way that it does not 
discriminate against businesses whose 
months of operation happen to fall in 
the summertime, whereas the business of 
the log-truck operators is shut down in 
the winter.” 


Sen. Case Says I.C.C. Failed 
To Hold ‘Promised’ Hearing; 


Asks Change in Proceedings 


Charging that the Interstate Com- 
merce Commission failed to grant a 
hearing “promised” to a commuter 
group, Senator Case, of New Jersey, 
has called on the I.C.C. to consider 
a “thoroughgoing revision of its regu- 
lations and proceedings.” 


The senator’s comments were in a let- 
ter he sent to the agency on July 17 
in regard to the recent fare increases 
granted by the Commission in Nos. 32421 
and 32421, Sub. 1, Increased Commuta- 
tion Fares—New Jersey and New York 
(T.W., June 14, p. 74). 

The senator said, in part: 

“Mr. Forrest K. Van Horn, chairman 
of the Northern Valley Commuters Or- 
ganization, has stated that on April 29 
he wrote the secretary of the Commis- 
sion stating that his organization in- 
tended to protest the proposed ferry 
fare increase and asking that they be 
given notice of hearing dates. 

“Mr. Van Horn further stated that on 
May 14, 1958, James J. Williams, assist- 
ant director of the Commission’s Bureau 
of Rates and Practices, advised him as 
follows: ‘No action has yet been taken 
on the petition. No doubt the Commis- 
sion will set it for Oral hearing in the 
near future. Your name will be placed 
on the mailing list to receive copies of all 
notices.’ 

“On the basis of Mr. Williams’ letter 
it seems clear to me that the Northern 
Valley Commuters Organization was jus- 
tified in believing that before any action 
was taken by the Commission on the pe- 
tition a hearing would be held and that 
the organization would be given notice 
and an opportunity to appear. 

“Apparently the Commission subse- 
quently determined not to hold a hear- 
ing and, without any notice whatever to 
the Northern Valley Commuters Or- 
ganization, issued its order of June 2 
permitting the railroads to establish the 
proposed new fare by schedules filed to 
become effective on not less than 20 days’ 
published notice. In this connection, I 
believe that 30 days is the customary pe- 
riod for such notices. 

“In the circumstances, I think the 
Commission should give clear public no- 
tice that an appeal from the fare in- 
crease can still be made, that any such 
appeal will be determined strictly on the 
merits and that no prejudice to that de- 
termination will result from the fact that 
the increase has already been put into 
effect. 

“I think, too, that the Commission 
should give immediate consideration to 
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N&W freight traffic Sales and Service 
representatives are located in 40 key cities of 
the U. S., as near to you as your telephone. 
Their competent advice and assistance are 
available at any time . . . without obligation. 
They will welcome the opportunity to serve you. 


savvy... 


Reading nature's signposts — the sun and stars, the wind, 
the rise of a ridge — an experienced Alaskan sourdough 
guides himself to his destination. 

Norfolk and Western Precision Transportation does the 
same for your freight. It puts it where you want it, when 
you want it, the way you want it — consistently and 
dependably! 

This superior service is the net result of many essentials 
— including tested and proved operating methods, fast 
trains with convenient schedules, strategically located 
interchange points, smooth heavy-duty roadbed, modern 
motive power and custom-built rolling stock, time-saving 
yard procedures and car-spotting service that provides 
accurate, current information on the movement and location 
of freight. 


These factors combined with the know-how, or “sour- 
dough savvy,” of N&W workers all along the line provide 
efficient rail transportation service any shipper can buy 
with confidence. 


otfpotk... Weslo ve. 


RAILWAY 


PRECISION TRANSPORTATION 
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Legislation 


a thoroughgoing revision of its regula- 
tions and proceedings in these matters. 
It is of vital importance that these pro- 
cedures be simple and clear and fair to 
all interested parties and that the ob- 
scurity and confusion which now sur- 
round these procedures should be elimi- 
nated and that the difficulty that mem- 
bers of the public, in particular, now 
have in the presentation of their views 
should be removed.” 


Bill Carrying $17 Million 
For 1.C.C. for Fiscal ‘59 


Near Passage by Congress 


Action by the House on July 22 for- 
tified a probability that the Inter- 
state Commerce Commission would 
have available, for expenditure in 
the (current) fiscal year ending June 
30, 1959, a total of $17 million, or 
$250,000 more than was appropriated 
for it by Congress for the fiscal year 
ended June 30, 1958. 


A conference committee report on 
H.R. 11574, the independent offices ap- 
propriation bill for fiscal year 1959, was 
agreed to by the House on July 22. Ac- 
tion by the Senate on the conferees’ 
report was required before the bill could 
be cleared for the President’s signature. 
For the I.C.C. the conferees recom- 
mended $17 million, which was $250,000 
more than the Senate had voted for that 
agency and $250,000 less than had been 
provided for the I.C.C. in the bill as 
passed by the House. 


The conferees agreed on an appro- 
priation of $1,850,000 for the Transporta- 
tion and Public Utilities Service of the 
General Services Administration, as 
against $1,800,000 in the bill as passed 
by the House and $1,900,000 voted for 
that division of the G.S.A. by the Sen- 
ate. 


The total recommended for the I.C.C. 
by the conference committee includes 
$300 for purchase of newspapers and 
$1,225,000 for expenses of travel. The 
committee recommended authorization 
of purchase by the I.C.C. of 34 passenger 
motor vehicles, “instead of 27 as pro- 
posed by the House and 37 as proposed 
by the Senate.” 


Codifying of Highway Laws 


The Senate public works committee 
voted on July 21 to report to the Senate 
S. 3953, a bill to revise and codify into 
a single act all federal-aid highway 
statutes passed since 1916. The committee 
made slight changes in the bill, which 
originally was identical to H.R. 12776, 
which the House passed on June 26 (T.W.., 
July 5, p. 32). 


Rail Retirement Legislation 


Under terms of a bill (H.R. 13467) 
introduced by Representative Simpson, 
of Illinois, the railroad retirement act 
of 1937 would be amended to provide 
that a retired railroad employe’s annuity 
based in part on military service would 





not be reduced by reason of the payment 


to the individual of veteran’s benefits 
based on the same service. 


Senate Bill Would Extend 
Alaska Agency’s Existence 


Three changes—one increasing the 
appropriation, one extending the date 
for the filing of its report and one 
regarding its eventual expiration as an 
agency—have been made by the Senate 
in the law establishing the Alaska In- 
ternational Rail and Highway Commis- 
sion. The Senate took the action on 
July 21, passing S. 2933. The bill now 
goes to the House. 

The bill would increase the appropria- 
tion from $75,000 to $300,000 and would 
extend from August 1, 1958, to February 
1, 1960, the date of the commission’s 
final report. It provides, too, that the 
commission cease to exist 30 days after 
its final report, but in no event later 
than March 1, 1960. 


Another change in the original act 
is that the commission would be author- 
ized to cooperate with officials of Al- 
berta, British Columbia and Canada in 
its duties, namely to make a, “thorough 
and complete study” of the economic 
and military advantages of additional 
highway and rail transportation facil- 
ities between the United States and 
Alaska. 

Last month the House interior and 
insular affairs committee reported favor- 
ably a bill (H.R. $856) making the same 





changes for the commission. The 
agency originally was established in 
1956 to make a two-year study (T.W., 


June 21, p. 38). 


Supplemental Funds Sought 
For C.A.A., Bureau of Roads 


Supplemental appropriations for the 
Civil Aeronautics Administration and 
the Bureau of Public Roads are proposed 
in a bill (H.R. 13450) introduced by Rep- 
resentative Cannon, of Missouri, chair- 
man of the House appropriations com- 
mittee, and passed on July 22 by the 
House. The money would be for the 
fiscal year ending June 30, 1959. 


The bill would grant an additional 
$11,735,000 to the C.A.A. for “operation 
and regulation” and an additional $50,- 
000,000 for expenses in the construction 
and development of a second public air- 
port for the District of Columbia. 


For expenses of completing the survey 
and construction of the Inter-American 
Highway, the Bureau of Public Roads 
would receive $10,000,000, under the bill. 


Neuberger Continues Push 
For Alaska Highway Paving 


In the recent conference in Canada 
between President Eisenhower and Ca- 
nadian Prime Minister Diefenbaker the 
subject of paving the 1,200 miles of the 
Alaska Highway in Canada was “touched 
on,” according to Senator Neuberger, of 
Oregon. 


The senator told the Senate on July 
17 that the White House had told him 
the matter had come up at the con- 
ference. Senator Neuberger, who pre- 
viously introduced a bill to authorize 
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paving of the Alaska Highway (T.W 
July 12, p. 44), made the latest state- 
ment when discussing a concurrent 
resolution (S. Con. Res. 105) he intro- 
duced that day which would establish a 
joint congressional committee to be 
known as the joint committee on Cana- 
dian-United States relations. One func 
tion of the committee, he said, would 
concern the new state of Alaska. Sena- 
tor Neuberger said he had asked the 
President, prior to the Canadian con- 
ference, to bring up the highway ques- 
tion at the conference. 

In a letter to the President, the sena- 
tor said that on two occasions Vice- 
President Nixon had “expressed to m« 
his own endorsement of the purpose of 
this proposal [to pave the highway] and 
his hope that it might become an early 
project of the two countries jointly 
concerned.” 


Aeronautics-Space Measure 
Is Readied for President 


The House and Senate on July lf 
adopted a report of the conferees and 
made ready for the President’s signa- 
ture H.R. 12575, the “national aero- 
nautics and space act of 1958,” which 
would establish in the executive office of 
the President the National Aeronautic 
and Space Policy Board. 

That agency would control aeronauti- 
cal and space activities sponsored by the 
United States, with the exception of ac- 
tivities primarily associated with weap- 
ons or military operations. The Senat« 
had passed the bill after adopting as a 
substitute for the House text the amend- 
ed language of S. 3609, a companion bill 
and the amended measure went to con- 
ference (T.W., June 21, p. 39) 

On July 21, the House adopted H. Res 
580, a resolution amending the rules of 
that body to provide for a standing 
committee on science and astronautic: 
The committee will consist of 25 mem- 
bers and will have jurisdiction over oute: 
space, including exploration and con- 
trol as well as astronautic research and 
development. 


New Members Are Named 
To Three House Committees 


The House on July 21 accepted the 
resignations of two of its members from 
committees dealing with transportation 
matters and on the same day adopted 
H. Res. 643, electing members to replact 
them. 


Representative Dies, of Texas, resigned 
from the interstate and foreign com- 
merce committee and was replaced by 
Representative Kilgore, of the same 
state. 

Representative Young, of Texas, was 
replaced on the merchant marine and 
fisheries committee and the post office 
and civil service committee by Repre- 
sentative Nix, of Pennsylvania. 


Construction on Road System 


A House bill (H.R. 10426) to amend 
the federal-aid highway act by in 
creasing from five to seven years the 
period in which actual constructior 
shall commence on rights of way ac- 
quired in anticipation of such con 
struction has been reported (S. Rept 
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To gross five cents... Rio Grande moves 
one ton of freight 3.65 miles—you get your 
money’s worth when you ship Rio Grande! 
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a t his is testimony to the exclusive efficiency of modern railroad 
q/ ‘ mass transportation ...and proves again the inherent advan- 
x Ns \ tages of Rio Grande’s freight service. 
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Y an efficient, economical move—route it Rio Grande! 


DENVER & RIO GRANDE WESTERN RAILROAD 


The Direct Central Transcontinental Rout 


R. K. BRADFORD, Vice President-Traffic, Rio Grande Building, Denver, Colorado 
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Legislation 


a thoroughgoing revision of its regula- 
tions and proceedings in these matters. 
It is of vital importance that these pro- 
cedures be simple and clear and fair to 
all interested parties and that the ob- 
scurity and confusion which now sur- 
round these procedures should be elimi- 
nated and that the difficulty that mem- 
bers of the public, in particular, now 
have in the presentation of their views 
should be removed.” 


Bill Carrying $17 Million 
For 1.C.C. for Fiscal ‘59 


Near Passage by Congress 


Action by the House on July 22 for- 
tified a probability that the Inter- 
state Commerce Commission would 
have available, for expenditure in 
the (current) fiscal year ending June 
30, 1959, a total of $17 million, or 
$250,000 more than was appropriated 
for it by Congress for the fiscal year 
ended June 30, 1958. 


A conference committee report on 
H.R. 11574, the independent offices ap- 
propriation bill for fiscal year 1959, was 
agreed to by the House on July 22. Ac- 
tion by the Senate on the conferees’ 
report was required before the bill could 
be cleared for the President’s signature. 
For the I.C.C. the conferees recom- 
mended $17 million, which was $250,000 
more than the Senate had voted for that 
agency and $250,000 less than had been 
provided for the I.C.C. in the bill as 
passed by the House. 


The conferees agreed on an appro- 
priation of $1,850,000 for the Transporta- 
tion and Public Utilities Service of the 
General Services Administration, as 
against $1,800,000 in the bill as passed 
by the House and $1,900,000 voted for 
that division of the G.S.A. by the Sen- 
ate. 


The total recommended for the I.C.C. 
by the conference committee includes 
$300 for purchase of newspapers and 
$1,225,000 for expenses of travel. The 
committee recommended authorization 
of purchase by the I.C.C. of 34 passenger 
motor vehicles, “instead of 27 as pro- 
posed by the House and 37 as proposed 
by the Senate.” 


Codifying of Highway Laws 


The Senate public works committee 
voted on July 21 to report to the Senate 
S. 3953, a bill to revise and codify into 
a single act all federal-aid highway 
statutes passed since 1916. The committee 
made slight changes in the bill, which 
originally was identical to H.R. 12776, 
which the House passed on June 26 (T.W.., 
July 5, p. 32) 


Rail Retirement Legislation 


Under terms of a bill (H.R. 13467) 
introduced by Representative Simpson, 
of Illinois, the railroad retirement act 
of 1937 would be amended to provide 
that a retired railroad employe’s annuity 
based in part on military service would 





not be reduced by reason of the payment 
to the individual of veteran’s benefits 
based on the same service. 


Senate Bill Would Extend 
Alaska Agency’s Existence 


Three changes—one increasing the 
appropriation, one extending the date 
for the filing of its report and one 
regarding its eventual expiration as an 
agency—have been made by the Senate 
in the law establishing the Alaska In- 
ternational Rail and Highway Commis- 
sion. The Senate took the action on 
July 21, passing S. 2933. The bill now 
goes to the House. 

The bill would increase the appropria- 
tion from $75,000 to $300,000 and would 
extend from August 1, 1958, to February 
1, 1960, the date of the commission's 
final report. It provides, too, that the 
commission cease to exist 30 days after 
its final report, but in no event later 
than March 1, 1960. 


Another change in the original act 
is that the commission would be author- 
ized to cooperate with officials of Al- 
berta, British Columbia and Canada in 
its duties, namely to make a ,“thorough 
and complete study” of the economic 
and military advantages of additional 
highway and rail transportation facil- 
ities between the United States and 
Alaska. 


Last month the House interior and 
insular affairs committee reported favor- 
ably a bill (H.R. $856) making the same 
changes for the commission. The 
agency originally was established in 
1956 to make a two-year study (T.W., 
June 21, p. 38). 





Supplemental Funds Sought 
For C.A.A., Bureau of Roads 


Supplemental appropriations for the 
Civil Aeronautics Administration and 
the Bureau of Public Roads are proposed 
in a bill (H.R. 13450) introduced by Rep- 
resentative Cannon, of Missouri, chair- 
man of the House appropriations com- 
mittee, and passed on July 22 by the 
House. The money would be for the 
fiscal year ending June 30, 1959. 


The bill would grant an additional 
$11,735,000 to the C.A.A. for “operation 
and regulation” and an additional $50,- 
000,000 for expenses in the construction 
and development of a second public air- 
port for the District of Columbia. 

For expenses of completing the survey 
and construction of the Inter-American 
Highway, the Bureau of Public Roads 
would receive $10,000,000, under the bill. 


Neuberger Continues Push 
For Alaska Highway Paving 


In the recent conference in Canada 
between President Eisenhower and Ca- 
nadian Prime Minister Diefenbaker the 
subject of paving the 1,200 miles of the 
Alaska Highway in Canada was “touched 
on,” according to Senator Neuberger, of 
Oregon. 


The senator told the Senate on July 
17 that the White House had told him 
the matter had come up at. the con- 
ference. Senator Neuberger, who pre- 
viously introduced a bill to authorize 
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To gross five cents... Rio Grande moves 
one ton of freight 3.65 miles—you get your 
money’s worth when you ship Rio Grande! 


This is testimony to the exclusive efficiency of modern railroad 
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1877) to the Senate by the Senate public 
works committee. The bill was reported 
on July 22. 


Labor News 


N.L.R.B. Says Teamster Local 
Violated Taft-Hartley Act 
With ‘Hot Cargo’ Actions 


The National Labor Relations 
Board has found that a Teamsters 
local union which posted notices on 
employe bulletin boards of an in- 
tent to refuse to handle “unfair” 
goods to and from the Chattanooga 
Warehouse & Cold Storage Co. and 
the Baggett Transportation Co. 
sought thereby to induce employes 
of neutral employers to refuse to 
handle goods or perform services on 
goods carried by, or intended for, 
Chattanooga and Baggett. 


The board further found that the 
notices were posted “with the dual ob- 
jects of forcing the neutral employers to 
cease doing business with the primary 
employers [Chattanooga and Baggett] 
and requiring the primary employers to 
recognize and bargain with the re- 
spondent, all in violation of section 
8(b) (4) (A) and (B)” of the Taft-Hartley 
act 


Cease-and-Desist Order Issued 


In its decision in No. 10-CC-315, Truck 
Drivers and Helpers Local Union No. 515, 
International Brotherhood of Teamsters, 
Chauffeurs, Warehousemen & Helpers of 
America and Harold M. Humphreys, and 
No. 10-CC-316, Same and Baggett Trans- 
portation Co., the board said: 


“We also agree with the examiner—al- 
though for the reasons stated by the 
Supreme Court in its Sand Door opinion 

-that the ‘hot cargo’ clause in the re- 
spondent’s contracts with the neutral 
employers is not justification for, or a 
defense to, its otherwise unlawful object.” 


The local union was ordered to cease 
and desist from inducing its employes 
of named truck lines to engage in a strike 
or concerted refusal to handle the alleged 
“unfair” goods or to cease doing business 
with the Chattanooga or Baggett com- 
panies. 


The N.L.R.B. required that there be 
posted at the respondent union’s business 
offices copies of notices, the forms of 
which were affixed to the report and or- 
der, affirming compliance with the order. 


The order also required that the local 
union cease attempting to force either 
of the two companies to bargain with it 
until the local was certified as the rep- 
resentative of their employes. 

List of Employers 

Named as employers whose workers 
were induced or encouraged by the local 
were Associated Transport, C & D De- 
livery Co., Central Lines, Chattanooga 
Motor Express, Cleveland Express, Dance 
Freight Lines, Decatur Transit, Dixie- 
Ohio Express, Great Southern Truck 





Lines, Hoover Motor Freight Express, 
Inter-City Trucking Co., Johnson Freight 
Lines, Mason and Dixon Lines, Potter, 
R. C. A. Truck Lines, Inc., Roadway 
Express, Robinson Freight Lines, Ruth- 
erford Service Lines, Inc., Silver Fleet, 
Super Service, Inc., Superior, Tennessee- 
Carolina Transportation, Inc., Wagner 
and Wilson, and Special Products Com- 
pany of Tennessee, Inc. 


Third Pilot in Jet Cockpit, 
Pay Hikes Proposed in Cases 


Involving Eastern Air Lines 


An emergency board which han- 
dled disputes between Eastern Air 
Lines, Inc., and its pilots and flight 
engineers made its reports to the 
President on July 21,.resolving in 
favor of the pilots the dispute be- 
tween them and flight engineers as 
to whether a pilot or engineer would 
be the third crew member to be in 
the cockpit of jet planes when they 
go in service. 

For employes represented by the Air 
Line Pilots Association, International, 
and by the Flight Engineers’ Internal 


Association, E.A.L. Chapter, the board 


proposed a pay increase of 7 per cent, 
retroactive for the pilots to June 1, 1957, 
and for the engineers to April 1, 1957. 
Also, the board recommended pension 
improvements estimated to add 3 per 


cent to the pay raise. 
Comment by A.L.P.A. 
The A.L.P.A. on the same day issued 


a statement saying it would study the 


recommendations and that its position 
would be announced as soon as 
possible. C. N. Sayen, president, said 
the length of the report and the details 
of the issues required comprehensive 
study, and he added that the report 
“now becomes in effect the recom- 
mendation of the President of the United 
States and therefore carries’ great 
weight and must be carefully con- 
sidered.” 


On the day the reports were made to 
the President the White House issued 
this statement: 

“The two emergency boards [made up 
of the same men] appointed in January, 
1958, to consider the labor dispute be- 
tween Eastern Air Lines and its pilots 
and flight engineers reported to the 
President today. 


Basis of Disputes 


“These disputes have aroused great 
interest because they relate to the con- 
ditions to apply to the flying of turbo- 
prop and jet airplanes and involve a bit- 
ter dispute between the Air Line Pilots 
Association and the Flight Engineers In- 
ternational Association as to the qualifi- 
cations of the individuals who will oc- 
cupy the third seat in the cockpit. 


“David L. Cole, of Paterson, N.Q.., 
chairman; Saul Wallen, of Boston, and 
Dudley E. Whiting, of Detroit, were the 
members of both boards. In addition to 
conducting lengthy hearings, these 
boards engaged in mediation efforts, and 
in the pilots’ case the parties approached 
settlement On numerous contract pro- 
visions. 


“The greatest interest centers around 
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the makeup of the flight crews on the 
jet airplanes. The board found that the 
flight engineer was placed on large four- 
engine aircraft by the Civil Aeronauti 
Board’s regulation in 1948 at the insist- 
ence of the pilots following a series o! 
accidents in the 1946-47 period. Hi 
function is to assist the pilots by re 
lieving them of some of their mechanica 
duties, which the two-pilot crews stil 
perform without help on all two-engine 
and the smaller four-engine airplanes 


Request of Pilots 


“The pilots now insist that on the jet 
the third man must have pilot qualifi 
cations in addition to the flying certifi 
cate stipulated by government regula 
tions in order to assist the pilots in some 
of the many additional flying duties they 
will have in these 550-mile-per-hour ai 
planes which will fly at altitudes of 30 
000 to 40,000 feet, where the dangers of 
decompression are great. 


“The board sustains the pilots on the 
pure jets on the grounds of safety and 
efficiency, pointing to the great increas 
in hazard due to air traffic congestior 
which will come with the introduction of 
these new airplanes, the need for con- 
stant vigilance, and hence for relief from 
detailed navigation, communication, and 
paper work, It was also suggested that a 
third man, capable of flying the aircraft 
in an emergency, provides an important 
safety factor. 


“The flight engineers demand that 
higher mechanical qualifications be re- 
quired rather than flying ability was re- 
jected because of the decline in mechan- 
ical duties which can be performed in 
flight in these highly automatic airplanes 
and because the greater need is for a 
sistance and relief for the pilots 


Protection of Jobs 


“The boards noted that the A-F.L.- 
C.I.O. has several times since 1955 bee! 
asked to intervene in this inter-union 
dispute and has each time urged the tw 
unions to merge as the best solution. The 
pilots have agreed to move in this direc- 
tion but the flight engineers have re 
fused 

“The boards suggested means of pri 
tecting the jobs of incumbent flight 
engineers by leaving the 
qualifications unchanged as to all pisto1 
and turboprop airplanes and by having 
the airline agree to offer pilot trainings 
to flight engineers who can qualify for 
pilot work. 

“It also proposed that during th 
transition period flight engineers wh 
take pilot training maintain their sen 
iority for a considerable time on the 
flight engineers’ list so that they ma 
return to their former job if necessary 


“The recommendations in the cre 
complement dispute are similar in som 


respects to the program now being dis 
cussed on United Air Lines where th 
mechanical flight engineers are beil 
required to obtain pilot qualification 
Disputes of this kind are now bein 
negotiated on several other importa! 
airlines. 


“The increased benefits recommends 
amount to 10% per cent, about 7 pi 
cent of which is in wages and the ba 


ance in pension improvements. Und 
the railway labor act, the parties mu: 
now negotiate for 30 days with tl 


boards’ recommendations before them. 
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joffa Attempting to Bring 


N 


aterfront Unions Together 


At the Washington, D.C. headquar- 
rs of the International Brotherhood 


al 
aC 


ic 


17 
ve 


; 


Teamsters it was stated July 22 that 
nes R. Hoffa, president of the I.B.T., 
i invited Harry Bridges, president of 
International Longshoremen’s and 
irehousemen’s Union, to meet on Aug- 
14 with William V. Bradley, presi- 


ent of the International Longshore- 


it 


n’'s Association (east coast) to dis- 


iss “mutual problems of the transpor- 


' 


ion industry.” 


A spokesman for Mr. Hoffa said that 


e 


‘ 


invitation to the I.L.W.U. president 
s part of a “continuing effort” to 


ing about a “harmonious and unified 
effort” among unions concerned with 


tT 
\ 


el 


TTy 
i 


ated water and land transportation 
The spokesman for the Teamsters 
lion said that the invitation to the 


August 14 conference was not connected 


1 
He 
v1 

Ur 


ith the movement promoted by Mr 


ffa and the presidents of two other 
insportation unions to form a nation- 
de “Conference of Transportation 
iitv’” embracing all transportation 


abor organizations (T.W., July 12, p 


‘This current effort to get the east 


ind west coast dock workers closer to- 


re 


Oo 


ther is an entirely different thing,” 

I.B.T. spokesman said. “Since the 
“amsters deal directly with the dock 
rkers, both on the east and west 
asts, at contact points where the 


trucks meet the warehousemen and 
ngshoremen, we are in a unique posi- 


i¢ 


nm to try to get the waterfront un- 


ons together 


4 


l4 


Mr. Hoffa has proposed the August 
meeting to discuss, among other 


things, four technological developments 
hich entail special and mutual prob- 
ems. These are the development of the 
railer ship, the increased use of con- 


i 


) 


iners, increased palletizing, and the 


lind hatch. There are also many angles 


piggy-back transport that have yet 
be worked out between the unions 


nvolved.” 


At stake is not only the immediate 


elfare of our memberships, but the 


yntinued prosperity of the industry,” the 


reamster Union president said in his 
letter to the I.L.W.U. president. 


O.M.M.P. Adheres to Policy 


Unfavorable to Hoffa’s Plans 


Mi 


The International Organization of 
asters, Mates & Pilots, meeting in con- 


ention in San Francisco, adopted a res- 


iS 


ution in support of the A.P.L.-C.1.0 
licy forbidding agreements with un- 
filiated unions 
This action, a spokesman for the or- 
nization said, would preclude any pos- 
bility that the I.O.M.M.P. would join 
th James R. Hoffa, president of the 
amsters’ Union, in his plan to invite 
transport labor organizations to a 
mference to work out organizational 
ans for an organization which would 
present employes of carriers by land, 
1 and air (T.W., July 12, p. 27). 
The union of deck officers also adopted 
resolution setting June 15 as the ex- 
ration date for labor contracts on the 
t and west coast. At present, west 
ast contracts expire on June 15 and 


ist coast agreements expire on Sep- 


mber 30. 








‘Cross 
country 


“Allied’s sure our good friend” 


It’s so much easier for you . . . and safer for 
your things when you move with Allied—the 
No. 1 specialist in long distance moving 
(packing and storage, too). He’ll handle all 
the details, from packing bric-a-brac to ar- 
ranging furniture. Your goods are moved with 
expert care, and right on time! 


FREE BOOKLET—Ask your Allied 
Mover for your copy of “Before You 
Move,” a helpful booklet on trouble- 
free moving. Look for his name in the 
Yellow Pages under Movers.” 


CALL YOUR ALLIED MOVER 








ALLIED VAN LINES, INC. * WORLD'S LARGEST LONG-DISTANCE MOVERS 
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ROUTE your 

me Lae ae 

Pool Truck Traffic 

via Associated at De 

troit, Chicago, Grand Rap 

ids, Toledo, or to any of our 

25 fully staffed Terminals for 
Direct LTL Handling to over 
400 Michigan Service Points 


Associated Truck Lines, Inc. 
GRAND RAPIDS © MICHIGAN 


PEORIA 
GATEWAY 


For Fast Peoria Gateway 
Terminal Handling 
Specify Via 

PEORIA, ILLINOIS 

AND P. & P. U. RY. 


A STRAIGHT LINE |S 
STILL THE SHORTEST 
DISTANCE BETWEEN 
TWO POINTS! 


Peoria & Pekin Union Railway Co 
L. R. BARNEWOLT, General Agent 
Peoria 2, Illinois 


SPECTOR = MID-STATES 


SPECTOR FREIGHT SYSTEM, INC. 
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Lakes Grain Tonnage Rises, 
Coal, Ore Falls From 1957 


The Lake Carriers’ Association re- 
ported that Great Lakes grain shipments 
in the 1958 season to July 1 totaled 
4,959,140 net tons, an increase of 1,030,806 
tons over the tonnage figure recorded 
for the same period of last year. 


Coal shipments, however, dropped to 
13,313,392 net tons from the 21,900,222 in 
1957, and iron ore cargoes dropped to 
12,163,964 gross tons from 30,311,649 last 
year. 


Combined June shipments totaled 
15,889,291 net tons against 23,473,298 tons 
in June of 1957 


Loadings in Canada Fall 
From Same Week in 1957 


Loadings of revenue freight in Canada 
totaled 68,752 cars in the first seven days 
of July, a drop of 7.8 per cent from the 
74,529 cars loaded in the same span of 
1957, according to the Dominion Bureau 
of Statistics. 


The main commodities requiring fewer 
cars this year were coal, 3,674 cars, 
versus 4,332 in the same period last year), 
iron ore, 6,410 (8,512); crude gypsum and 
“other” mine products, non-metallic, 
2,361 (2,955); pulpwood, 2,457 (4,070); 
automobiles, auto trucks and parts, 812 
(1,335), and merchandise, L.C.L., 9,659 
(11,260). Wheat and other grain showed 
the only significant increase, rising to 
7,753 from 4,995 


Cars received from connections were 
down 20.0 per cent, from 29,720 to 23,767 


In the eastern division, loadings fell 
12.8 per cent, from 51,873 to 45,219, and 
receipts fell 22.2 per cent, from 25,771 
to 20,047. In the west loadings rose 
slightly, from 22,656 to 23,533, but those 
received from connections dropped 5.8 
per cent, to 3,720 


For the year through July 7, loadings 


in Canada totaled 1,880,315 cars, or 6.5 per 


cent below the 2,011,136 loaded in the 
same part of 1957. Receipts from con- 
nections were down also, from 874,752 to 
753,538, or 13.9 per cent. 


311 New Locomotive Units 
Installed in Six Months 


Class I railroads in the first six months 
of 1958 installed in service 311 new loco- 
motive units, all of which were diesel- 
electric, the Association of American 
Railroads announced, July 18. In the 
same period in 1957, they installed 735 
units, all of which were diesel-electric 
except for four electric, the A.A.R. said 

“In the months of April, May and June 
of this year, Class I railroads installed 
in service 74 diesel-electric units, com- 
pared with 358 in the same period in 
1957,” the association reported. 

“New locomotive units On order on 
July 1 totaled 134, of which 104 are 
diesel-electric and 30 are gas turbine- 
electric units. 


Class I railroads on July 


1, 1957 had 462 new locomotive units « 
order, of which 432 were diesel-electri 
and 30 were gas turbine-electric unit 


565 Ships Pass Through 
American Seaway Locks 


Supplementing an earlier report tha 
263 commercial ships from 10 natio1 
had transited the American Wiley-Do1 
dero ship channel, and the Dwight I 
Eisenhower and Bertrand H. Snell lock 
in the American portion of the St. Law 
rence Seaway in the first week of oper 
ation, July 4 through 10, a Seaway of 
ficial reports that in the July 4 to 
period 481 commercial ships made th 
transit, in addition to 55 governme: 
vessels and 29 pleasure craft, for a tota 
of 565 

Vessels of Canadian registry totale 
397. West Germany had the largest num 
ber among foreign-flag fleets, 35. Nor- 
way was represented by 16 ships: Grea 
Britain by 14, Sweden by 8, the Nether: 
lands by six; France by two, and De! 
mark, Finland and Liberia by one eac} 

“Typical bulk cargoes consisted 
wheat and barley, pulpwood, froze 
fish, iron ore, petroleum products, pho 
phate, manganese, newsprint, sugar an 
coal,” said Edward R. Place, chief of the 
office of information of the St. Lawrencs 
Seaway Development Corporation, in 
speech July 21 before the Economic Edu 
cation Workshop and North Country 
Economic Education Council at Platts- 
burgh, N.Y 

In addition to the 
for northern New York state expects 
to flow from the availability of electri 
power developed as a result of the Sea 
way project, Mr. Place said, the Seawa 
was attracting, and would continue 
attract, many tourists, to the benefit 
of the northern part of the state 


industrial growt! 


New Freight Car Orders 
Reported Off in June 


Deliveries of new freight cars to th 
nation’s railroads totaled 2,407 in Ju 
compared with 3,534 in May and 8,377 i 
June, 1957, according to a joint ar 
nouncement July 18 of the America 
Railway Car Institute and the Associ 
tion of American Railroads. 

June orders for new freight ca 
amounted to 317, a substantial decrea 
over May when 1,372 cars were order‘ 
the announcement said. June, 1957, « 
ders totaled 4,918. The backlog of ca 
on order and undelivered as of July 
1958 was 27,757 compared with 30,386 
June 1, 1958 and 91,810 a year ago 


Data on Freight Car Supply 


US. railroads reported an avera 
daily surplus of 101,582 freight cars a! 
a shortage of 235 such cars in the wet 
ended July 12, compared with a surp! 
of 80,680 and a shortage of 1,202 in t 
week ended July 5, according to tl 
car service division of the Associati 
of American Railroads. 

Making up the surplus in the lates 
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American industry is moving more huge 
equipment and machinery than ever before— 
particularly in the 8-state Golden Empire 
served by Southern Pacific. 

That’s why we recently built 20 depressed 
center flatcars—the largest number of such 
cars ever built at one time by a U.S. railroad 
—at our freight-car assembly line in Hous- 
ton, Texas. 

These big weight-lifters, rolling on two 
6-wheel roller-bearing trucks, carry loads up 


Southern Pacific 


serving the Golden Empire with 


TRAINS + TRUCKS + PIGGYBACK «+ PIPELINES 





wee sceeeensnee WL UID 


to 125 tons. Their 26 ft. x 9 ft. depressed cen- 
ter also makes it possible to carry extra-large 
loads. Massive shipments of all kinds can 
thus enjoy dependable, safe rail movement. 

Because depressed-center flatcars are 
scarce, Southern Pacifie is making the entire 
group available on a nation-wide basis 
through cooperation with the Association of 
American Railroads. Another example of 
how Southern Pacific provides the finest 
freight service—and shares it. 
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period were 31,197 plain box, 496 auto 
box, 18,810 gondola, 36,076 hopper (in- 
cluding 1,452 covered), 9,046 stock, 1,626 
flat, 1,641 refrigerator and 2,690 miscel- 
laneous cars. The shortage was composed 
of 224 plain box and 11 covered hopper 
cars. 


Rail Freight Statistics 
Show Drops in Many Items 


Ton-miles of revenue freight handled 
by Class I steam railways, exclusive 
of switching and terminal companies, 
totaled 41,961,451,000 in April, 1958, as 
compared with 51,907,307,000 in April, 


1957, and amounted to 172,065,327,000 
for the four months ended with April, 
1958, as compared with 204,866,456,090 


for the four months ended with April, 
1957, according to a compilation by the 
Commission’s Bureau of Transport Eco- 
nomics and Statistics of revenue traffic 


Statistics of those roads, statement 
M-220. 

Revenue tons carried in April, 1958, 
amounted to 165,975,413, as against 
217,579,574 in April, 1957, and 662,378,- 
155 for the first four months of 1958 
as compared with 823,548,339 for the 


first four months of 1957. Freight rev- 
enue totaled $630,788,881 in ‘April, 1958, 
as compared with $759,869,400 in April, 
1957, and $2,536,855,783 in the first four 
months ended with April, 1958, as 
against $2,959,070,099 in the four months 
ended with April, 157. 

Revenue passengers carried totaled 
32,149543 and passenger revenue 
amounted to $51,521,868 in April, 1958, 
as compared to 35,326,735 revenue pas- 
sengers and $59,681,198 in passenger 
revenues in April, 1957. For the four 
months ended with April, 1958, revenue 
passengers carried totaled 129,899,531 
and passenger revenues amounted to 
$208,427,492, as compared with 139,666 - 
287 revenue passengers carried and 
$241,117,058 in passenger revenue in the 
first four months of April 1957 

Freight traffic averages for April, 1958, 
compared with April, 1957, respectively, 
were reported as follows: 

Miles a revenue ton a road, 252.8 and 
238.6; revenue a ton-mile, 1.503 cents 
and 1.464 cents; and revenue a ton a 
road $3.80 and $3.49. 

For the four months ended with 
April, 1958, compared with the like 1957 
period, freight traffic averages were, 
respectively : 

Miles a revenue ton a road, 259.8 and 
248.8; revenue a ton-mile, 1.474 cents 
and 1.444 cents; and revenue a ton a 
road $3.83 and $3.59. 


Rail Employe Compensation 


Compensation 
Class I steam railways, exclusive of 
switching and terminal companies, 
amounted to $388,192,616 in April, 1958, 
as against $432,968,950 in April, 1957, a 
decrease of 10.34 per cent, according to 
a compilation of wage statistics of those 
roads, statement M-300, prepared by the 
Commission’s Bureau of Transport Eco- 
nomics and Statistics. 

Total number of employees reported 
by the carriers as of the middle of April, 
1958, was 827,656, a decrease of 163,733 
or 16.52 per cent under the number re- 
ported for April, 1957. 

The total number of hours paid for 
was 17.27 per cent less in April, 1958, 
than in April, 1957. A comparison of the 


paid to employes of 


TRAFFIC WORLD 














number of employes who received pay 
during the month with the total hours 
paid for showed 178 hours an employe in 
April, 1958, and 180 hours in April, 1957 


In April, 1958, employes received pay 
for 3,579,364 hours of overtime whicl 
was 243 per cent of the straight time 


paid for 

Compensation for “time paid for but 
not worked,” for April, 1958, was re 
ported as follows: Executives, officials 
and staff assistants, $8,597: professional! 
clerical, and general, $2,661,854; main- 
tenance and way and structures, $1,409 
798; maintenance of equipment anc 
Stores, $3,873,531; transportation (othe! 
than train, engine and yard) $1,880,821 
and transportation (yardmasters, switch 
tenders, and hostlers), $382,689 

In the train and engine service, com- 
pensation for April, 1958, was reported 
as follows: Straight time paid for, $96,- 
650,933; overtime paid for, $7,314,451 
constructive allowances, $9,912,998; total 
$113,878,382. Miles actually run totaled 
283,585,250, and miles paid for but not 
run totaled 28,936,201 


Leased Car Statistics 


Cars owned by persons furnishing car 
to or on behalf of railroads or expres 
companies totaled 301,147 at the close of 
the first quarter this year, according & 
a statement (Q-900) compiled by the Bu 
reau of Transport Economics and Sta 
tistics of the Commission 

The ownership was shown from 20: 
reports, as follows: Refrigerator cars, 993,- 
400; petroleum tank cars, 131,415; and 
other tank cars, 28,167; stock cars, 3,054 
gondola and hopper cars, 18,396; others 
20,715. Persons owning less than 10 cars 
are excused from filing quarterly re- 
ports 

Revenue receivable for the use of cars 
on a car-mileage, car-rental, or othe! 
car-service basis, totaled, $69,444,521, dis- 
tributed as follows: Refrigerator cars 
$34,435,482; petroleum tank cars, $23,- 
989,564; other tank cars, $3,951,754; stock 
cars, $513,249: gondola and hopper cars 
$3,157,997; others, $3,396,475 

Cars leased to railroads and express 
companies, and others, totaled 128,787 
divided as follows: Refrigerator cars, 18,- 
810; petroleum tank cars, 58,126; other 
tank cars, 16,282: stock cars, 3,054; gon- 
dola and hopper cars, 13,823; others, 18,- 
692 


Services and 
Products 


$7 Million Spector Program 
Anticipates Business Upturn 


A $7 million investment in new plant 
and facilities by Spector—Mid-Stat« 
has been announced by W. Stanhaus 
Chicago, president of the motor commo! 
carrier 

The current investment, according t 
Mr. Stanhaus, involves a $5.8 millio! 
purchase of heavy-duty diesel tractors 
city tractors, and highway trailers. Hi: 
said this represented part of a continu 
ing fleet modernization program in prep 
aration for a “business upswing in th 
near future.” 

The company had also earmarked $1. 


' 
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iillion for the construction of an ultra- 
nodern, customized motor truck termi- 
al in New York, and facility improve- 
nents in Philadelphia, where the firm 
as acquired new property, he said, add- 
ng that to improve servicing of its 
lighway equipment, the company had 
ist completed extensive remodeling and 
xpansion of its Bedford, Pa., mainte- 
iance facilities. Each of the equipment 
nd property improvements, he said, had 
een based on intensive study by the 
mpany’s research and development 
livision, Which had stepped up its activi- 


said Mr. Stanhaus, 


ties in “tailoring the motor carrier serv- 
ice to the needs of the shipping public.” 
“Our investment of millions today,” 
“is more than an ex- 
pression of confidence in the future. It is 
evidence of our company’s conviction that 
positive action combined with an opti- 
mistic outlook can help to insure eco- 
nomic well-being. This is the basic idea 
underlying our ‘Life’s Wonderful—and 
So Is Business Club,’ which we founded 
early this year to promote optimistic 
thinking and dispel gloom. Incidentally, 
others agree with us—membership al- 
ready numbers some 400,000 strong.” 


New Heavy-Materials Trucking System 
Employs Large, Detachable Containers 


Detachable containers which have 
1 capacity of up to or more than 
40 cubic yards are employed in a 
new system of materials handling 
leveloped and announced by Demp- 
ster Brothers, of Knoxville, Tenn 
The Dempster firm says it has ap- 
plied for patents on the new inven- 
tion, which it calls the “Dempster- 
Dinosaur.’ 

“Basic advantages of the new system,” 
the manufacturing firm says, “are 
Larger capacity containers; better 
weight distribution; legal load limits up 


to 30,000 pounds; unlimited off-the-road 
apacities; complete hydraulic operation 


without use of winches, sheaves, tele- 
copic cylinders, cables or chains; all 





pickup and handling operations per- 
formed without the driver leaving the 
truck cab; and ability to put containers 
on and off docks 

“Mechanically, the ‘Dempster-Dino- 
saur’ is of extremely simple design 
Components are a tilting frame, two 
hydraulic raising and lowering cylinders 
and a double-acting bail cylinder, which 
pulls the containers up the tilting frame 
with a ratcheting action against re- 
cessed hooks spaced at intervals unde! 
the container 

“Two models are now available for 
over-the-road use—one handles 22000 
pounds and the other 30,000 pounds 
Maximum height and length of the 
container is limited only by state regu- 
lations Off-the-road models will be 
available with hoisting capacities lim- 
ited only by the load capacity of the 
truck 

“Primarily, use of the ‘Dempster-Dino- 
saur’ in the transportation field will be 
for containerized cargo handling. Its 
ability to automatically pick up or put 
containers off onto docks works equally 
well with flat cars. The company is 
presently working on container designs 
for ‘box-back’ rail shipments Motor 
freight officials are studying plans for 
a drop-leg cargo container that will 
speed terminal-to-consignee shipments 
Such a container can be pushed right 
inside terminals at dragline stations and 
is large enough for the darts to be 
pushed right inside for cargo trans- 
fer = 

The three stages in the process of 
placing a container on a specially built 
truck undercarriage are shown at left 

A brochure describing the ‘Dempster- 
Dinosaur’ equipment may be obtained 
from Dept. DS-185, Dempster Brothers, 
Knoxville 


Northeast Airlines to Have 
New Viscounts by Sept. 1 


Northeast Airlines has anounced it 
will put two of the nine new jet-prop 
Viscount passenger liners it has pur- 
chased from Vickers-Armstrongs (Air- 
craft) Ltd., into service on routes between 
New York, Boston, Washington, Philadel- 
phia and Montreal before Labor Day, 
September 1, and that it will be ready 
to “integrate” the other seven into its 
operations within the next three months 


James W. Austin, president of North- 
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while you 
hold the 
phone... 


ERIE’S CAR LOCATER 
SERVICE 


pinpoints your 
shipment 


when you have 
a traffic problem... 


CALL YOUR 


Psa 


he has the experience, 
the resources, 

to see your shipments 
through on schedule 
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TWA AIR 


FREIGHT 


Regular use reduces costly warehousing 
I owers inventories . . . capital investment. 
Cuts packing and handling costs . . . loss 
from breakage, pilferage. Call TWA today. 


TWA 


TRANS WORLD AIRLINES 


All TWA flights carry Air Mail, 
Air Freight and—in the U.S.— 
Air Express 
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east Airlines, said the new Viscount jet- 
prop fleet, together with parts and spare 
Rolls-Royce engines, represented a $15 
million expenditure. A tenth Viscount has 
been optioned. Current plans announced 
by the company call for an extension of 
Viscount service to Portland, Me., and 
Jacksonville, Tampa, a:id Miami, Fla 
before winter 


‘Longest’ Piggyback Cars 
Being Built by Santa Fe 


The Santa Fe Railway is adding to its 
supply of rolling stock 25 cars that it 
describes as “the longest flat cars ever 


Santa Fe’s new piggyback flat cars have a load 

ing surface length of 88 feet and an over-al 

width of 9 feet 6 inches. They are being built 
in the railroad’s shops at Topeka, Kan 


to be built for trailer-on-flat-car freigh 
service.” Several are now in use, and al 

25 are expected to be in service on 
soon after August 1, according to the 

announcement 

Trailer-securing devices on the cal! 
Use of the two-trailer-carrying cars will enable are designed for attaching to trailer king 
the Santa Fe to offer a ‘more efficient piggyback pins proper, are located to accommodate 
service to the shipper than the use of flat cors two 40-foot trailers with refrigerato: 
which handle only one trailer,’ according to E. S units attached to front ends, Or any com- 
Marsh, president of the railway bination of two smaller trailers in pres- 


Faster Air Freight oe at Chicago 


| CU 


is 


United Air Lines claims to have speeded air freight handling 40 per cent by installation of 
this roller-conveyor system, consisting of about 1,200 feet of gravity rollers and electrically 
powered conveyor belts, at its Midway airport facility at Chicago. Said to be the first of it: 
kind in the air transport industry, the system was demonstrated during a tour for representatives 
of the press on July 17. Handlings per item have been reduced from 21 to 14, or 33 per cent 
by use of ‘mobile’ storage space with ao greater capacity than that provided by a bin, pallet 
and forklift method previously used, according to R. R. Mitchell, superintendent of air freight 
The system was designed for shipments weighing up to 300 pounds, and thus could handle 
approximately 95 per cent of freight handled by United at Chicago, Mr. Mitchell said, adding 
that pallets and forklifts were still used for heavier shipments. The roller-conveyor system was 
manufactured by the Rapids-Standard Co., Inc., Grand Rapids, Mich 
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jt-day use. Cable and shock absorber 
inch tie-down devices for securing 
ailers to cars have been tested to hold 


ailers loaded with 45,000 pounds in 
rmal train operation, the Santa Fe 
Vs 

Special features of the all-welded cars 
clude 


@ Long buff rubber draft gears, swivel- 
pe coupler and dual “AB” braking 


stems 

e Four tool and equipment storage 
xe located between center and side 
ls below deck, two at each end of car 
@ “Ride ontrol trucks with long 
vel springs, equipped with unit type 
ike beams, and ABS cartridge bear- 


for 6 by ll-inch journals 
fruck centers of the cars are 76 feet 
i, and height above top of rail to top 
oak deck is 3 feet, 5 5/16 inches. The 
ck is depressed so that it is level with 
I ide sills 


cenver and 
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T.W.A. to Start Non-Stop 
Service, Paris to Chicago 


The fir from Paris 
Chicag be inaugurated August 7 


non-stop service 
Niilj 
Trans World Airlines, according to 


reorge V. Lambert, the company’s sales 


anagel 

Mr. Lambert said the non-stop Paris- 
licago flight would operate weekly 
riving at O’Hare Field, Chicago, at 
10 a.m. every Friday. The inaugural 


ht would arrive August 8, he said 
The T.W.A. ‘Jetstream’ will originate 
very Thursday at Rome, stopping at 
enroute to Chicago, and 
yntinuing on to the west coast,” he said 
The flight, No. 751, will leave Paris at 
15 p.m., Paris time.’ 

With the recent location of federal 
istoms and immigration facilities at 
Hare Field, flights would no longer 
yp at New York, to clear customs and 
nmigrations, Mr. Lambert said. 

On May 3 T.W.A. inaugurated the first 
n-stop Chicago-Paris service with its 
ng-range “Jetstreams,” he said 


Additional 
Transport 
Items 


Los Angeles Sales Meeting 
Held by Alaska Airlines 


Twenty sales representatives of Alaska 
irlines were flown to Los Angeles for 
ve days of sales meetings held the week 
July 20 by southern California travel 
ents and interline representatives 
Richard W. Gilbert, the airline’s senior 
ce-president, headed the carrier’s sales 
am which included two experienced 
affic and sales women employes as well 
the line’s vice-president for traffic 
nd sales, LeRoy Peterson, and its treas- 
rer, Robert Herrinstein 
The company said that the Los Angeles 
ales blitz” was the fifth in a series 
drives held in Seattle and Portland 
id in Fairbanks, Anchorage, and other 
laska cities in recent weeks. It said 






























For year-round savings, safety, service, 
trust the oldest operator on Gulf waters. Ninety- 
three years’ experience. Largest fleet of dry 
cargo barges on the Canal. From president to 
deck hand, we appreciate your business. Call us. 
Serving all Canal ports and tributary water- 
ways: Carrabelle, Fla. to Brownsville, Texas, in- 
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that among topics stressed at the Los 
Angeles meetings were the airline’s new 
DC-6C “Golden Nugget” luxury service 
“Starliner” runs from Seattle and Port- 
land to Fairbanks and Anchorage, all ex- 
pense Article tours, and Alaska round- 
trip sea-air tours. 


San Francisco Makes Plans 
To Berth A.P.L. Superliner 


Approval by the President of a bill 
authorizing the construction of a super- 
liner passenger ship for sale to American 
President Lines has drawn acclaim from 
the San Francisco Port Authority. 

The act (Public Law 85-521) provides 
for construction of a vessel for sale to 
A.P.L. for operation in the Atlantic 
(T.W., July 19, p. 44). 

The San Francisco Port Authority said 
the 43,000-ton A.P.L. ship would be 
home berthed at San Francisco in 
planned new facilities. The announce- 
ment said the ship probably would enter 
service in 1962 


‘Record’ Earnings Reported 
By Ryder System Carriers 


The Ryder System announced, at 
Miami, that its common carrier division 
“broke all past earnings records in the 
first six months of this year,” with reve- 
nues up 48 per cent and profits up 260 
per cent from the first half of 1957. 

The Ryder carriers are Great South- 
ern Trucking Co., of Jacksonville, Fla., 
T. S. C. Motor Freight Lines, of Houston, 


and Ryder Tank Line, of Greensboro, 
N.C. 


Richard C. Allais, managing vice-pres- 
ident of the Company’s carrier division, 
said the first-half gross totaled $15,627,- 
000, of which $651,000 was profit. The 
comparable 1957 figures were $10,550,000 
and $179,000. 


“Prospects for continued increased 
profits appear certain for the remainder 
of 1958,” Mr. Allais said. 

He stated that Great Southern, which 
was the only Ryder carrier subsidiary in 
the first half of 1957, had experienced a 
5 per cent gain in revenue and a 146 per 
cent increase in profit so far this year. 
Ryder acquired T.S.C. in August, 1957, 
and Ryder Tank Line, formerly Miller 
Motor Line of North Carolina, in Octo- 
ber of last year. 

The Ryder System said its truck leas- 
ing division also reported improved earn- 
ings, Mr. Allais said the company’s mid- 
year report to stockholders would show 
revenues up 37 per cent and profits up 25 
per cent from last year. 


New Davega Corp. Warehouse 


Davega Stores Corp., of New York, 
has announced the opening, August 1, 
of a modern, strategically located 50,000- 
square-foot warehouse in the Newton 
Creek Development Corporation’s indus- 
trial park development located on West 
Branch canal and traffic arteries of 
Brooklyn. Michael Cohn, vice-president 
of the Davega chain of sporting goods 
and appliance stores, says the new build- 
ing is the first of a number of ware- 
houses which will be strategically lo- 
cated to serve metropolitan New York 
and New Jersey. 


Personal News 


Republic Carloading & Distributing 
Co., Inc., of New York, has announced 
the appointment of Theodore Oechsner 
as assistant vice- 
president. For the 
last 15 years, Mr. 
Oechsner has been 
manager of the con- 
solidating and dis- 
tributing division of 
the general traffic 
department of the 
US. Rubber Co. 
He has instructed 
classes in traffic and 
traffiC management 
at New York Uni- 
versity and is a fac- 
ulty adviser to the 
New York University Chapter of the 
Delta Nu Alpha Transportation Fra- 
ternity, Inc. 


The Columbia-Southern Chemical 
Corp. has announced the appointment, 
as assistant to the general traffic man- 
ager, of G. John Lambillotte, who has 
been project engineer since his trans- 
fer to the Pittsburgh office in 1956 from 
the Barberton, O., plant of Columbia- 
Southern, where he had served in 


Theodore Oechsner 


various engineering capacities. Mr. 
Lambillotte is a member of the Amer- 
ican Society of Mechanical Engineers. 


The retirement, effective August 15, 
of Clyde K. Smaltz, director of trans- 
portation of the Mansfield Tire & Rub- 
ber Co., Mansfield, O., has been an- 
nounced. Mr. Smaltz, who has worked 
for the company for 37 years, will be 
honored at a testimonial luncheon, Au- 
gust 6, in the Mansfield-Leland hotel 


E. I. du Pont de Nemours & Co. has 
announced the promotion of Charles A. 
Appenzeller from assistant traffic man- 
ager to traffic manager. Other organiza- 
tion changes in the traffic department 
as announced by the company are the 
following: Paul J. Keehan, from man- 
ager of the trucking division to assist- 
ant traffic manager; J. Francis Walsh, 
from manager: of car operating division 
to assistant traffic manager; E. Clarke 
Solomon, appointed manager of the 
trucking division, and Rebert T. Robin- 
son, appointed manager of the car op- 
erating division. 


The Pennsalt of Washington Division 
of Pennsalt Chemicals Corp., Tacoma, 
Wash., has announced the transfer of 
Ross L. Randall from transportation 
duties at its Portland office to Pennsalt’s 


TRAFFIC WORLD 


traffic office at Tacoma. Prior to join- 
ing Pennsalt in 1957, Mr. Randall was 
engaged in freight rate and claims ac- 
tivities for “an Oregon trucking in- 
dustry,” according to the announcement 


CARRIERS 


Rail—— 


A, H. McCraw has been named man- 
ager of the pass bureau of the Norfolk 
& Western Railway, effective July 16, to 
succeed the late J. W. Whittington 
William C. Fisher was appointed assist- 
ant manager of the bureau. Employed 
by the N. & W. since June, 1918, Mr 
McCraw has been attached to the office 
of the president of the railroad for sev- 
eral years. 


The Chesapeake & Ohio Railway ha 
announced the following personne] 
changes: Edward F, Brown, who joined 
the C. & O. in 1955, has been named 
freight service representative in Seattle 
Harvey A. Hansen has been appointed 
to succeed Mr. Brown as freight service 
representative in Chicago; B. W. Glass 
has been appointed general foreman at 
Presque Isle Docks, Toledo, O., to suc- 
ceed W. S. Heverly, retired: H. H. Tal- 
bert has been named trainmaster at 
Clifton Forge, Va., with jurisdiction ex- 
tended to include the mountain sub- 
division and the Charlottesville yard 
in addition to the Clifton Forge termi- 
nal; E. V. Price has been appointed staf 
representative, operating department, at 
Huntington, W.Va.; T. L. Biggar has 
been made general supervisor of track, 
with headquarters at Richmond, Va.; 
F. E. Huddleston, Jr., has been appointed 
general supervisor of track at Hunting- 
ton, and V. H, Kruse has been appointed 
special agent at Paintsville, Ky. 


The Pacific Fruit Express Co., of Chi- 
cago, owned jointly by the Southern 
Pacific and the Union Pacific railroads, 
has announced the appointment of 
Robert J. Keating as assistant general 
manager. He has been superintendent 
of transportation since 1946. The com- 
pany also announced the appointment 
of W. J. Elms as superintendent of car 
service at Chicago. 


The Baltimore & Ohio Railroad Co 
has announced the retirement, effective 
August 1, of Edwin S. Rupp as assistant 
to vice-president—operation and main- 
tenance, a position he has held since 
1952. Mr. Rupp joined the B. & O. in 
1913 at Garrett, Ind., and, except fo! 
a leave of absence for World War I! 
service, has served continuously with the 
carrier since that time. While stationed 
at Pittsburgh, he was president of th 
Railway Club there. 


G. E. Duffy, traffic vice-president o 
the Santa Fe Railway, has announce 
the appointment of L. C. Hudson, east 
ern freight traffic manager at New Yor} 
City, as freight traffic manager at Sa: 
Francisco to succeed E. B. Johnson, wh« 
will retire July 31. The company als 
announced the promotion on July 1, 0 
Harvey R. Wright from freight traffi 
manager at Chicago to general freigh 
traffic manager there. Other promotion 
announced by Mr. Duffy, effective Au 
gust 1, were: J. G. Roberts, genera 
freight agent at San Francisco, to suc 
ceed Mr. Wright as freight traffic man 
ager at Chicago; W. F. Hartnett, genera 
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Now— automation starts 
in an ore crane’s cabin on Western Maryland 


As giant buckets swing ore from a ship’s hold, the 
weight in each hopper car is electronically transmitted 
to the Western Maryland yard office. 

This starts a chain of Integrated Data Processing 
which mechanically passes on waybill information to 
the steel company’s mill and offices. 

Even before the last loaded car is coupled into place, 
waybills are waiting for the train. As a result, the ore 
gets out of the yard quicker, reaches the consignee 
sooner. This process is simple, systematic, foolproof. 

This same IDP system mechanically repeats waybill 
information to a clearly printed shipping statement— 
eliminating weight certificate, shipping notice and 
blanket waybill. Now—Western Maryland customers 
can complete paper work in minutes instead of hours. 


Actually, it’s the first installation of its kind where 
the weighman’s recording of information is transmitted 
electronically. 

Call it progressiveness. Call it forward-looking. The 
important thing is that the IDP system saves the 
shipper time and money. And WM people value it as 
one more way they can provide improved service. 
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agent at Boston, to eastern freight traffic 
manager at New York City; J. R. Walter, 
general freight agent at Chicago, to as- 
sistant freight traffic manager in San 
F'rancisco; A. A, Moser, assistant general 
freight agent at Los Angeles, to general 
freight agent at Chicago: G. B. Kelly, 
assistant to general freight traffic man- 
ager at Chicago, to assistant general 
freight agent at Los Angeles; F. L. 
George, division freight agent at Oak- 
land, Calif., to assistant to general freight 
traffic manager at Chicago: L. J. Welter, 
district agent at Memphis, to general 
agent at Houston, and M. J. McCarthy, 
Jr., traveling freight and passenger 
agent at Milwaukee, to district agent at 
Memphis. 

G. R. Glover, vice-president—traffic 
of the Chicago, Burlington & Quincy 
Railroad Co., has announced the ap- 
pointment, effective July 16, of J. J. Mc- 
Garry as assistant to the vice-president 
—traffic. Other traffic department pro- 
motions announced were: J. D. Rezner, 
Jr., to succeed Mr. McGarry as assistant 
freight traffic manager—system (sales 
and service), at Chicago; C. D. McIntosh, 
as general freight agent at Denver to 
succeed Mr. Rezner; H. P. Marshall, as 
assistant general freight agent at Den- 
ver to succeed Mr. McIntosh: R. B. 
Schmidt, as assistant general freight 
agent at Omaha to succeed Mr. Marshall, 
and Bert Vickery, Jr., as general agent 
freight department, Omaha, to succeed 
Mr. Schmidt 


The Aroostook Valley Railroad Co 
has announced the retirement of two of 
its executives—that of W. E. Bartlett, 
treasurer, effective July 1, and that of 
G. B. Hallett, general manager effective 
August 1. L. B. Noble has been appointed 
treasurer and P. G. Watts has been 
named general manager. 


The Chicago & Eastern Illinois Rail- 
road has announced, effective August 1, 
the appointment of Frank Marshall as 
assistant freight sales manager at Port- 
land, Ore. Elwood P. Erickson has been 
promoted to traffic representative, with 
headquarters at Portland 


Leo E. Clarahan, former vice-president 
-traffic of the Wabash Railroad Sys- 
tem, has been appointed representative 
at Glendale, Mo., of Waddell & Reed, 
national distributor of United Funds, 
Inc. Mr. Clarahan retired from the Wa- 
bash in 1956 after 44 years service with 
the railroad, which he joined as a clerk 
in 1912 


The Great Northern Railway has an- 
nounced the retirement, effective August 
1, of two executive department vice- 
presidents and the election of successors. 
Retiring will be Vernon P. Turnburke, 
who has been in the railroad field 47 
vears and with the Great Northern since 
1917, and Thomas Balmer, who joined 
the railway in 1907 as a stenographer in 
its Seattle law office. Robert W. Down- 
ing, heretofore assistant to the president 
will succeed Mr. Turnburke at St. Paul 
and Clark A. Eckart, who is general 
attorney—lines west, will replace Mr 
Balmer at Seattle 


Motor—— 


G. L. Lyons, district sales manager at 
St. Louis for Pacific Intermountain Ex- 
press since 1953, has been transferred 
to Kansas City, Mo., as midwest di- 
rector of sales to succeed C. P. Wilson, 
who is retiring August 1. Before 1950, 
when he joined P.I.E., Mr. Lyons was 
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PACIFIC INTERMOUNTAIN EXPRESS 


GENERAL OFFICES: P-I-E Building 
14th and Clay Sts., Oakland 4, Calif. 





Dependable 
Freight Transportation 
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CHICAGO, BURLINGTON & QUINCY 
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HAS YOUR FREIGHT BEEN 
IN THE OLD SHELL GAME? 


Ever wonder who delivers shipments you 
gave your local carrier? Or where it is when 
delivery has not been made? 

You won't with TIME. Every shipment be- 
yond TIME’s own lines goes exactly the 
same route each time, carried by the same 
interline. 

instead of trading freight, TIME routes ALL 
traffic through the most reliable carrier 
serving each city. 


T.1.M.E. 


INCORPORATED 
GENERAL OFFICES. 7.0. BOX 1120, LUBBOCK, TEXAS 


The scheduled transcontinental motor carrier. | 
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ociated with the Olin Mathieson 
emical Corp., in Kansas Citv and 
icago, and with General Mills in St. 
lis. To succeed Mr. Lyons at St. 
iis the company has announced the 
ointment of L. J. Graves. Mr 
aves, a P.I.E. sales representative at 
Louis since 1953, was formerly with 
Universal Carloading Corp. P. W. 
erle, Who has been in rate and traf- 
work with P.I.E. for the last 11 years, 
been named assistant director of 
ffic, with headquarters at the com- 
y’s general offices in Oakland, Calif 


Vatson Bros. Transportation Co., Inc 
Omaha, has announced the appoint- 
nt of its general manager, 
C. (Bud) Hess, 
eastern divi- 
manager, with 
adquarters 
Chicago Prior 
joining Watson 
year, Mr. Hess 
district man- 
r and eastern di- 
ion manager for 
| & Co Inc 
d had previously 
nassociated 
th Terminal 
insport Co., Inc 
assistant vice- 
esident, and with Silver Fleet Motor 
Inc. He began his transporta- 
n career in 1930, with Universal Car- 
ling 


sales 


C. C. Hess 


ress, 


Virgil B. Windle, president of the San 
lego Forwarding Co., has been named 
the board of governors of Trans- 
Clearings of Los Angeles to fill the 
ancy left by the resignation of Henry 
Bischoff, of Los Angeles 
The Preston Trucking Co., of Preston, 
has announced the appointment of 
Donald G, Toney as district sales rep- 
entative at Pittsburgh. Mr. Toney is 
member of the Traffic and Trans- 
rtation Association of Pittsburgh 


Air—— 


The Civil Aeronautics Administration 
announced the appointments of Paul 
Morris as deputy director and Joseph W. 
Johnson as chief of the planning divi- 
of the Office of Airports. In the 
\.A.’s Planning and Development Of- 
William B. Barnes has been named 
ef of the development division and 
irchie W. League has been appointed 
nning division chief 


The assignment of 
Chafee (U.S. Navy), who has been com- 
inding officer of the Naval Air Sta- 
n at Hutchinson, Kan., to the Airways 
dernization Board as chief of its plans 
ice has been announced by E. R. Que- 
ia, A.M.B. chairman. His assignments 
e included both the Naval Air Trans- 
rt Service and the Military Air Trans- 
Service 


Capt. George B. 


iugo K. Mayr, general manager for 
issair in North America, has an- 
inced the appointment of Leslie Leigh 
1amberlain as coordinator of public 
ations and publicity on the airline’s 
v¥ York staff. Mr. Chamberlain suc- 
ds Roger Railton-Jones, resigned. 


joseph F. O'Dowd, who recently spent 
ee months in the United States as- 
ting in the organization of the trans- 
antic service of Irish Air Lines, has 


POREOEEREEE TREC RHE EREEOHOHEREE® 


when you 


call 
Weyerhaeuser 
first 


los angeles 


san francisco 


Ses 


oakland - alameda 


seattle 


WEYERHAEUSER 


San Francisco: 141 Battery St 
New York: 21-24 State St. 
Los Angeles: 612 South Flower St. 


Tacoma: Tacoma Bidg 


Steamship Company 


THE PACIFIC COAST DIRECT LINE 


Re presente d by Hinkins Steamship Agency, Inc., at 


Philadelphia, Baltimore, Rochester 


c 
seattle 


Pier 48 


and Pittsburgh 
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Reasonable Freight Rates 


By GLENN L. SHINN 


e Here's to be 
used as a guide for applying certain 
standards or tests for the determination 
of reasonable rates on freight traffic. 
It brings you the thinking of a man 


nationally known in this field. 


a much-needed book 


it is well-documented with several 
hundred citations to Commission and 
Court cases in addition to historical 
background. It three useful 
ends: First, as a reasonable guide in 


serves 


TOUEREOEPEDEREREEEEECCECEREEECEROEEREDERESERERERERSEESOTOR SLOSS ER TE OLEH ERE ERERE THREE CECE CORDES EEOUGTESRORERRReEeCERET ERE DETEREORERES 


* 


Five modern warehouses like those above 
the Outer Harbor area. 


the preparation of evidence respecting 
the reasonableness of a freight rate; 
second, as a useful text for anyone in- 
terested in this subject; third, as a 
background to disclose the probable 
effect of future suggestions for modify- 
ing the present rate-making practices. 


The Traffic Service Corporation, 815 
Washington Bldg., Washington 5, D. C. 


FIVE DOLLARS 
A COPY 


eeeteneceneeee 


s 


es 


for cargo storage at Port of Los Angeles 


are now available in 


. ideal for cotton or automobiles 


* 400,000 square feet completely covered * 20 acres of open storage 


* Ample loading ramps 
* Bonded warehouse space 


For information and rates, write 


CRESCENT WAREHOUSE COMPANY, LTD. 
101 Seaside Ave., Terminal Island, Calif 


* Excellent truck and rail connections 
* Adjacent to steamship wharves 


* Telephone Terminal 3-4476 
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Ship with 
GREAT SOUTHERN 


The Southeast’s leading 
carrier for the Southeast’s 
leading products! 
































Another ‘'BIG R" 
carrier — bringing 
you local service 
and system strength 






































































Great Southern Trucking Co. 


General Offices: 
Jacksonville, Fla. — P.O. Box 2408 


























COMMON CARRIER DIVISION OF 
RYDER SYSTEM, INC. 
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Read Harbor Highlights, the Port’s 
quarterly news magazine. Fill in 
| below and mail to Port of Long | 
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Beach, 1333-N El Embarcadero, 
Long Beach 2, California. 
| ea 
| talented tt aaa 
Address | 


DL DENVER CHICAGO TRUCKING CO., INC. | 
THE ONLY COAST-TO-COAST CARRIER | 


been appointed sales manager for the air 
carrier, with his headquarters in Boston. 
He will be in charge of air freight and | 
passenger sales development in New 
England. Mr. O’Dowd began his airline 
service almost 20 years ago with British 
Overseas Airways Corp. He was later 
associated with American Overseas Air- 
lines and Pan American World Airways 
Inc. The company also announced the 
appointment of David A. Walsh as sta- 
tion manager for I.A.L. at the New York 
International Airport. 


} 
| 
| 


Trans World Airlines has announced 
that its flight operations organization 
has been divided into three regions and 
that Capt. F. D. Hall has been appointed 
system general manager of flight opera- 


tions. The three regional directors 
named are: J. S. Bartles, western region, 
based in Los Angeles; L. R. Hincks, 


Atlantic region, based in New York, with 
Capt. S. G. Hawes as district manager, 
and W. L. Trimble, European-Asiatic 


region, based in Paris. Capt. Hall’s head- 
quarters will be in Kansas City. Capt. 
Hawes was formerly director of flight 
operations, Atlantic region 
Water—— 

The States Steamship Co., of San 
Francisco, has announced that Vice- 
Admiral Francis C. Denebrink (US 


Navy, retired), has accepted an appoint- 
ment as consultant with the company. 
He was commander of the Military Sea 
Transportation Service at the time of his 
retirement from the Navy. 


Others—— 


Irving E. Chenoweth will become man- 
ager of the traffic and transportation 
department of the Tulsa (Okla.) Cham- 
ber of Commerce on August 1. For the 
last two years Mr. Chenoweth has been 
traffic manager of the Wichita (Kan.) 
Chamber of Commerce. For five years 
prior to that he was commerce counsel 
for the Iowa State Commerce Commis- 
sion. 


L. C. Cypert, transportation rate 
supervisor for the State Corporation 
Commission of New Mexico, has resigned 
from that position, effective July 31, to 
establish himself as a_ transportation 
consultant in Santa Fe. Mr. Cypert has 
worked for the commission for the last 
four years and has been in the trans- 
portation field for nearly 30 years. He 
will specialize in practice before the 
state commission and in tariff compila- 
tion. 


The Acme-Evans Co., Inc., of Indian- 
apolis, has announced the appoint- 
ment, effective July 16, of L. W. Scholler 
as director of traffic, to succeed the late 
E. P. Costello. Mr. Scholler was formerly 
traffic manager of the Evans Milling Co., 
Indianapolis. 


LE 


OBITUARIES 


SL AG TT 


Daniel J. Collins, 73, former freight 
traffic manager for the Missouri-Kansas- 
Texas Lines, died July 10 in St. Louis. 
Mr. Collins, who began work for the Katy 
in 1899 as a messenger, retired in 1950. 


Cary E. Donaldson, of Cargo Carriers, 
Inc., died July 17 in Minneapolis. He 
was a member of the Traffic Club of 
Minneapolis. 
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Traffic Clubs 


Kansas City Club Names ‘Transportation Man of Year’ 





ALADOIW HOTEL 












unt Moran, second from left, general traffic manager of Western Auto Supply Co., was named 

nsas City Transportation Man of 1958’ at a recent meeting of the Transportation Club of 

Kansas City (Mo.), Inc., the sponsoring group. The presentation was made by H. Roe Bartle, at 

rophone, mayor of Kansas City, Mo. Others participating in the ceremony: Dwight Adams, left 

e-president of Western Auto; Jack Nelson, second from right, president of the transportation 
club, and Wilbur Boring, immediate past president 


rhe Traffic Club of the Lehigh Valley, assistant traffic manager of Farnsworth 
Inc., will hold its twenty-fourth annual Electronics, vice-president; J. C. Lusardi 


yster and clam bake August 19 at of the traffic department of North Amer- 
Hunsicker Grove, Alburtis, Pa ican Van Lines, secretary, and H. Mc- 
Cartney, assistant traffic manager of 

The annual fishing party of the Traf- Bowser. Inc.. treasurer. Directors are 


fic Club of Washington, D.C., has been R. Roth. division freight agent of the 
for August 16 at Captain Bowen's Pennsylvania Railroad; Rex Heare, of 
lomons Island, Md the traffic department of the Security 
Cartage Co., and G. Kokinakis, traffix 
Sons of the members of the Clearing- manager of Fruehauf Trailer Co 
Cicero Traffic Conference, of Chicago, 
ave been invited to attend “Airline The Los Angeles Transportation Club 
Night,” which will be held September will salute the Greater Los Angeles Press 
at the Clearing clubrooms. Captain Club at a luncheon meeting in the Ga- 


Smoky” Callahan, of American Air- leria Room of the Biltmore hotel July 
nes, will be guest speaker on the pro- 29. Journalists from Los Angeles news- 
am, which will have as its theme “The papers will constitute a panel to discuss 
affic Conference and the Past 20 “the dramatic scenes of today’s news- 
Years of the Air Line Industry.” paper world,” according to the L.A.T.C 


announcement. Monte Randal! and 

R. E. Scranton, traffic manager of Alma Pedroza, columnists on the Los 

Phelps Dodge Copper Products Corp., Angeles Herald and Express, will present 
Indiana rod and wire division, has been a “Fiesta of Latin Americana” featur- 
lected president of Fort Wayne (Ind.) ing songs, dances and costumes. John 
Chapter No. 126 of the Delta Nu Alpha’ G. L. Crain, L.A.T.C. publicity commit- 
rransportation Fraternity, Inc., for 1958- teeman, will handle the arrangements 

Other new officers are: M. Dorsam, and introductions 


St. Louis Club Selects New Leaders 


own in the photograph are the 1958-59 officers of the Traffic & Transportation Club of St 
vis, who were installed at a summer meeting at the Forest Park hotel. With them are the 
tiring president and installing officer. Seated, are: William F. Kolb, of the H. K. Porter Co., 
t vice-president; Charles Cross, of the Terminal Railroad, retiring president; Charles Roberts, 
Transamerican Freight Lines, Inc., president; Frank Ott, of Republic Carloading, past presi- 
nt and installing officer, and Matt Hurley, of the National Carloading Corp., second vice- 
sident. Standing, left to right: John Kohne, of Brady Motor Freight, director; William Tolle, 
the Santa Fe Railway, third vice-president; William Steiner, of the Morrison Motor Co., record- 
} secretary; John Caito, of Interstate Dispatch, financial secretary; Norman Westholt, of Pocket 
Books, Inc., director, and Gordon Krone, of Interstate Dispatch, treasurer. 






When answering ads please address as follows: 


a line 


or 


classified 


advertising 


Box Traffic World, 815 Washington Building, 











Washington 5, D.C. Rates: reader ads, $1.00 








approximately 5 words), minimum three 


lines. Display ads, $15.00 a column inch 


Classified Advertisements 


Payable in Advance 


Help Wanted 


ASSISTANT rO GENERAL TRAFFIC MAN- 
AGER. Opportunity with Multi-plant heavy 
nemicais manufacturer in southeast. Col- 
Ze raqdua 


five years 





Practitioner, minimum 
nv raff experience age 28 to 35 
Write in detail to Box 1235 





Situations Wanted 


TRANSPORTATION EXECUTIVE Age 39 


Experienced large volume industry using 


rail, water and motor carriers Common, 
Contract and Private Multi-plant opera- 
tion. Experienced motor carrier field through 


management and ownership. Excellent record 
t 


os reductions. Located NY(¢ area. Will 
relocate. Write Box 1236 


TRAFFIC MANAGER. Over twenty > years 
experience all phases traffic, industrial traffic 





manager, rail, motor carrier, water, M.I.T 
experience. Age 52. Perfect health, very ac- 
tive, desires connection any location. Write 


Box 123 


TM, 33 wants pos. with opp. for advance- 


ment. BA (Geog MBA (Transp). Ten years 
rail & multi-plant exp Min. $10,000. Write 
Box 1237 


SEEKS CHALLENGING CAREER with good 


future in transportation/traffic Age 30, 
veteran, LL.B. (Bar), M.B.A. Basic rail and 
motor rate experience Personable, fluent 


speaker. Will relocate. Write Box 1229 





Employment Service 





nationwide employment service exclusively 
for qualified traffic men. Pelham-Bruner 
539-27th St. N.E., Cedar Rapids, Iowa 


A 





Educational Books and Courses 








I.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 


cludes Freight Forwarder Act. COLLEGE OF 


ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ill. 


TRAFFIC LAW AND PROCEDURE 
By G. LLOYD WILSON 


Comprehensive books, understandable by 


the layman or practitioner, on law and 


regulation as applied to traffic and trans- 
portation. Vol. 1—Services, $3.00; Vol. 
2—Rates, $3.25; Complete set . . . $6.00. 
The Traffic Service Corporation, 815 
Washington Bldg., Washington 5, D. C. 

























































































































































































TRAFFIC DATES 


July 
30-31—Northwest Shippers Advisory Board, Duluth, Minn. 


September 
8-11—National Truck Leasing System (annual meeting) Chicago. 
9—Southern Traffic League, Inc. (annual meeting), Chattanooga, Tenn. 
9-10—Air Freight Cartage Conference (annual convention), Chicago. 
10-11—American Society of Traffic and Transportation (annual meeting), New 
York City. 

10-11—Southeast Shippers Advisory Board, Chattanooga, Tenn. 
10-11—Allegheny Regional Advisory Board, Youngstown, O. 

11-12—Pacific Coast Shippers Advisory Board, Long Beach, Calif. 
16-17—Middlewest Shipper Motor Carrier Conference (regular meeting), Omaha. 
16-17—Ohio Valley Transportation Advisory Board, Louisville, Ky. 
18-19—Trans-Missouri-Kansas Shippers Board, Tulsa, Okla. 

18-19—Pacific Northwest Advisory Board, Yakima, Wash. 

18-19—New England Shippers Advisory Board, Dixville Notch, N.H. * 
19-21—Military Railway Service Veterans (annual reunion), Washington, D.C. 
23-24—Great Lakes Regional Advisory Board, Toledo, O. 

23-25—Southwest Shippers Advisory Board, Fort Smith, Ark. 

24-25—Atlantic States Shippers Advisory Board, Elmira, N.Y. 
29-30—Associated Traffic Clubs of America (annual meeting), San Francisco. 


30—American Short Line Railroad Association (annual meeting—Sept. 30- 
Oct. 1), Savannah, Ga. 


October 
7-9—National Association of Shippers Advisory Boards (annual meeting), Pitts- 
burgh. 
7-9—National Small Shipments Conference, Inc. (annual meeting), Chicago. 
15-16—Midwest Shippers Advisory Board, Rockford, Ill. 
16-17—Central Freight Claim Conference (fall meeting), South Bend, Ind. 
25-26—Delta Nu Alpha Transportation Fraternity, Inc. (annual meeting), Minne- 
apolis. 


November 
5-6—Central Western Shippers Advisory Board, Salt Lake City. 
9-12—National Defense Transportation Association (annual meeting), St. Louis. 
16-21—American Trucking Associations, Inc. (annual convention), Miami Beach. 
17-19—National Foreign Trade Convention (annual meeting), New York City. 
17-20—National Association of Railroad and Utilities Commissioners (annual con- 
vention), Phoenix, Ariz. 
20-21—National Industrial Traffic League (annual meeting), New York City. 


Annual Dinner Dates of Traffic Clubs 


August 
12—Traffic Club of Greater Miami, Inc., Miami. 


September 
19—Transportation Club of Salt Lake City, Salt Lake City. 


TRAFFIC WoRLI 
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Gg From TRAFFIC WORLD 
July 29, 1933 


\ report that ther had be 
advances o1 suggestions look ng t 
acquisition of the Baltimore & 
Ohio Railroad by the Penns 
vania Railroad was tound to | 
without factual basis. Of tl 
ind similar rumors it was report 
ed: “Regional consolidations, pt 
viding for not more than tw 
carriers in the eastern distt 
have been suggested by makers ot 
consolidation schemes, but tl 
have not gone beyond the sugyt 
tion stage among government 
officers.” 

* 

Under special permission ot the 
Shipping Board, the intercoast 
conference steamship _ lines 
creased to the level of non-co 
ference rates certain rates tl 
had been lower than rates on t! 
same commodities maintained | 
non-conterence lines. 

* 

Railway employes out ot work 
numbered 700,000, reports 
(jeorge M. Harrison, president 
the Brotherhood oT Railw 
Clerks. 

* 

Because of “huge losses 
trafic, railway freight reven 
In 1932 Were $2,375,000,00 
low 1929 and passenger reven 
declined $496,000,000, the Wes 
ern Railwavs’ Committee on P 
lic Relations reported. 

* 

The Secretary of the Treas 
had paid $12,420,270 to railro 
on account of payments made 
them into the recapture fund 
the Commission under section 1 
of the interstate commerce a 
which was repealed in the p1 
vious session of Congress. ‘TI 
Secretary said about 25 railroa 
still remained for settlement. 
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Shippers have 


a good word for it... 


When experienced shippers continue to 
use any special service, it has to be good 

dependably good like B&O Sen- 
tinel Service. 


Shippers get dependable information 
when they use Sentinel Service. Because 


B&O “‘sentinels’’ watch over the move- 
ment of cars, both shipper and receiver 
get the facts when a car’s schedule is 
interrupted, plus advice of reforwarding. 


There is good reason why you'll like 


Sentinel Service, too. Ask our man! 


Baltimore & Ohio Railroad 


Constantly doing things — better ! 


Sentinel 
Service 


Sentinel 

Bast Fasrer’ Sane . 

BALTIMORE & OHO 
aG60% 


Sentin 
gaat FREIGHT St? 


BALTIMORE & 
Mi 46cour 








PAI 


1.C.C. N 
DECISION! 


Every Southern Railway sales and service 


representative is a specialist in shipping 


matters. Why not let him help you with 
your shipments to, from and within the 
South? He will be pleased to serve you! 


Your freight keeps moving on the modern Southern that serves the modern South! 


SOUTHERN RAILWAY SYSTEM 
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REGULATORY 


NEWS & REPORT 

























l 
1.C.C. NEWS 
D 10 
wastes I1.C.C. NEWS 58 
Motor Rights Granted Over Shipper Plea 58 
Steel Plate Rail Rate Complaint Out 59 
Two Truck Lines Not in Common Control 60 
Plea to Transport ‘Trailers’ Denied 61 AERONAUTICS BOARD NEWS 95 
Coal Rates, IIlinois-Indiana to Wisconsin 61 
G.N. to Build Line to New Air Base 62 
ertificate Changed to a Permit 63 

13 Lines to Serve Clayton & Lambert 63 
Superphosphate, Florida to Arkansas 64 MARITIME BOARD NEWS 96 
Rate Cuts to Aid For-Hire Carriers 65 
Rights for New York City Truck Line 66 

i Rail Wheat Rates Through Oregon Point . 67 

Creosoted Logs and Pilings Not Exempt 67 
Holding on Canned, Preserved Foodstuffs 68 » Late Regulatory News may be found 
Joint Through Rates on Grain 69 on paaqes 19 20 and 22 of Part ] 

» } Frozen Eggs of Some Types Not Exempt 69 P g . 






Ponies Are Found to Be Horses 70 










Digest of Commission Rate Reports 70 APPLICATIONS AND PETITIONS BRIEFS 
) aatrend Anaaionmaats 72 Central States Bureau Asks Rate Probe 78 N.1.T.L. Supports ‘Operations’ Rules 53 
Diaest of Commission Motor Reports 72 Digest of Finance Applications 78 HEARINGS 
Jncontested Finance Cases 73 Motor Rights Applications 79 Hearing on Bills of Lading Delayed 88 
Motor Finance Cases 73 Petitions for Rehearing, Etc. 0 Oral Araument in Ex Parte 212 89 
e ssi sori 4 
ORDERS COMPLAINTS 3] 1.C.C. Cases Assigned for Hearing y 








| Montana Intrastate Rate Probe Ordered 73 PROPOSED REPORTS AERONAUTICS BOARD NEWS 
Pennsy,’ Katy Rerouting Authorized 73 : 
Sabie: tos Oldie’ Sites’ tine 74 Interchange Tract Construction Disfavored 81 New Routes on ‘Use or anne Policy 95 
Motor Finance Proposals 82 No Show’ Penalty to Expire Aug. 12 95 
Suspended Tariffs 74 Second Proviso Exemption Proposed 82 Part of Dallas-West Case Decided 96 
Tariffs Not Suspended 76 N.Y.C. Motor Key-Point Changes 83 
Digest of Commission Orders 76 Southern Leasing of Terminal Space 85 MARITIME BOARD NEWS | 
Orders Stayed 78 Motor Recommended Reports Bé Probe of Great Lakes Trade Set 96 
Modified Procedure Cases 78 Rail and Water Reports 87 Banana Distributors, Inc., Asks Damages 96 














Interstate Commerce 


Commission News 


1.C.C. Grants Motor Rights Over Shippers’ 


Protest; Says Consignees Control Traffic 


Four Motor Carriers Granted Rights to Haul Cement After Commission, 
Division 1, Finds Supporting Contractors and Dealers, Rather Than 
Cement Mills, Control Selection of Transportation Mode to Be Used. 


Considering for the first time the 
question of whether shippers or 
consignees control the selection of 
the mode of transportation to be 
used, the Commission, division 1, in 
a report and order, has granted 
cement hauling rights to four motor 
carriers, which were supported by 
contractor consignees, over the ob- 
jections of railroads and cement 
mills which contended that the sup- 
porting contractors did not control 
the type of carriage to be used and 
therefore were not qualified to testify 
to a need for motor carrier service. 

In its report and order in MC-108449, 
Sub. 41, Indianhead Truck Line, Inc., 
Extension—Cement in Bulk, and four 
embraced proceedings, the division said 
that it was convinced that the records 
amply established that the supporting 
contractors and dealers were in a posi- 
tion to select and control the means of 
transportation to be employed since the 
shipments were their property at the 
time transported. 

The applications were opposed by cer- 
tain railroads and cement mills, which 
the division said were “evidently not 
interested in loading motor vehicles.” 

Embraced proceedings are MC-108449, 


Sub. 43, Indianhead Truck Line, Inc., 
Extension—Cement in Midwest, MC- 
107369, Sub. 11, Vernon Lloyd Méiller, 


Extension—Rapid City, S.D., MC-87231, 
Sub. 6, Bay and Bay Transfer Co., Inc., 
Extension—Cement, and MC-101075, 
Sub. 38, Transport, Inc., Extension 
Cement and Lime. 


The division said that the rail carriers 
in Trunk Line Territory, certain motor 
carriers, and five cement companies took 
part in opposition to the applications. 

After setting out the authorities 
sought and the positions of the various 
parties to the individual applications, 
the division said that the first question 
to be decided was the rail and cement 
companies’ contentions that the sup- 
porting contractors did not control the 
carrier or type of carriage to be used in 
transporting the considered traffic and 
therefore were not qualified to testify 
to a need for motor carrier service. 


Ownership of Traffic 


“These contractors purchase cement 
both on a delivered price basis and on 
an F.O.B. cement mill basis, the divi- 








sion said. They pay the freight charges 
either directly or by addition to their 
bills, Because of the lack of motor car- 
rier service, they have had no choice 
of carrier, and the question of whether 
it is the mills or the consignees who con- 
trol or are entitled to control the selec- 
tion of the mode of transportation has 


eeeeeeeeeeeeeeeeeeeeeeeeeeee 


DECISIONS 


not heretofore arisen. We are convinced, 
however, that the records amply estab- 
lish that the supporting contractors and 
dealers are in a position to select and 
control the means of transportation to 
be employed, since the shipment is their 
property at the time it is transported. 
“In our opinion the evidence of record 
establishes a need for motor carrier serv- 
ice in the transportation of cement. Rail 
carriers have performed a _ reasonably 
adequate service generally, but, in many 
instances it appears that there is a need 
for motor carrier service supplemental 
to that of the railroads. This is partic- 
ularly true where the consignee is unable 
to use a full carload; where ultimate de- 
livery must be made to an off-rail point; 
where expedited service is needed; and 


to permit unloading in inclement 
weather. 


“It is equally evident that the com- 
panies will purchase their cement gen- 
erally from the sources nearest to the 
project in which they are engaged, and 
that destinations will vary as _ jobs 
change. However, no inadequacy has 
been shown in the presently-available 
service offered by Maas and Muck [Maas 
Transport and Muck Transfer, opposing 
motor carriers] from Rapid City to the 
western part of North Dakota, since the 
volume moving to this area appears to 
be small and we conclude that no need 
has been shown for duplicating service 
in this area. 


Location of Facilities 


“The crucial question to be determined 
in these proceedings, then, is the lo- 
cation of bulk motor carrier loading 
facilities, for, as seen, certain opposing 
cement manufacturers do not want 
trucks in their yards or do not now 
have nor wish to install such facilities, 
and this is a decision within their man- 


TRAFFIC Wo! 


agerial discretion. 
high and Northwestern 
operate the two plants at Mason City 
and one of the plants at Oglesby: 

Medusa, which operates the plant at 
Dixon, and of Alpha, which operates th: 


This is true of Le- 
States, which 


plant at LaSalle. Universal-Atlas filed 
a reply to applicants’ exceptions in Nos 
MC-87231 (Sub-No. 6) and MC-10107: 
(Sub-No. 38), in which it takes issu 
with applicants’ contention that Uni- 
versal-Atlas has bulk loading facilities 
at its Duluth plant. The record does not 
contain sufficient competent evidence to 
support either party’s position. How- 
ever, there is another cement plant at 
Duluth which is affirmatively shown t 
be willing and able to load bulk moto: 
vehicles. There is no evidence concern- 
ing the second plant located at Oglesby 
or the plants at Louisville and Superior 
Neb. The evidence shows that Penn- 
Dixie at West Des Moines and Marquett« 
Cement at Des Moines do not have 
such facilities; and it does not appea 
that Universal-Atlas, which operates the 
other Des Moines plant, is so equipped 

“These companies are evidently not 
interested in loading motor vehicles; 
applicants have failed to show that these 
companies have the facilities to do so, 
and accordingly none of the applicant 
will be granted authority to serve these 
points, with the exception of Duluth 

“The points within the scope of one 
or more of these applications at which 
cement manufacturers have bulk moto! 
vehicle loading facilities, therefore, are 
Duluth, Milwaukee, Superior, and Mani 
towoc, Wis., Davenport, Iowa, Rapid 
City, S. Dak., Laramie, Wyo., and Tri- 
dent, Mont. Since the supporting ship- 
pers in these proceedings purchas¢ 
cement only from the origins specified 
above, no need for the broad nonradia! 
authority sought by certain of the appli- 
cants is apparent. 


Need for Service 


“In the title proceeding the evidenc« 
reveals that there is a need for moto: 
carrier service from Duluth to points in 
South Dakota, North Dakota, Minnesota 
Wisconsin, and Iowa, but there is n 
evidence which would justify a grant 
from this origin to points in Nebraska 
or Illinois. Also, it fairly appears that 
service is needed by the supporting ship- 
pers from Davenport to the same states 
except Iowa, but including Illinois, and 
from Milwaukee to South Dakota, North 
Dakota, Minnesota, Illinois, and Iowa 

“In No. MC-108449 (Sub-No. 43), we 
are of the opinion that the only need 
for service demonstrated by competent 
evidence is from Trident to points in 
South Dakota, and from Rapid City 
to points in Montana, Wyoming, and 
Nebraska. The evidence concerning pos- 
sible destinations in North Dakota is 


speculative, and it appears that Mass and 
Muck can meet such need for service to 
state as 


that has been demonstrated. 
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» no need has been shown for the 
isportation of cement except in bulk. 
In No. MC-107369 (Sub-No. 11), we 
of the opinion that applicant has 
onstrated a need for service to 
and the part of Nebraska 
ght. Although Buckingham has 
isported cement to these states in 
past, and opposed all but the title 
lication herein, it has no suitable 
available, and there will, 
refore, arise a need for the continu- 
‘e of motor carrier service which this 
jlicant will be able to fulfill. 
No. MC-87231 (Sub-No. 6) and No. 
{C-101075 ‘(Sub-No. 38), the evidence 
juced reveals a need for motor car- 
service from Superior, Wis., and 
points in Minnesota, 
nd from Duluth to points in Minnesota 
traversing Wisconsin), North Dakota, 


i South Dakota. 

In each proceeding, the evidence is 
nvincing that although supporting 
hippers are unable to specify present 

projected destination points, there 
ll be a constant need for service to 
umerous destinations, and that these 
estinations will change from time to 
time. It would in our opinion be im- 


ractical as well as unduly restrictive 
limit the destinations to specific points, 


nd we therefore conclude that state- 
ide destination territory should be 
anted 
Bulk cement is, as rail carriers state, 
heavy loading’ commodity, and our 
view of the records herein convinces 
that the service to be rendered by 


ese applicants will be utilized by the 
irious supporting shippers only as a 
ipplement to rail service and not as a 
ibstitute therefor. The longer hauls 
nd the greater quanity shipments will 
rail traffic, and grants of au- 
hority as specified above will have no 
aterially adverse effect on the opera- 


tions of the opposing rail carriers or on 


their ability to render service to the 
iblic 
‘Responsive’ to Need 
At the same time, such grants will 


responsive to a definite public need, 
nd will provide shippers, long limited 
rail service in spite of its shortcom- 


ngs, with a needed motor carrier serv- 
e. The volume of cement which will 
nove from Rapid City is quite large, 
nd in our opinion warrants a grant 


authority to both Indianhead and 
Miller. Likewise, the volume of traffic 
om Superior appears considerable, and 
e shall therefore grant authority to 
oth Bay & Bay and Transport, Inc., 
» serve Minnesota from this origin. It 
ippears that the volume which will move 
rom Duluth to the Dakotas and Min- 
1esota, and from Davenport to points 
n Minnesota will also be quite large, and 
ve thus conclude that Indianhead, Bay 
* Bay, and Transport, Inc., should be 
\uthorized to perform this service. The 
‘vidence does not support the grant of 


juplicating authority from any other 
rigin involved. 
“We have considered that part of 


he application in No. MC-108449 (Sub- 
No. 41) and No. MC-101075 (Sub-No. 
38) to transport lime, in bulk, and that 
art of the application in No. MC-108449 
Sub.-No. 43) to transport aggregrates, 
n bulk, but we agree with the exam- 
ner in each case that the evidence is 
vague, speculative, and for the most 
vart dependent on future contingencies 
which may or may not occur; and we 
conclude that each applicant has failed 


to demonstrate any present or reason- 
ably forseeable future need for the 
transportation of these commodities in 
bulk. To the extent these three ap- 
plications seek such authority, they will 
be denied 


Authority Granted 


“In No. MC-108449 (Sub-No. 41), we 
find that the present and future public 
convenience and necessity require op- 
eration by applicant as a common Car- 
rier by motor vehicle, in interstate or 
foreign commerce, of cement, in bulk, 
in hopper-type vehicles, over irregular 
routes, (1) from Duluth, Minn., to points 
in South Dakota, North Dakota, Minne- 
sota, Wisconsin, and Iowa; (2) from 
Davenport, Ia., to points in South Da- 


kota, North Dakota, Minnesota, Illinois, 
Minnesota, and Wisconsin, and (3) from 
Milwaukee, Wis., to points in South 
Dakota, North Dakota, Minnesota, Il- 
linois, and Iowa 

“In No. MC-108449 (Sub-No. 43), we 


find that the present and future public 
convenience and necessity require 
eration by applicant as a common car- 
rier by motor vehicle, interstate or for- 


, 
Op- 


eign commerce, of cement, in bulk, in 
hopper-type vehicles, over irregular 
routes, (1) from Trident, Mont., to 
points in South Dakota, and (2) from 
Rapid City, S.D., and points within 
10 miles of Rapid City, to points in 
Montana, Wyoming, and Nebraska 


“In No. MC-107369 (Sub-No. 11), we 
find that the present and future public 


convenience and _ necessity require 
operation by applicant as a common 
carrier by motor vehicle, in interstate 


or foreign commerce, of cement, in 
bulk, in tank or hopper-type vehicles, 
from Rapid City, S.D., and points with- 
in 10 miles of Rapid City, to points in 
Wyoming and points in Nebraska west 
of a line beginning at the South Dakota- 
Nebraska line at Nebraska highway 27 
and extending along Nebraska highway 
27 to junction Nebraska highway 2 at 
Ellsworth, Neb., thence over Nebraska 
highway 2 to Bingham, Neb., thence over 


unnumbered highway to junction US. 
Highway 26 at Oshkosh, Neb, and 
thence over Nebraska highway 27 to 
the Nebraska-Colorado state line, over 
irregular routes 


“In No. MC-87231 (Sub-No. 6), we find 
that the present and future convenience 
and necessity require operation by ap- 
plicant as a common carrier by motor 
vehicle, in interstate or foreign com- 
merce, of cement, in bulk, in tank or 
hopper-type vehicles, over irregular 
routes, (1) from Superior, Wis., and 
Davenport, Ia., to points in Minne- 
sota, and (2) from Duluth, Minn., to 
points in Minnesota, North Dakota, and 
South Dakota. 

“In No. MC-101075 (Sub-No. 38), we 
find that the present and future public 
convenience and necessity require op- 
eration by applicant as a common car- 


rier by motor vehicle, in interstate or 
foreign commerce, of cement, in bulk, 
in tank or hopper-type vehicles, over 


irregular routes, (1) from Superior, Wis., 
and Davenport, Ia., to points in Minne- 
sota, and (2) from Duluth, Minn., to 
points in Minnesota, North Dakota, and 
South Dakota. 


“In each proceeding, we further find 
that each applicant is fit, willing, and 
able properly to perform the proposed 
operation and to conform to the require- 
ments of the act and our rules and reg- 
ulations thereunder; that appropriate 
certificates should be granted to each 


ICC News 


applicant; and that in all other respects, 
each application should be denied. 
“Upon compliance by the respective 
applicants with sections 215 and 217 of 
the act and our rules and regulations 
thereunder, appropriate certificates will 
be issued 
“An order 
the applications 
granted herein.” 


entered 
the 


will be 
except to 


denying 
extent 


1.C.C. Dismisses Complaint 
On Railroad Rates on Steel 
Plate Fabricated in Transit 


By a report and order in No. 32109, 
Beall Pipe & Tank Corp. v. Atchi- 


son, Topeka & Santa Fe Railway 
Co., et al., the Commission, division 
2, has dismissed the complaint in 


the case on finding that the com- 
plainant’s allegations have not been 
sustained. Commissioner Murphy 
dissented in part. 

The Beall Pipe & Tank Corporation al- 
leged, the division said, that failure of 
the defendant railroads to provide 
single-factor rates for the transportation 
of steel plate or sheet originated at Cal- 
ifornia points, fabricated in transit at 
Portland, Ore., and shipped in the form 
of pipe or tubing to destinations in Ark- 
ansas, Colorado, Illinois, Iowa, Kansas, 
Louisiana, Minnesota, Missouri, Mon- 
tana, Nebraska, New Mexico, North Da- 


kota, Oklahoma, South Dakota, Texas, 
Wisconsin, and Wyoming, while main- 
taining such rates, with transit at cer- 


tain points in California, from California 
origins over routes through Portland to 
the same destinations, was unreasonable, 
unjustly discriminatory, and unduly 
prejudicial and preferential 

It was also alleged, the division said, 
that application of different rates from 
California origins than from Portland 
to the tramscontinental destinations on 
non-transit tonnage was unreasonable, 
unjustly discriminatory, and unduly pre- 
judicial and preferential. 


Reparation Asked 

“We are asked to require the defend- 
ants to establish lawful rates, with fabri- 
cation-in-transit privileges at Portland 
on traffic from California origins,” the 
division said, “and to award reparation 
on shipments to Sweetgrass, Mont., and 
Northgate, N.D., ultimately destined to 
points in Canada, and on shipments to 
points in Texas, moved during the statu- 
tory period and pendente lite. No evi- 
dence bearing on the allegation of un- 
just discrimination was offered, and it 
will not be further considered.” 


The division said Beall Pipe & Tank 


Corp., fabricated pipe from sheet or 
plate iron and steel (steel sheet) at 
Portland. 


It said that the I.C.C.’s examiner rec- 
ommended that the defendant railroads 
be required to establish transit at Port- 
land at the one-factor rates from Cali- 
fornia. 

The complainant’s sales manager tes- 
tified, it said, that to meet competition 
in Canada, the complainant had priced 
pipe to the railroad border point near- 
est the final destination to reflect the 
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rates 
origins. 
“During 


applicable from the California 
the period 1954-1957 the 
division continued, “the complainant 
shipped ‘substantial carload shipments’ 
of pipe to various points in the vicinity 
of Lubbock, Tex. Originally, it was sold 
at a reduced price F.O.B. plant to meet 
the price of California fabricators, but 
when the rates from California were 
reduced in January, 1956, the complain- 
ant began pricing F.O.B. destinations, 
thus paying the freight. 

Evidence Is Lacking 

from general 
garding customer inquiries and 
tial markets, there 
of record bearing on the adverse effect 
upon the complainant of the failure 
to permit transit at Portland. It has 
been noted that the defendants have 
now accorded the complainant through 
rates to the Canadian border with the 
desired transit, and that no routing 
is provided through Portland in con- 
nection with the one-factor rates from 
the California origins to Texas, owing 
to the circuity of such movements. In 
addition, in according Portland the 
same rate basis as the California origins, 
the complainant’s rate to Lubbock was 
reduced from $2 to $1.60. No evidence 
was offered regarding the reasonableness 
of the rates to the international bound- 
ary. It is well settled that subsequent 
reductions alone do not establish the 
unlawfulness of prior rates, and there 
is no sound basis for an award of rep- 
aration. 

“In Terminal Refrigerating Co. v. At- 
chison, T. & S. F. Ry. Co., 178 I.C.C. 
697, division 3 found that the failure 
of the carriers to provide storage in 
transit at Los Angeles on dairy products 
originated at points in northern Califor- 
nia and ultimately destined to transcon- 
tinental groups was not unlawful. Transit 
was permitted at intermediate points in 
northern California. 


“It was observed that an annual av- 
erage of only five cars were stored in 
transit at those points, and that in 
one year the total movement to trans- 
continental destinations over the lines 
of a principal carrier consisted of only 
four carloads. It was observed also that 
the normal route of movement for the 
traffic would be through Ogden, Utah, 
and not through Los Angeles. See also 
Seaboard Mills v. Alabama G.S.R. Co., 
293 I.C.C. 7. 


“There is no indication by the com- 
plainant that traffic is actually moving 
at the through rates via Portland to 
transcontinental groups. The _ shorter 
routes otherwise available normally would 
be used, and the defendants have found 
no record of shipments over the routes 
via Portland to the representative desti- 
nations. In these circumstances, there 
is no support for a finding of undue 
prejudice or preference.” 


“Aside statements re- 


poten- 


Modified Procedure Followed 
Modified 


procedure was followed in 

the case. 
The division said that while the pro- 
ceeding was pending, the defendant 


railroads published one-factor rates with 
transit at Portland to points on the 
Canadian border; accorded Portland, as 
an origin, the same rate basis as the 
California origins, and accorded transit 
at Portland on traffic from the Cali- 


is no evidence 


fornia origins to points in transconti- 
nental group E-3 in Minnesota, North 
Dakota, and South Dakota. The divi- 
sion said its consideration, therefore, 
was limited to the request for transit at 
Portland on through rates from the Cal- 
ifornia origins to destinations other than 
those in transcontinental group E-3 in 
the three named states, and to the ques- 
tion of reparation. 

The division said the complainant al- 
leged that failure to grant through rates 
with transit at Portland on traffic from 
the California origins destined to points 
covered by a specific southcoast tariff 
was unjust and unreasonable. 

“That tariff, publishing general com- 


modity rates from California to Mon- 
tana points, among others, contains 
rates on pipe to Sweetgrass, Mont., 


and to the nearby international boun- 
dary,” the division said. “It also con- 
tains a provision that in the absence 
of single-factor rates therein to points 
in certain numbered groups, the trans- 
continental rates to groups E-3 or G, 
which apply through Portland, will ap- 
ply as maxima. Since the defendants 
have now made the groups E-3 and G 
rates applicable with transit at Portland, 
the complainant is on a parity with Cali- 
fornia fabricators at Montana points to 
which the transcontinental- rates apply 
as maxima. 


“The complainant points out in its 
reply statement and on exceptions that 
after the complaint was filed the de- 
fendants reduced the carload commod- 
ity rates on westbound steel pipe from 
Chicago, Denver, Kansas City, and St. 
Louis, and points east thereof, to points 
in Montana at which the complainant 
competes, and urges that we should 
require similar reductions from the Cal- 
ifornia origins with transit at Portland. 
This record contains no_ evidentiary 
support for such action.” 


Two Truck Lines Are Found 
Not Under Common Control 


The Commission, division 4, by a re- 
port and order on reconsideration in 
MC-F-6039, Investigation of Control— 
Bruce Motor Freight, Inc., and Meadows 
Transfer Co., on reconsideration, has 


found that the control and management 
Inc.., 


of Bruce Motor Freight, Des 
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Moines, Ia., in a common interest wi 
Charles F. Iles, Harold E. McKinr 
and R. A. Brown, partners, doing bu 
ness as Meadows Transfer Co., I 
Moines, has not been effectuated 
violation of section 5(4) of the interst: 
commerce act. The investigation 
discontinued. 

In the prior report, 70 M.C.C. 709 
vision 4 found that the control a 
management of Bruce Motor Freig 
Inc., in a common interest with Char 
F. Iles, Harold E. McKinney and R 
Brown, partners, doing business 
Meadows Transfer Co., had been a 
complished and was continuing in viol 
tion of section 5(4) of the act and th 
the named respondents and also E. V 
Harlan, president of Bruce, had parti 
pated in the law violation and its col 
tinuance 

The division said that Mr. Harlan w: 
the sale stockholder and principal ex 
ecutive of Bruce Motor and that he w 
the sole stockholder of Bruce Transf‘ 
and Storage Co. until January, 1951 
when he sold the stock in the latter com 
pany to Messrs Iles, McKinney and 
Brown. They were the present director 
and three of the four officers of Bruc: 
Transfer, the division said, adding that 
Mr. Harlan was its general manager 

“As here pertinent,” 


the division said 
“Tes, McKinney 


and Brown are equal 
partners Or equally own the stock of 
four other non-carriers, and Iles and 
McKinney have a one-third interest 
each in a fifth. They engage in diversi- 
fied enterprises and have provided serv- 
ices, facilities or material and supplie 
for Bruce Motor and Meadows Transfer 
for compensation. Their businesses in- 
clude the ownership and leasing of im- 
proved realty at several locations, th: 
sale of automotive parts and supplies 
and the sale and leasing of motor ve- 
hicles.” 

After describing business connections 
between Bruce Motor and Bruce Trans- 
fer, which holds no authority from the 
Commission, the division said: 


“After a careful consideration of all the 
evidence and arguments, we are con- 
vinced that an unlawful control and 
management of Bruce Motor in a com- 
mon interest with Meadows Transfer has 
not been accomplished. It is clear that 
close relationships do exist among the 
respondents and their related entities 
but we find no instance of record where 
Bruce Motor and Meadows Transfer 
through their respective principals, have 
directed or participated in the direction 
of the affairs of the other. 

“The relationships between Bruce Mo- 
tor and Bruce Transfer, and the services 
rendered for Bruce Motor and Meadows 
Transfer by the various other noncarrie: 
enterprises are not essentially different 
from those which are common among 
independent carriers, for example, thei 
sharing of common terminals and othe! 
facilities at connecting points. 


Carrier Was Not ‘Milked’ 

“Respondents concede frankly that the 
friendship of, and close business rela- 
tionships among, the individual respond- 
ents and their organizations are of long 
standing, which is not unusual. It would 
only be natural, where the opportunities 
are present, that the described business 
dealings be made by friends under cir- 
cumstances of mutual trust. There is no 
instance shown of record of actions taken 
among the parties other than on a bona 
fide basis. The situation and our find- 
ings here might be different if it were 




















































































































































































































































y 26, 1958 


wn, for e) 
being ‘n 
er responc 
r, is to th 
ned surplu 
,494 as of | 
as of De 
ne time, in 
total ass 
17.948. Wit! 
revenues 
in 1947 
ictuating | 
ar, after | 
nging tron 
the high 
our findlr 
other a 


Truck Lir 
To Trans 
‘Trailers 


In aenyl 
irrier’s | 
transp 
logging t 
vehicles, t 
that 
‘onstrued 
some f 
juate rect 
ynsideres 
vithin th 


ays 


By a re) 
2858, Sub 
Enumclaw 
the applic 
tiflcate al 
irregular 

(1) Cak 
logging 
stringers, 
and reel 
and parts 
moving t 
County, \ 
states an 

(2) Tn 
essories 

ith, fro 
the Unil 
Oregon, 
tana), ar 

(3) Da 

ymmodi 
hipment 

actory |! 

The a 
I railroa 
ory, an 
ind Da 
Inc., the 

Convo 
ilready 

Lodities 
portion 

horizin 

utomol 
arts, | 
ments, } 

e ove 

id. al 


Its 
Th 

ol 
b) thi 
vithin 
appear: 
the sp 
In 1 




























































































































ic Wor 





rest wi 
IcKinn 
ing bu 
a, % 
lated 

nterst: 
ion 


709 
trol a 
Freig!) 
| Char 
nd R 
ness 
een a 
in viol 
and th 
5:0 E. V 
| parti 
its col 


rlan w: 
‘ipal ex 
t he w 

Transfé 
ry, 1951 
ter com 
1ey and 
directo: 
ft Bruce 
ing that 
lager 

ion said 
re equal 
stock of 
Mes and 
interest 
diversi- 
ed serv- 
supplie 
Transfer 
‘sses in- 
; of im- 
ms, the 
supplies 
Otor ve- 


nections 
+ Trans- 
rom the 


f all the 
re con- 
rol and 
a com- 
sfer has 
ar that 
ong the 
entities 
i where 
ransfer 
ls, have 
irection : 


ice Mo- 
services 
[eadows | 
ncarrier : 
‘ifferent 
among 
e, their / 
d other 


hat the 
S rela- 
pspond- 
of long 
t would 
tunities 
Jusiness 
ler cir- 
re 1s no 
iS taken 
a bona 
ir find- 
it were 










y 26, 1958 


that Bruce Motor 

being ‘milked’ for the benefit of 
er respondents. The evidence, how- 
r, is to the contrary. Bruce Motor’s 
ned surplus has increased yearly from 
3494 as of December 31, 1947, to $484,- 

as of December 31, 1955, and at the 
ne time, in almost as steady a fashion, 

total assets rose from $207,883 to 
17,948. Without exception, gross operat- 


wn, for example, 


revenues were augmented from $910,- 
in 1947 to $2,523,661 in 1955, with 
ictuating but profitable results each 
ar, after provision for income taxes, 
ging from the low of $13,710 in 1953 
the high of $100,404 in 1955. In view 
our findings, it is unnecessary to dis- 
; other arguments of respondents.” 


Truck Line’s Plea for Right 


To Transport Vehicles Called 
‘Trailers’ Denied by I.C.C. 


In aenying a Portland, Ore., 
application for authority 

transport “cable reel trailers,” 
logging trailers” and other specified 
vehicles, the Commission, division 1, 
that its action should not be 
‘onstrued to preclude its holding, 

some future time, on a more ade- 
juate record, that some or all of the 
ymsidered vehicles are “trailers” 
vithin the approved I.C.C. definition. 


motor 


irrier’s 


ays 


By a report and order issued in MC- 
2858, Sub. 58, Convoy Co. Extension- 
Enumclaw, Wash., the division denied 


the application of Convoy Co. for a cer- 
tificate authorizing transportation, over 
irregular routes, of the following: 

(1) Cable reel trailers, pole trailers, 
logging trailers, reel winders, wire 
stringers, logging dollies, pole dollies, 
and reel dollies, set up and uncrated, 
ind parts and accessories thereof when 
moving therewith, from points in King 
County, Wash., to points in the United 
states and Alaska. 

(2) Truck bodies, and parts and ac- 
essories thereof when moving there- 

ith, from Seattle, Wash., to points in 
the United States (except points in 
Oregon, Washington, Idaho, and Mon- 
tana), and Alaska. 

(3) Damaged shipments of the same 
ymmmodities on return, and returned 
hipments thereof when returned to 
actory for repair. 

The application was opposed by Class 
railroads in Western Trunk Line Terri- 
ry, and by Insured Transporters, Inc., 
ind Dallas & Mavis Forwarding Co., 
ne., the division said. 

Convoy Co. contended that it was 
ilready authorized to transport the com- 
1odities listed in (1) above, under that 
ortion of its certificate MC-52858 au- 
horizing certain transportation of new 
utomobiles, new trucks, and automobile 
arts, in initial and secondary move- 
ments, in truckaway and driveaway serv- 


Y 


e, over irregular routes, the division 
iid, and added 
Its thesis rests on two propositions: 


That all of the specified vehicles in 

of the application are ‘trailers,’ and 

b) that the term ‘trailers’ is embraced 
vithin the term ‘trucks’ as that term 
ippears in its existing authority under 
the specified certificate.” 
In its discussion, the 


division Said 


among 
vehicles listed seemed to have a common 


primarily 
use 


other things, that all of the 
feature, namely, that they were intended 


for off-highway, or 


job-site 


“In the absence of more specific evi- 
dence,” the division said, “we must 
ject applicant’s argument that it 

transport the considered vehicles under 
its existing authority. Our action here- 
in should not, however, be construed to 
preclude our holding, at some future 
ime, upon a more adequate record, that 
some or all of these vehicles are ‘trail- 
within the approved definition. It 
follows that this portion of the applica- 
t must be decided on the merits 


The that the Commis- 
sion, in ions of Motor Carrier 


re- 
may 


ers’ 


ion 


division said 
Descript 
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M.C.C 
term 


209, 766, 769, had 
“truck trailer” to 


the 


interpreted 


mean “a vehicle drawn by mechanical 
power and used on the highways to 
transport property.” It said the record 


in the instant case was not clear wheth- 
er or not the specified vehicles came 
within the I.C.C. definition of “trailers.” 

Although supporting shippers. ex- 
pressed a possible increased need for 
the proposed service in the future, the 
division said testimony in this 
respect highly speculative and not 
convincing of any present or reasonably 
definite future need for the proposed 


operations 


“their 


Lower Coal Rates From IIlinois-Indiana 
Groups to Wisconsin Points Are Approved 


Commission, Division 3, Approves Part of ‘Roll-Back’ Adjustment 


Over Objections of Eastern Producers, Railroads and Lake Coal 


Dock Operators That Reductions Constitute Destructive Practices. 


The Commission, division 3, by a 
report and order in I. and S. No 
6627, Coal—lIllinois and Indiana to 
Central Wisconsin, has found lawful 
proposed reduced rates on fine and 
lump bituminous coal, in carloads, 


from certain Indiana and Illinois 
mines to destinations in the Wis- 
consin River Valley of Wisconsin. 


The proceeding was discontinued. 

The division had before it schedules 
filed to become effective July 25, 1956, 
by the Chicago & North Western Rail- 
way (from the Fulton-Peoria group), 
the Chicago, Milwaukee, St. Paul & 
Pacific Railroad (from the Brazil-Clin- 
ton group) and the Minneapolis & St 
Louis Railway and the Monon Railroad 
(from the Linton-Sullivan group), pro- 
posing to reduce rates on fine and lump 
bituminous coal, in carloads, moving 
all-rail from the named groups, to points 
in the Wisconsin River Valley in Wis- 
consin, including such points as Wis- 
consin Dam, Rothschild, Rhinelander, 
Tomahawk, Wausau, and Ladysmith, 
and to points intermediate thereto so as 
to avoid fourth-section departures 

On protest of numerous eastern rail- 
roads and eastern coal producers, oper- 
ation of the schedules was suspended 
until February 25, 1957 and their effec- 
tive date voluntarily postponed indef- 
initely. 

Associations of coal producers in Illi- 
nois, Indiana and western Kentucky, the 


Wisconsin Paper and Pulp Manufac- 
turers Traffic Association, and _ the 
Rhinelander Paper Co., supported the 


suspended schedules, the division said 
The protestants, as well as the Wiscon- 
sin Coal Bureau, Inc., the Maher Coal 
Bureau, voluntary associations of com- 
mercial coal-dock operators at ports on 
the west bank of Lake Michigan and 
the south shore of Lake Superior, ap- 
peared in opposition. 

The division said that the dock oper- 
ators did not oppose the proposed re- 
ductions as such, but insisted that if 
they were ultimately approved and be- 
came effective, similar and equivalent 


reductions must be made in the trans- 
portation charges on lake-coal reshipped 
from their docks to the Wisconsin 
points 


Relationship of Rates 

“The primary issue is the relationship 
of the rates from various origins to the 
Wisconsin destinations,’ the division 
said. “The parties are mainly interested 
in the rates on fine coal, and rates 
thereon are generally discussed as typi- 
cal. There is no contention that the 
proposed rates are per se non-compensa- 


tory. The respondents contend that 
their present rates to the Wisconsin 
River Valley are maladjusted to the 


disadvantage of producers and receivers 
of midwestern coal. 

“The protestants’ position is that the 
proposed reductions (a) will initiate 
a rate war, thereby dissipating the reve- 
nues of all carriers involved and im- 
pairing their ability to provide adequate 
service, and constitute an unjust and 
destructive competitive practice in con- 
travention of sections 1 and 15 of the 
interstate commerce act and of the 
national transportation policy; (b) are 
not required to meet the competition 
of eastern lake-cargo coal destined to 
the Wisconsin River Valley: and (c) will 
result in undue preference and preju- 
dice in violation of section 3(1) of 
the act. 


‘Rollback’ Adjustment 

“The controversy stems from the so- 
called rollback adjustment of rail rates 
on bituminous coal which was agreed 
upon among the rail carriers of lake- 
cargo from eastern mines to the lower 
Lake Erie ports, lake-cargo coal from 
midwestern mines to the lake docks at 
Chicago, all-rail coal from the mid- 
western mines to Wisconsin points, and 
of ex-lake coal moved within Wisconsin 
from west-bank Lake Michigan docks 
and south-bank Lake Superior docks to 
Wisconsin destinations 
this re-adjustment were 
reductions made on and after 
November 25, 1949, from time to time in 
the all-rail rates from midwestern mines, 
in the ex-lake rates from the upper lake 


“Tnvolved in 


various 
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docks, and a reduction of 35 cents (a 
net ton) effective on March 18, 1954, in 
the eastern lake-cargo fine-coal rates 
from eastern mines to the lower Lake 
Erie ports, and on midwestern lake- 
cargo fine coal from the midwestern 
mines to the lake docks at Chicago. The 
agreement was that all of these reduc- 
tions would be canceled on August 1, 
1955, and the carriers published the in- 
creased rates, giving effect to the roll- 
back, to become effective on that date.” 

A table in the division’s report showed 
the amounts by which the rates were 
reduced on and between November 25, 
1949, and July 31, 1955, from the mid- 
western fields and the lake docks, re- 
spectively, to the six principal destina- 
tions as follows: 

Rothschild, 19 cents, and 14 cents; 
Wausau, 19 and 14 cents; Rhinelander, 
37 and 19 cents; Tomahawk, 37 and 19 
cents; Wisconsin Dam, 37 and 19 cents, 
and Ladysmith, 19 and 28 cents. 

The division said that on March 18, 
1954, the lake-cargo rates from the east- 
ern mines were reduced by 35 cents. 


Rates Suspended 


Suspension by the Commission of the 
increased interstate rates was sought by 
the shippers, but was not granted (ex- 
cept for a refund provision not here 
relevant), the division said. A similar 
request to the Wisconsin Public Service 
Commission, with respect to the in- 
creases from the lake docks, was granted, 
and these rates were suspended on July 
19, 1955, and subsequently ordered can- 
celed, the division said. It added: 


“The rollback agreement was conting- 
ent upon the cancellation of the reduc- 
tions in the ex-dock rates concurrently 
with the cancellation of the other re- 
ductions. The effect of the partial con- 
summation of the rollback program as 
a result of the order of the Wisconsin 
Public Service Commission, so far as 
here relevant, is that no increases were 
made in the rates from the lake docks. 


Present Proposal 


“The proposal herein is to reduce the 
rates on fine coal from the Illinois and 
Indiana mines by 14 cents to Roths- 
child and Wausau, and 19 cents to the 
other points named in the table. The 
effect would be, except to Ladysmith, to 
reduce the increases which became ef- 
fective on August 1, 1955, by the amount 
of the proposed increases from the lake 
docks which were prevented from becom- 
ing effective. The net increase under the 
August 1, 1955, adjustment as modified 
by the proposals herein, would be five 
cents to Rothschild and Wausau, and 
18 cents to Rhinelander, Tomahawk, and 
Wisconsin Dam, with no increase to 
Ladysmith, from the Illinois and Indiana 
mines. Thus, under the adjustment to 
the principal destinations which would 
result from the proposed rates, the ex- 
dock rates would generally have a more 
favorable position than they had on 
July 31, 1955. 

“Other reductions are proposed, how- 
ever, to certain Wisconsin points which 
were not included in the rollback pro- 
gram. Illustrative points on the Soo 
Line are Medford, Dorchester, Abbots- 
ford, Statsonville, Whittlesy, Chelsa, Rib 
Lake, Westboro, Ogema, Prentice, Brent- 
wood, and Tripoli. The annual move- 
ment to Medford is in excess of 8,000 
tons, whether lump or fine is not dis- 


closed. No data are of record on move- 
ments to the other points. The re- 
spondents disclaim an intention to 
displace dock coal with midwestern coal 
by means of this proposal, but merely 
desire to continue to move traffic they 
now enjoy. Based on their knowledge 
of the situation, they are apprehensive 
that if the proposed rates do not be- 
come effective they will lose this 
freight.” 

The division said that generally re- 
ductions in midwestern all-rail rates 
exceeded those from the docks, but that 
the respondents emphasized that if con- 
sideration be given to reductions to the 
lower lake ports, eastern coal moving 
over the upper lake docks receive signifi- 
cantly greater total rate reductions. 


All-Rail, Ex-Dock Rate Spread 


“Since 1925,” the division said, “the 
ex-dock rates to the six Wisconsin des- 
tinations have been increased by 18 
to 36 cents, while the Brazil-Clinton 
rates, for example, have been increased 
$1.75. The differences in the 1925 Bra- 
zil-Clinton rates over the ex-dock rates 
ranged from $1.51 at Tomahawk to $1.78 
at Rhinelander; under the present rates 
those differences are $2.99 at Roths- 
child and Wausau, $3.08 at Tomahawk 
and Wisconsin Dam, and $3.17 at Rhine- 
lander and Ladysmith. The spread in 
the differences has increased by amounts 
ranging from $1.39 at Rhinelander to 
$1.66 at Tomahawk and Wisconsin Dam. 

“Including the Ex Parte No. 196 in- 
creases, the present adjustment to the 
Wisconsin River Valley reflects increases 
in fine-coal rates since July 31, 1955, from 
the Brazil-Clinton group of 52 cents to 
some destinations and 34 cents to others, 
while the ex-dock rates are unchanged 
except for one-half of the Ex Parte No. 
196 increase.” 


Another table in the report showed the 
rates as of July 31, 1955, and the present 
and proposed rates to the six principal 
destinations. The July 31 rates from the 
Brazil-Clinton group were shown as 
$4.66 to Rothschild and Rhinelander, as 
examples. The proposed rates are $4.86 
to Rothschild and $4.99 to Rhinelander 
whereas the comparable present rates 
are $5.00 and $5.18. From the docks, the 
July 31 rates to Rothschild and Rhine- 
lander was $1.94 and the present rate 
was shown as $2.01. 


Rate Stability 


“The rail protestants urge,” the divi- 
sion said, that on August 1, 1955, the 
competitive relationship became rela- 
tively stable for the first time in over 
seven years, and that the instant pro- 
posal now threatens to destroy this long 
sought but short-lived stability. Their 
position ignores the fact that, through 
the interposition of the Wisconsin Pub- 
lic Service Commission, an important 
part of the stabilization agreement did 
not become effective. All parties place 
great emphasis on the history of rate 
changes prior to August 1, 1955, in sup- 
port of their respective positions. 

“The essential facts which emerge, 
however, are the lack of a fixed relation- 
ship, and the general instability in the 
rate structure prior to August 1, 1955; 
the rollback agreement among the east- 
ern and midwestern railroads to fix a 
relationship as of August 1, 1955; the 
involuntary disruption, in part, of the 
agreement; and the proposal herein to 
offset the effect of that disruption. While 
the rollback agreement is not control- 
ling, it is entitled to consideration as 
reflecting the judgment of the carriers 
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parties thereto as to what, at the tin 
it was reached, constituted an adjus 
ment of their conflicting interests. 


“The contention that the propos: 
reductions constitute an unfair and d 
structive competitive practice must 
considered, however, in the light of t) 
rollback. The instant proposal by certa 
of the midwestern carriers would n 
restore the status quo before the roll- 
back, but in substance would reduce the 


increases under the rollback only by the 


amount of the increases in the ex-dock 
rates disallowed by the Wisconsin Publi 
Service Commission. In this context 
the assertions of the protestant carrie: 
that the proposed reductions constitute 
an unfair and destructive competitive 
practice, will disrupt stabilized competi- 
tive relationships, and lead to resum; 
tion of destructive rate cutting, lose 
much of their force.” 


Final Discussion 


After discussing other contentions of 
the parties, the division said: 


“The protestant rail lines further con 
tend that the proposed rates would un- 
duly prefer the receivers of all-rail mid- 
western coal in the Wisconsin River 
Valley to the undue prejudice of Wiscon- 
sin receivers of eastern lake-cargo coal 
Wisconsin receivers of midwestern coal 
at destinations to which the reductions 
would not apply, and eastern coal ship- 
pers and producers. The basis for this 
contention is that the Milwaukee, the 
North Western, and Soo Line also trans- 
port eastern lake-cargo coal from the 
upper-lake docks to many of the ulti- 
mate destinations. Thus, they argue, 
the respondents are in a position to con- 
trol rates applicable over either route. 


“Similarly, the position of the inter- 
vening coal-dock operators is that the 
establishment of the proposed rates 
without equivalent reductions in the 
interstate rates from the west-bank Lake 
Michigan and the south-shore Lake 
Superior commercial-coal docks to the 
same destinations is in violation of sec- 
tion 3(1) of the Act. Although the rail 
lines do not so state, it may be assumed 
that they do not include the Wisconsin 


intrastate ex-dock rates in this con- 
tention. 
“No producer or consumer of mid- 


western coal claims that it would be prej- 
udiced by the establishment of the pro- 
posed rates. The traffic which it is 
claimed, on brief, would be unduly pre- 
judiced is that from Menominee and 
Escanaba, Mich., and Duluth, Minn., 
which is referred to as substantial. The 
record indicates that the interstate rates 
are aligned for the most part with the 
intrastate rates, and it would appear 
from this circumstance that the intra- 
state adjustment is controlling. There 
is no showing or indication that a sep- 
arate adjustment of the interstate rates 
would be practicable. The evidence does 
not warrant a finding of undue prefer- 
ence and prejudice. 


“We find that the proposed rates are 
just and reasonable, and otherwise not 
unlawful. An order will be entered dis- 
continuing the proceeding.” 


G.N. Authorized to Build 


Line to New Air Force Base 


The Commission, division 4, by a report 
and certificate in Finance No. 20232, 
Great Northern Railway Co.—Construc- 
tion—Glasgow Air Force Base, Mont., 


betore 


wn 
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he. authorized the G.N. to construct and 
rate a branch line of railroad extend- 
i from a point on its main line at 
Giasgow into the Glasgow Air Force Base, 
under construction, approximately 

36 miles, in Valley County, Mont. 


rhe certificate specified that the con- 
struction would begin on or before Sep- 

iber 1, and would be completed on or 

ore June 1, 1959. The division said 
it was apparent that construction and 
maintenance of the air base would re- 
ire rail transportation service by the 
plicant and that the anticipated traffic 
warranted the construction and opera- 
tion of the line. It said that the antici- 
ited traffic to the air base for the next 
0 years would consist of approximately 
150 cars of cement and other con- 
struction materials and that after com- 
pletion of the air base, traffic was antici- 
pated to consist of 2,200 carloads of air- 

aft fuels, 365 to 730 carloads of air- 

aft repair parts and miscellaneous sup- 
plies and 640 carloads of fuel annually, 
all of which would constitute additional 
business. 


Certificate Award Reversed 
In Light of Amended Law; 
Contract Service Authorized 


Having awarded a motor carrier 
applicant common carrier authority 
primarily on the basis of his indi- 
cated willingness to serve other 
shippers of the same commodities 
he sought authority to transport, 
the Commission, division 1, on recon- 
sidering the application, has granted 
the applicant contract carrier rights, 
and, in accordance with amended 
section 209(b) of the _ interstate 
‘ommerce act, has limited the rights 
to service for two supporting ship- 
pers. 

In a report and order on reconsidera- 
tion in MC-116424, Sub. 1, Herbert B. 
Fuller, dba Fuller Transfer Co., Mary- 
ville, Tenn., Contract Carrier Applica- 
tion, the division authorized, subject to 
conditions, operation by Fuller as a 
motor contract carrier of meats, meat 
products, and meat by-products from 
Knoxville, Tenn., to points in Anderson, 
Blount, Greene, Hamblen, Jefferson, 
Knox and Sevier counties, Tenn., over 
rregular routes, under continuing con- 
tracts with John H. Morrell & Co., of 
Sioux Falls, S.D. and Rath Packing Co., 
if Waterloo, Ia. 

In the prior report, 73 M.C.C. 716, di- 
vision 1 found the proposed operations 
to be those of a common carrier and 
that the present and future public con- 
venience and necessity required opera- 
ion by applicant as a common carrier 
ff meat, meat products and meat by- 
oducts from Knoxville to points in 
Anderson, Blount, Greene, Hamblen, 
Jefferson, Knox and Sevier counties, 
renn., over irregular routes. 

The division said that on consideration 
of the record, and of petitions of Mason 
and Dixon Lines, Inc., and Central Mo- 
tor Express, Inc., the proceeding was 
reopened for reconsideration on the 
present record. 

The division said that the applicant 
held no authority (other than that which 
it was now reconsidering) from the 


Commission. In connection with his food 
locker business at Maryville, it said, the 
applicant delivered meats in his own 
vehicles to certain points in Knox, 
Blount, and Monroe counties. Appli- 
cant intended that drivers to be used in 
the proposed operations would also work 
at his food locker plant, the division 
said. 

The division said that the supporting 
shippers desired to expand their markets 
in the considered territory but had been 
unable to do so because they had not 
had the service of a motor carrier that 
could “suitably render a peddle type op- 
eration to small retail markets wherever 
they might be located.” 

“The points mentioned by shippers in 
the considered destination territory to 
which they have shipped are Clinton, 
Lake City and Oak Ridge, in Anderson 
County, Maryville in Blount County, 
Harriman and Rockwood in Roane 
County and Gatlinburg and Sevierville 
in Sevier County,” the division said. 
“Under their present authorities oppos- 
ing carriers do not appear able to serve 
Clinton, Lake City, Gatlinburg or Sevier- 
ville and there are doubtless numerous 
other points of limited population which 
would be lacking in service and which 
the two shippers desire to reach in this 
peddle distribution service. 

“We are also convinced that shippers 
herein need the services of a contract 
carrier rather than a common carrier 
so that they may have readily available 
a peddle service at the break-bulk point 
in Knoxville closely integrated with their 
own activities. The considered commod- 
ities are highly perishable and require 
expeditious handling in _ refrigerated 
equipment particularly in the hot sum- 
mer months. To meet shippers’ require- 

ments for expedited service in refrig- 
erated vehicles applicant proposes to 
dedicate at least three of its five refrig- 
erated trucks to their service. He now 
holds no other authority from the Com- 
mission. 


Service to Other Shippers 


“At the hearing he indicated a will- 
ingness to serve other shippers of the 
Same commodities, and it was this state- 
ment primarily upon which the prior 
report’s conclusion that the proposed 
operation was that of a common carrier 
was based. This statement of intention 
was made prior to the recent amend- 
ments of part II of the interstate com- 
merce act relative to contract carriers, 
must be construed in the light of the 
then effective definition of contract car- 
rier, and is not, we think, controlling 
to our decision herein as to applicant’s 
status. 

“In accordance with section 209(b) as 
now amended the authority granted 
herein can, and in accord with our pres- 
ent practice, will be limited to the serv- 
ice of the two supporting shippers. Con- 
sidering all the circumstances we are, on 
reconsideration, convinced that the pro- 
posed operation falls within the amended 
definition of a contract carrier, and that 
authority conditioned as indicated, as set 
forth in our findings should be granted. 

“Since the operation authorized herein 
will be limited by the terms of the per- 
mit to two shippers, no need appears for 
such authority to specify a particular 
kind of equipment. In addition to the 
proposed operation applicant engages 
in certain private carriage. Appropriate 
restrictions designed to preclude a mix- 
ture of private and for-hire operations 
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will be imposed. Although the conten- 
tion is made that applicant’s frozen 
locker business will subsidize the pro- 
posed operation, in view of the fact that 
the operation will be conducted as a con- 
tract carrier, and that conditions are 
imposed designed to keep separate appli- 
cant’s for-hire carriage from his other 
activities, we do not deem such con- 
sideration as significant or reasonable 
ground for depriving the supporting ship- 
pers of a needed service.” 

The conditions to which the contract 
carrier authority was made subject were 
“(1) that applicant shall maintain com- 
pletely separate accounting systems for 
his private and for-hire operations, and 
(2) that applicant shall not at the same 
time in the same vehicle transport prop- 
erty both as for-hire carrier and a pri- 
vate carrier.” 

Commissioner Hutchinson, dissenting 
in part, said that for the reasons dis- 
cussed in the prior report “it is my opin- 
ion that the service proposed is common 
rather than contract carriage.” He said 
he would affirm the findings in the prior 
report. 


1.C.C. Grants 13 Truck 
Lines Authority to Serve 
Clayton & Lambert Plant 


Thirteen trucking companies have 
been granted certificates by the Com- 


mission, division 1, authorizing 
common-carrier transportation of 
general commodities, with excep- 


tions, to permit service at a plant of 
the Clayton & Lambert Manufac- 
turing Co., near Buckner, Ky., gen- 
erally as an off-route point in con- 
nection with presently-authorized 
operations between various points. 


A report and order were issued in MC- 
40858, Sub. 45, The Silver Fleet Motor 
Express, Inc., Extension—Buckner, Ky. 
Plant, embracing 12 other proceedings in- 
volving the same _ extension. Silver 
Fleet has its headquarters in Louisville, 
Ky. The other carriers, the docket num- 
bers of their proceedings, and their city 
locations, are as follows: MC-42329, Sub. 
126, Hayes Freight Lines, Inc., Spring- 
field, Ill.; MC-2136, Sub. 14, Clemans 
Truck Lines, "Inc., South Bend, Ind.; 
MC-10761, Sub. 62, Transamerican 
Freight Lines, Inc., Detroit, Mich.; MC- 
22229, Sub. 23, Terminal Transport Co., 
Inc., Atlanta; MC-108671, Sub. 15, Tar- 
bet Trucking, Inc., Muncie, Ind.; MC- 
37929, Sub. 4, Western Trucking Co., St. 
Louis; MC-2962, Sub. 16, A. & H. Truck 
Line, Inc., Evansville, Ind.; MC-25567, 
Sub. 38, Hancock-Trucking, Inc. (Shel- 
don A. Key, Trustee), Evansville, Ind.; 
MC-18738, Sub. 22, Sims Motor Trans- 
port Lines, Inc., Riverdale, Il.; MC- 
43177, Sub. 25, B. B. & I. Motor Freight, 
Inc., Bloomington, Ind.; MC-40302, Sub. 
22, Federal Express, Inc., Indianapolis, 
and MC-71460, Sub. 3, Southern For- 
warding Co., Memphis. 


Company Supports Applications 


“All of the applications are supported 
by and were filed at the request of 
Clayton & Lambert,” the division said. 
“In December, 1956, Clayton moved its 
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plant facilities from Middletown, O., to 
a new plant at Buckner at which it 
produces air distribution pipe, ducts, and 
fittings for use in air conditioning and 
forced warm air heating installations, 
and metal silos and grain storage struc- 
tures, including feed and grain bins, of 
various sizes and types. It also plans to 
move its heat tool division, presently 
located at Louisville, Ky., to Buckner. 
This division manufactures melting fur- 
nace pots and other types of portable 
gasoline-burning fire pots and torches. 


“Experimental work on self-unloading 
silos and hea‘ tools of a new type are in 
the development stage and are expected 
to go into production in the near fu- 
ture. Because of a demonstrably strong 
potential consumer demand for both of 
the latter products, the volume of out- 
bound traffic from Buckner is expected 
to increase as much as 400 per cent 
within the next five years. Eighty-five 
per cent of its inbound traffic consists 
of the steel from which the silos, bins, 
and pipe are fabricated, and the re- 
mainder includes boxes, cement, and 
general factory materials and supplies. 


“The items manufactured at Buckner 
will be shipped to wholesalers and dis- 
tributors throughout the United States 
and to various ports for export. Because 
of the susceptibility to damage of some 
of shipper’s products and the necessity of 
expedited handling for others, single- 
line truck service is utilized wherever 
feasible and practicable. Such service 
is not available to all points at which it 
markets its products. To remedy this 
deficiency, it requested the filing of the 
instant applications.” 


Off-Route Point Service 


The division said that certain of the 
applicants sought to serve the Clayton 
plant site as a terminal point and others 
as an off-route point in connection with 
their presently authorized regular-route 
operations. It added that, essentially, the 
proposed operations would be in the na- 
ture of off-route point service, except in 
mstances where irregular-route authority 
Was requested 


“Under certain circumstances,” the 
division said, “the granting of authority 
to 13 carriers might be regarded as likely 
to result in the creation of an excessive 
quantum of service. In the instant pro- 
ceedings, however, applicants are pre- 
ponderantly regular-route operators and 
their combined services are needed in 
order to afford shipper comprehensive 
and satisfactory transportation coverage 
to as many destinations as possible from 
Buckner.” 


On the other hand, the division con- 
tinued, it was of the opinion that Foster 
Freight Lines, Inc., of Indianapolis, a 
protestant in the case, was entitled to be 
“protected from unwarranted and ex- 
cessive competition” between Buckner 
and the major traffic points on its routes, 


namely, Chicago, Dayton, and Indian- 
apolis. 
The division said that Reliance 


Trucking Co., Inc., of Louisville, another 
protestant, stated that it had filed a peti- 
tion for modification of the I.C.C.’s or- 
der in MC-65897, Sub. 1, so as to permit 
it to serve Buckner, and requested entry 
of an appropriate order in the instant 
proceedings reflecting the action to be 
taken on. that petition. 





“As concerns the opposition of Reli- 
ance,” the division said, “assuming that 
the relief sought by its petition in MC- 
65897, Sub. 1, is granted, we are still of 
the opinion that the short-line service it 
would then be in a position to offer 
between the plant site and Louisville 
would not adequately meet shipper’s re- 
quirement which is primarily for long- 
haul, single-line transportation.” 

The division said that restrictions in 
its findings with respect to the appli- 
cants’ operations to and from Buckner 
were so worded as to permit the han- 
dling of interchange traffic through the 
gateways named in the findings. 

Commissioner Goff, a member of di- 
vision 1, did not participate in disposi- 
tion of the proceedings, the division said. 


Route Authority Shown 


The route authority granted in the 13 
proceedings is shown as follows: 


MC-40858, Sub. No. 45 (Silver Fleet) : 
Serving Buckner, as an Off-route point 
in connection with presently authorized 
regular-route operations between Louis- 
ville and Cincinnati, restricted against 
transportation of any traffic originating 
at or destined to Chicago, or Indian- 
apolis. 

MC-25567, Sub. No. 38 (Hancock): 
Serving Buckner as an off-route point 
in connection with presently authorized 
regular-route operations to and from 
Cincinnati, restricted against handling 
any traffic originating at or destined to 
Chicago, Dayton, or Indianapolis. 

MC-42329, Sub. No. 126 (Hayes): Serv- 
ing Buckner as an off-route point in con- 
nection with presently authorized regu- 
lar-route operations, (a) between Louis- 
ville and Cincinnati, and (b) between 
Cincinnati and Fulton, Ky., restricted 
against transportation of any traffic 
originating at or destined to Chicago, 
Dayton, and Indianapolis. 

MC-2136, Sub. No. 14 (Clemans): 
Serving Buckner as an off-route point in 
connection with presently authorized 
regular-route operations between Grand 
Rapids, Mich., and Louisville, Ky., re- 
stricted against transportation of any 
traffic originating at or destined to In- 
dianapolis. 

MC-10761, Sub. No. 62 (Transameri- 
can): Serving Buckner as an off-route 
point in connection with presently au- 
thorized regular-route operations  be- 
tween Indianapolis and Louisville, re- 
stricted against transportation of any 
traffic originating at or destined to 
Chicago, Dayton, or Indianapolis. 

MC-22229, Sub. No. 23 (Terminal 
Transport): Serving Buckner, as an off- 
route point in connection with presently 
authorized regular-route operations to 
and from Louisville, restricted against 
transportation of any traffic originating 
at or destined to Chicago or Dayton. 

MC-37929, Sub. No. 4 (Western Truck- 
ing): Serving Buckner as an off-route 
point in connection with presently au- 
thorized regular-route operations to and 
from Louisville. 


MC-108671, Sub. No. 15 (Tarbet): Serv- 
ing Buckner as an off-route point in 
connection with presently authorized 
regular-route operations to and from 
Louisville, restricted against transporta- 
tion of any traffic originating at or 
destined to Chicago and Indianapolis. 

MC-2962, Sub. No. 16 (A. & H.): Serv- 
ing Buckner as an oOff-route point in 
connection with presently authorized 
regular-route operations to and from 
Louisville, restricted against transpor- 
tation of any traffic originating at or 


TRAFFIC Wor 











destined to Chicago and Indianapo! 

MC-18738, Sub. No. 22 
tween points in Case, Miami, Howa 
Tipton, Montgomery, Boone, Hamilt 
Putnam, Hendricks, and Marion cou 
ties, Ind., on the one hand, and, on t 
other Buckner, Ky., over irregular rout 
restricted against transportation of a 
traffic originating at or destined 
Chicago, Dayton, and Indianapolis. 

MC-71460, Sub. No. 3 (Southern For- 
warding): Serving Buckner as an off- 
route point in connection with presently 
authorized regular-route operations be- 
tween Memphis and Louisville. 

MC-43177, Sub. No. 25 ‘B. B. & I 
Serving Buckner as an off-route point in 
connection with presently authorized 
regular-route operations to and from 
Louisville, restricted against transporta- 
tion of traffic originating at or destined 
to Indianapolis and Chicago. 

MC-40302, Sub. No. 22 (Federal Ex- 
press): Serving Buckner as an off-routs 
point in connection with presently au- 
thorized regular-route operations to and 
from Louisville, restricted against trans- 
portation of traffic originating at or 
destined to Dayton and Indianapolis. 


I.C.C. Finds Superphosphate 
Rates Applicable but Unjust, 
Unreasonable, on Rehearing 


The Commission, by a report and 
order on further hearing in No 
31560, Arkansas Farmers Plant Food 
Co. v. Atlantic Coast Line Railroad 
Co., et al., has found that rates 
charged by the defendants on 50 
shipments of superphosphate, other 
than ammoniated, in bulk, in car- 
loads, from East Tampa and Mul- 
berry, Fla., to North Little Rock 
Ark., by way of Vicksburg, Miss 
were applicable but unjust and un- 
reasonable, and has awarded repa- 
ration. 


In the prior report, 296 I.C.C. 269, th¢ 
Commission, division 2, found that the 
applicable rates charged on shipments of 
superphosphate from East Tampa and 
Mulberry, Fla., to North Little Rock 
were unjust and unreasonable to the 
extent that they exceeded $10.63 a net 
ton from East Tampa and $10.74 from 
Mulberry, plus the Ex Parte 175 sur- 
charge. Those shipments moved over a 
route that was part of an authorized 
route to a lower-rated more distant point 
not in excess of the published circuity 
limitations thereto, the Commission said 


However, the Commission said that 
the defendants had refused to certify six 
rule 1.100 statements of the complainant, 
covering the 50 shipments involved in 
the report on further hearing, on the 
ground that such shipments were noi 
subject to reparation because the prior 
report indicated that routes crossing the 
Mississippi River south of Memphis 
were not authorized routes to lower-rated 
more distant points. 


The Commission again found that the 
rates charged, which it said were $11.50 
on 46 of the shipments and $12.74 on the 
others were unjust and unreasonable to 
the extent that they exceeded rates of 
$10.63 from East Tampa and $10.74 from 
Mulberry, plus Ex Parte No. 175 sur- 
charges, and that the complainant was 
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tled to reparation with interest. It 
that the $11.50 rate was the same as 
rate to Blytheville, Ark., and was 
puted by the defendants under an 
rmediate rule 
he $12.74 rate, the Commission said, 
composed of factors of $1.24 to Plant 
Fla., and $11.50 beyond, and was 
lied to shipments moving after 
1955. On that date it said, 
rate from East Tampa to Blytheville 
reduced to $10.41, subject to circuity 
itations of 1,287 miles, and made not 
iect to.the intermediate destination 
A rate of $11.50, subject to circuity 
itations of 1,500 miles, effective on 
vy 17, 1954, from Tampa, East Tampa, 
tow, Bonnie and Mulberry, Fla., to 
theville, was canceled on October 
1954, by the same tariff which pub- 
ed th2 $10.41 rate, the Commission 


No. 16295 Scale 

The $11.50 rate was also maintained 
ints not named in the tariff inter- 
liate to Blytheville by way of routes 
which that rate applied to the 
ter point,” the Commission stated. 
Subsequent to October 14, 1954, these 
ites at origins, and after it was 
tablished, the $10.41 rate at origins 
d destinations, were subject to item 
if the tariffs agent Spaninger’s 
'C. Nos. 1286 and 1433]. During the 
eriod in which the shipments moved 
is item was the same in both tariffs 
provided, in part, that when refer- 
e was made thereto, on shipments 
to or from higher-rated inter- 
e points, the carriers would make 
after proper application, to the 
of rates as published. The item 
vided as the basis of the published 
a distance scale which reflects 
prescribed in Fertilizers Between 
ithern Points, 113 I.C.C. 389, increased 
subsequently authorized (not includ- 
the Ex Parte No. 175 increases), 
ed the 16295 scale, which was pre- 
bed in the prior report and is the 

sought herein 
published to Blytheville 
of route ZIO, which is 
Items 500 


aration bDasis 


subject to 
Memphis, Tenn 
routes beyond these points 
ned in items 775 through 1065’. Dur- 
the period herein, a route was pro- 
ed in part from East Tampa over 
lines of the Tampa Southern to 
mpa, the Atlantic Coast Line to Mont- 
mery, thence the Western Railway 
Alabama; and from Bonnie over the 
tlantic Coast Line to Montgomery, 
nce the Western Railway of Alabama. 
e routing beyond the Western Rail- 
of Alabama was restricted to Mem- 
only by the provisions of item 
0, which provided: “The rates herein 
ply via all routes made by use of the 
es of any of the carriers parties to the 
iff . . From Memphis a route was 
vided over the St. Louis-San Fran- 
o to Blytheville. 


As stated in the prior report, the 
riff provided specific routing instruc- 
ns, naming the gateways to be used, 
id these did not include Vicksburg or 
\y other gateway south of Memphis. 
emphis is specified merely as a gate- 
uy and not as a Mississippi River 
ossing. There were no restrictions in 
ems 500 through 770, nor in route 
[IO of the tariff, which excepted or 
‘stricted routes via Vicksburg. Thus, 
ince the tariff provided for ‘open rout- 
ng,’ a route via Vicksburg was not pre- 


cluded so long as the route beyond 


included Memphis. 


“The four shipments made on 
between March 23 and April 13, 
were rerouted by the carriers over 
longer routes than authorized in con- 
nection with the concurrent rate to 
Blytheville because of a strike on the 
Western Railway of Alabama. Item 
5005 of Agent Spaninger’s tariff I.C.C. 
1433 authorized application of the rate 
specified in the tariff in case of emer- 
gency. The record is clear that the 
routes through Vicksburg and North 
Little Rock to Memphis were parts of 
authorized routes from these origins to 
Blytheville. 

“In a number of proceedings the Com- 
mission has prescribed the so-called 
16295 scale on superphosphate from 
Florida to points in Western Trunkline 
and Southwestern territories. Crawford 
Chemical Co., Inc. v. Atchison T. & S. F. 
Ry. Co., 294 I.C.C. 669, and proceedings 
cited therein. The instant shipments 
used bill-of-lading routes which are not 
in excess of the permissible circuity, and 
which the carriers have been observing 
as the maximum in applying rates on 
the 16295 scale. No valid reason ap- 
pears for denying to the complainant 
the same measure of reasonableness for 


and 
1955, 


+ * . & * 
these shipments made pendente lite as 
for other shipments made in the past 
and for shipments made in the future.” 


Concurrences, Dissent 


The report noted that Commissioners 
Mitchell and Tuggle concurred in the 
result, and that Commissioner Minor dis- 
sented. Commissioner Winchell, who said 
that he was authorized to state that 
Commissioner Arpaia joined in his ex- 
pression, said in a concurring view, 
that although he would agree with the 
ultimate finding that the assailed rates 
were unjust and unreasonable, he would 
base such a finding “on the fact that 
rates on the 16295 scale have been pre- 
scribed and reparation awarded to that 
basis in prior decisions involving this 
same commodity from origins in Florida 
to destinations in southwestern terri- 
tory.” He added, among other things, 
that he did not agree that the routes 
through Vicksburg and then on to North 
Little Rock were parts of authorized 
routes to lower-rated more _ distant 
Commissioner Goff, necessarily 
absent, did not participate in the disposi- 


tion of the pr 


points 


oceeding 


Rate Cuts to Let For-Hire Motor Carriers 
Share in Private-Truck Traffic Approved 


Commission, Division 3, Terms Reduced Rates on Building Metal 


Work From Miami to Points in Southern Territory Necessary for 


Enabling For-Hire Transport to Participate in This Traffic. 


the lawfulness of 
rates on alumi- 


In considering 
reduced truckload 
num building metal work and com- 
ponent parts from Miami, Fla., to 
points in Southern Territory, the 
Commission, division 3, after finding 
most of the traffic was now 
moving in private carriage, approved 
the reduced saying that they 
would “make some contribution” to 
the carriers’ overhead cost and that 
they were necessary if for-hire trans- 
portation was to have an opportunity 
to participate in the traffic. 

In a report and order in I. and S. M- 
10369. Building Metal Work—Miami, Fla 
to Southern Points, the division discon- 
tinued the proceeding on finding lawful 
reduced rates on building metal work, 
including aluminum windows, doors, 
sash, awnings, jalousies and panels, and 
component parts and accessories neces- 
sary to their installation, from Miami 
and points grouped therewith to points 
in Southern Territory. 

The rates had been filed to become 
effective October 16, 1957, by the Great 
Southern Trucking Co., Inc., and its 
connecting carriers, all members of the 
Southern Motor Carriers Rate Confer- 
ence, Inc., and Central Truck Lines, Inc. 
On protest by certain railroads in 
Southern Territory, operation of the 
schedules was suspended to and includ- 
ing May 15, and voluntarily postponed to 
and including August 15. 

Evidence in support of the suspended 
schedules was submitted by Great 


that 


rates 


Southern, Central Truck Lines, R. C 
Motor Lines and several shippers, the di- 
vision said The Ceco Steel Products 

ro, Ill., intervened and of- 
i opposition the 


pro- 


é 


Private Truck Operations 


rial is shippex 


motor common 


i by rail and 
carrier, but principally by 
private truck,” the division said, “from 
northern points to the Miami area 
manufacturers produce alumi- 
lum lilding commodities It is esti- 
mated Lé from 60 to 100 truckloads 
weekly move from Miami, of which about 
20 per destined to Southern 
The traffic is now 
transp private operations to 
some extent by shipper-owned trucks, 
but predominantly in equipment ob- 
tained on a trip-lease basis Motor 
common carriers obtain only an oc- 
casional emergency truckload and a mi- 
nor number of less-than-truckload ship- 
ments. Except for a few carloads of in- 
bound materials, rail service has not 
been used. 

“With the exception of Column-85 rates 
applicable on set-up aluminum doors, 
windows, and sash, minimum 10,000 
pounds, which basis has been in effect 
for several years, the applicable motor 
and rail rates on the principal com- 
modities here concerned are class rates 
ranging from Class 70 to Class 55, sub- 
ject to minimum weights from 16,000 to 
22,000 pounds by motor and from 16,000 
to 24,000 pounds by rail. On various com- 
ponent parts and accessories, including 
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glass for louvers, the applicable rates 
range from Class 55 to Class 35 by motor, 
minimum 22,000 pounds, and from Class 
55 to Class 32 by rail, minima from 30,000 
to 70,000 pounds. 


Rates Proposed 

“The proposed rates, requiring the 
consignor to load and the consignee to 
unload, would reflect 35 per cent of the 
docket 28300 first-class rates, subject to 
a minimum of 24,000 pounds. This min- 
imum weight would apply for each ve- 
hicle used, and the carrier would be re- 
quired to furnish a vehicle of not less 
than 1,800 cubic-feet capacity. The 
present rates do not require loading of 
the published minimum in one vehicle. 

“The same basis of rates as here pro- 
posed is in effect from Miami to Central 
Territory destinations, to which the 
class rates are on the same level as those 
to Southern Territory. A lower basis, re- 
flecting less than 30 per cent of first 
class, minimum 30,000 pounds, applies 
from Miami to various eastern destina- 
tions. Under the proposed rates, the 
minimum yield per vehicle-mile for the 
short-line highway distances to 32 rep- 
resentative destinations would range 
from 35.3 cents to Cincinnati, O., 1,143 


miles, to 49.9 cents to Thomasville, Ga., 
486 miles. 


Added Traffic 


“The respondents’ flow of traffic is 
predominantly southbound into Florida. 
For example, in 1957 the Great Southern 
moved 200,184,400 pounds into Miami and 
107,458,000 pounds from that point. In 
the first two months of 1958, it operated 
empty from Florida about 1,000 vehicles 
in excess of 300,000 miles. R. C. Motor 
Lines and, to a lesser degree, Central 
Truck Lines experienced similarly un- 
balanced operations. To the extent that 
northbound tonnage would be attracted 
by the proposed rates, this situation 
would be improved.” 


With respect to costs, a table in the 
division’s report showed the proposed 
rate and the ratio of proposed rate to 
out-of-pocket cost, from Miami to each 
of several points. The table included 
the following destinations, with, in each 
instance, the proposed rate thereto and 
the ratio or percentage relationship 
thereof to out-of-pocket cost: 


Atlanta, Ga., 123 cents and 132 per 
cent; Anderson, S.C., 128 cents and 106 
per cent; Durham, N.C., 142 cents and 
106 per cent; Chattanooga, Tenn., 140 
cents and 131 per cent, and Louisville, 
Ky., 167 cents and 106 per cent. 

“The intervener fabricates aluminum 
building metal work at its plant in 
Cicero, Ill., for shipment throughout the 
United States,” division 3 said. “It uses 
its own trucks, except where common 
carriers can provide the service. The pres- 
ent rates from Cicero to southern desti- 
nations are class rates on the same level 
as the present rates from Miami. It op- 
poses the proposed rates because it fears 
that it will be unable to obtain the same 
basis of rates from Cicero. A difference 
in rates alone does not constitute unlaw- 
fulness: the existing conditions in the 
compared situations must be substantially 
similar, and no showing to that effect 
was made. 


“The evidence is convincing that the 
proposed rates would make some contri- 
bution to the respondents’ overhead costs, 
and that they are necessary if for-hire 


transportation is to have an opportunity 
to participate in the traffic. 

“We find that the proposed rates are 
lawful. An order will be entered discon- 
tinuing the proceeding.” 


Commercial Zone Multiple 
State Operation Held Bar 
To ‘Second Proviso’ Right 


The Commission, division 1, has 
granted a New York City truck line 
interstate common-carrier authority 
to transport general commodities, 
with exceptions, over irregular routes 
between New York and points in 
Westchester County, N.Y., on con- 
cluding that the applicant, because 
of a multiple-state commercial zone 
operation, is not eligible to operate 
in New York state under the exemp- 
tion from _ interstate regulation 
afforded by the “second proviso” of 
section 206(a)(1) of the interstate 
commerce act. 


By a report and order in MC-74164, 
Sub. 3, West Farms Express, Inc., Com- 
mon Carrier Application, the division 
granted West Farms a certificate au- 
thorizing the aforementioned transporta- 
tion, conditioned on the applicant’s 
request for withdrawal of a statement 
filed in MC-74164, Sub. 2, registering its 
New York intrastate rights under the 
proviso. 

The second proviso, in effect, author- 
izes a motor carrier to transport inter- 
state traffic, without an I.C.C. certificate, 
solely within a particular state, if the 
state has a board empowered to issue a 
certificate and has issued such certificate 
to the carrier in question. 


Bay Motor Express, Inc., Perkins 
Trucking Co., Inc., Wescon Transporta- 
tion Co., Inc., Korten Karrier, Inc., and 
the Joint Northeastern Motor Carrier 
Association, Inc., opposed the applica- 
tion, the division said. 


Forty Years in Business 


West Farms, it said, held a New York 
intrastate certificate authorizing, among 
other operations, the considered trans- 
portation, over irregular routes, and had 
been engaged in that type of operation 
for almost 40 years, the division said. 


“Since 1951,” the division continued, 
“it has to some extent been conducting 
corresponding operations in interstate or 
foreign commerce under authority of 
the second proviso. .. . At the same time 
it has been performing multiple-state 
operations in the New York City com- 
mercial zone as defined by this Commis- 
sion, including service at Ridgefield, N.J., 
under the partial exemption provided 
by section 203(b)(8) of the act. It ter- 
minated the latter service a short time 
prior to filing the instant application 
when advised that the simultaneous per- 
formance of the multiple-state and the 
so-called ‘registered’ operations was con- 
trary to the provisions of section 206(a). 
It here seeks interstate authority sub- 
stantially similar in scope to its pres- 
ently-held intrastate authority. 


“The examiner concluded that the 
principle enunciated in Peters Common 
Carrier Application, hereinafter called 
the Peters case, 73 M.C.C. 331, is con- 
trolling here; that applicant may law- 
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fully conduct operations in intersta 
or foreign commerce under the exem; 
tion provided by the second proviso 
section 206(a)(1) and at the same tin 
multiple-state operations under the pr 
visions of section 203(b)(8) of the a 
and that interstate authority duplica 
ing, as here, properly registered intr 
state authority should not be grant 
for the reasons set forth in Day Comm: 
Carrier Application, hereinafter called 
the Day case, 53 M.C.C. 672. He recon 
mended, therefore, that the applicati: 
be denied.” 


Operations Exempt, ‘Standing Alone’ 


The division said there was no ques- 
tion but that both of the described o} 
erations, “if standing alone,” were wit! 
in the statutory exemptions under which 
they had been conducted. 


“The only issue,” it continued, 
whether the multiple-state operation un 
der the commercial- zone exemptio! 
serves to destroy applicant’s status as on: 
‘engaged in operation solely within an 
state,” and thereby defeats his right 
continue the so-called ‘registered’ op 
erations under the second proviso of 
section 206(a) (1). 

“The second proviso is an exception 
to the general requirement that a com- 
mon carrier by motor vehicle must hold 
a certificate from this Commission be- 
fore operating in interstate or foreign 
commerce. This proviso is an exceptio1 
to the general rule and normally it 
should be strictly construed and appliedg 
since liberal effect is thereby given to 
the general provisions of the statute 


Prior Decisions Compared 


“The issue of whether or not a com- 
mon carrier, such as applicant, is eligi- 
ble to operate in interstate or foreign 
commerce under the second proviso and 
at the same time engage in multiple- 
state operations of any nature whatso- 
ever consistently was determined in the 
negative in Jet Cartage Co., Determina- 
tion of Control, 51 M.C.C. 551, but a dif- 
ferent conclusion is suggested by the 
entire Commission's decision on a related 
but somewhat similar issue in the Peters 
case, supra 


“In the Jet case former division 5 founc 
that the carrier could not conduct for 
hire operations in interstate or foreign 
commerce under the second proviso by 
virtue of its Illinois intrastate certifi- 
cate authorizing the transportation of 
general commodities between certain 
points in Tlinois so long as it conducted 
operations in its own name under sec 
tion 203(b)(8) in the Chicago, Ill., com- 
mercial zone, including points therei1 
in Indiana, beyond the boundaries of 
Illinois. On the other hand, the Commis- 
sion concluded in the Peters case that a 
carrier engaged in the multiple-state op 
erations under the so-called agricultural 
exemption provided by section 203(b) (6 
of the act nevertheless [was] eligible t 
engage in interstate operations unde! 
the second proviso by virtue of its Cali- 
fornia intrastate certificate authorizin: 
the transportation of general commodi- 
ties between certain points in Cali- 
fornia. That conclusion was deemed nec- 
essary in order to give effect to the 
intention of Congress as expressed in 
section 203(b)(6) and to the broad and 
liberal interpretation given by the U.S 
Supreme Court to the agricultural ex- 
emption in various proceedings. 


‘Jet Case’ Held Controlling 


“However, the Commission’s decision 
in the Peters case was expressly limited 
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the particular issue there involved 
i the result was recognized as an 
eption to the general rule of strict 
erpretation of exceptions in remedial 
tutes. It was not intended by that 
ision to overrule the prior decision 
the Jet case which involved a dif- 
ent exemption, and, in our opinion, 
latter should be followed here. Ac- 
dingly, we conclude that applicant, 
ause of its multiple-state commercial 
1e operation, is not eligible to operate 
New York state under the second 
wiso of, section 206(a)(1).” 
The division concluded that a grant 
the authority sought, to the extent 
cribed in its findings, was warranted 
among other things, a showing of 
e shippers’ need for the service. It 
id that although it believed the rea- 
ning in the Day case, supra, to be 
ind, “the circumstances disclosed here- 
furnish ample basis for a different 
nclusion.” 
Commissioner Goff, a member of the 
vision, did not participate in disposi- 
n of the case, the division said 


Rail Failure to Establish 
Joint Wheat Rates Through 
Oregon Point Held Unlawful 


The Commission, division 2, has 
found that failure of the Great 
Northern and certain other western 
railroads to establish joint rates on 
wheat and wheat products, in car- 
oads, from Montana origins to des- 
tinations in Oregon south of Port- 
and and in California, over routes 
through Milton-Freewater, Ore., with 
transit at that point, is unduly 
rejudicial to the mill of the Pres- 
ton-Shaffer Milling Co., (predeces- 
r-in-interest to Centennial Mills, 
Inc.. Seattle, Wash.) at Milton- 
Freewater and unduly preferential 
f competitors’ mills situated on 
outes over which joint rates now 
ipply 


By its report and order issued in No 
2015. Preston-Shaffer Milling Co. v 
treat Northern Railway Co., et al., the 
ivision further found that it was neces- 
ary and desirable in the public interest 
hat the unlawfulness thus found to 
xist be removed by establishment of the 
ist-mentioned joint rates over routes 
ia Milton-Freewater, with transit at 
hat point 


The order required the defendants to 
ease and desist, on or before October 
3. from maintaining rates exceeding 
hose on the basis prescribed. The de- 
endant railroads were also required to 
stablish by that date, on not less than 
0 days’ notice, and thereafter to main- 
ain and apply to the transportation of 
vheat and wheat products, in carloads, 
from points in Montana on the lines of 
he Great Northern Railway east and 
outh of Cut Bank, Mont., including 
Cut Bank, to points in Oregon south of 
Portland and to points in California 
n the lines of the Southern Pacific and 
the Atchison, Topeka & Santa Fe Rail- 
way, over the routes of the Great North- 
ern to Spokane, Wash., the Union Pacific 
to Portland, Ore., with transit at Milton- 
Freewater, Ore., thence the Southern 


Pacific (in connection with the Santa Fe 
Railway to destinations on the Santa 
Fe’s lines), “rates which shall not exceed 
the lowest joint rates concurrently in 
effect from and to the same points over 
other rail routes.” 
‘Highly Competitive Business’ 

“There is no dispute,” the division said, 
“that the marketing of flour is a highly 
competitive business. The evidence shows 
that hard spring wheat is essential to 
the milling of flour which meets the 
specifications of the commercial bakeries, 
and that the producing region of hard 
spring wheat has been receding to the 
Montana area served by the Great 
Northern 

“Although the complainant’s 
cessor had been able to remain com- 
petitive at points in this destination 
territory by resorting to the substitution 
of billing, the changing production pic- 
ture is making that procedure most diffi- 
cult by limiting available billing and 
causing an accumulation of billing which 
cannot be used to ship flour to those 
destinations at rates comparable to the 
joint rates available to its competitors 

“In addition to the close surveillance 
of all inbound billing which the com- 
plainant has been compelled to practice, 
during the last crop year it leased space 
at Spokane where about 250,000 bushels 
delivered on Great Northern billing, 
were stored and later shipped out on 
billing which could be used to reach the 
considered destinations. It is estimated 
that the transaction cost the complain- 
ant $10,000 in addition to storage 
charges 

“In these circumstances, we conclude 
that the continued refusal of the Great 
Northern to concur in the publication 
of joint rates from origins on its lines 
through Milton-Freewater to destina- 
tions in Oregon beyond Portland and 
in California, with transit at Milton- 
Freewater, is and will be unduly pre- 
judicial to the mill of Milton-Freewater 
and unduly preferential of competing 
mills located on routes presently en- 
joying the joint rates ; 

“As previously observed, the Great 
Northern presently participates in joint 
rates via Milton-Freewater as far as 
Portland By extending its participa- 
tion in joint rates to this destination 
territory, the unlawfulness herein found 
to exist will be removed. Our authority 
to prescribe the manner of removing 
such unlawfulness was sustained in New 
York v. United States, 331 U.S. 284, 340- 
341, and Ayrshire Collieries v. United 
States, 335 U.S. 573, 593-594.” 


Complainant Sells Mill 
The division said 
stant proceeding 


prede- 


that while the in- 
was in progress, the 
complainant Preston-Shaffer sold its 
fiour mill at Milton-Freewater to Cen- 
tennial Mills, Inc., of Seattle, which had 
operated the mill since May 1, 1957. 

“Centennial originally participated in 
this proceeding in support of the Great 
Northern,” the division said, “but be- 
cause of the change in interest it now 
adopts the testimony of Preston-Shaffer, 
and, upon request, it has been substi- 
tuted as the complainant herein.” 

The division said that since 1925, with 
the development of large bakeries and 
the trend toward commercial production 
of bread, flour mills in the Pacific north- 
west had been active in the California 
market, “where the deficit flour produc- 
tion amounts to about nine million hun- 
dredweight annually.” 

Western millers obtained their supply 
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of wheat for bakery flour generally from 
the central and north central areas of 
Montana, the freight rates from those 
areas being lower to the Pacific coast 
than to Minneapolis and Duluth, Minn., 
the eastern markets, the division said. 


Spring Wheat Origin Area 

“About 79 per cent of Montana spring 
wheat originates in the north or north 
central areas adjacent to the lines of 
the Great Northern, and the remainder 
is produced along the lines of the Chi- 
cago, Milwaukee, St. Paul & Pacific,” 
the division stated 

It said that formerly, Preston- 
Shaffer obtained from 35 to 52 per cent 
of its spring wheat requirements from 
origins on the Milwaukee Road, but 
that, in recent years, the production of 
spring wheat had been largely con- 
centrated in the more northerly areas 
adjacent to the lines of the Great 
Northern. In the crop year, 1955-1956, 
Preston-Shaffer was able to obtain only 
about nine per cent of its requirements 
from Milwaukee Road origins, it said. 

The division said assurance of con- 
tinued access to the California market 
was the objective of the complainant. 

“To secure the most favorable freight 
charges on flour moved from Milton- 
Freewater to destinations south of Port- 
land,” the division said, “even though 
milled from grain originated at origins 
on the Great Northern, Preston-Shaffer 
would surrender billing for grain orig- 
inated at other points from which joint 
rates applied, such as those in Mon- 
tana on the Milwaukee or at points in 
Washington and Oregon where the 
company purchases white wheat.” 

On some shipments of flour and mill 
feed, the division said, Preston-Shaffer 
was compelled to pay the combination 
rates over Portland because of a lack 
of the necessary billing 

The Great Northern maintained, the 
division said, that it would lose sub- 
stantial revenue if required to establish 
through routes and joint rates by way of 
Milton-Freewater 


Exempt Trucking of Farm 
Products Found to Exclude 
Creosoted Logs and Pilings 


Creosoted logs and pilings are not 
agricultural eommodities the trans- 
portation of which is exempt from 
regulation, the Commission, division 
1, has ruled in a report and order 
in MC-85087, Sub. 1, Leo Holt, Jr., 
Extension—Pilings, in which the di- 
vision denied the applicant, of Mel- 
rose Park, Pa., authority to trans- 
port, as a contract carrier, logs and 
pilings, including: those which are 
creosoted, between Philadelphia, Pa., 
and points in New Jersey, Delaware, 
Maryland and New York, over ir- 
regular routes. 

The division said that in recent past 
months applicant had transported for 
one of his shippers poles or logs, ranging 
from 15 to 80 feet in length, including 


timbers as they come from the forest 
and those treated with creosote or a simi- 
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lar preservative, under the belief that 
the described commodities came within 
the partial exemption provided in section 
203(b) (6) of the interstate commerce act. 

On being advised by a representative 
of the Commission’s Bureau of Motor 
Carriers that such commodities did not 
fall within the exemption, the division 
said, applicant filed the instant applica- 
tion in which he sought either the neces- 
sary authority to continue his operation 
or a determination as to whether or not 
the commodities were exempt. 


The division said that Edgar Allen & 
Son, Inc., W. W. Smith & Sons, and 
certain railroads opposed the applica- 
tion. 


‘Desirable’ Traffic 


“Both motor carrier protestants con- 
sider this traffic desirable and they are 
ready, able and eager to render any ad- 
ditional service that may be required in 
the territory served by them,” the divi- 
sion said. “In addition to the [motor 
carrier] services, rail service is available 
and the rail carriers express a willing- 
ness and ability to transport the sup- 
porting shippers’ traffic ._to  on-rail 
points. 

“Before proceeding to a discussion of 
the case on its merits, it must first be 
determined whether applicant requires 
any authority to transport the involved 
commodities in light of the provisions of 
the partial exemption of section 203(b) 
(6). In Determination of Exempted Agri- 
cultural Commodities, 52 M.C.C. 511, the 
Commission found that trees which have 
been felled and those trimmed, cut to 
length, peeled or split, but not further 
processed are within the partial exemp- 
tion. 

“Here, however, the logs and pilings 
have, as a result of the application of 
the described preservative, been further 
processed, hence the named commodities 
are not within the above finding or with- 
in the partial exemption. Compare 
Chancey Bros. Truck Line, Extension— 
Lumber, 73 M.C.C. 85. 


“We next pass to the 
whether or not a need has been es- 
tablished for the proposed service. 
Insofar as Delaware and Maryland are 
concerned, the evidence wholly fails to 
establish any need for the proposed 
service. With respect to the remaining 
states, one of the motor carrier protes- 
tants serves all of New Jersey and the 
southeastern portion of New York from 
Eddington. The other motor carrier pro- 
testant is authorized to perform all of 
the service proposed by applicant. Al- 
though both motor carrier protestants 
are common carriers, there is no con- 
vincing evidence that applicant would 
provide any service to the supporting 
shipper which these protestants are un- 
able or unwilling to provide. Admittedly, 
the services of the two motor carriers 
have been satisfactory except for oc- 
casions when shipper allegedly was un- 
able to obtain sufficient equipment. 
However, shipper was unable to specify 
any particular instance of this charac- 
ter and, in these circumstances, no de- 
termination can be made to the points 
or even States involved. Each of the 
protestant motor carriers specializes in 
the transportation of lumber and forest 
products and each has a sizeable fleet 
of equipment. Additionally, rail service 
is available and is used by the shipper. 


question of 


“In view of the general and in- 
definite nature of the supporting ship- 
per’s testimony in respect of the claimed 
deficiency in protestants’ services, we 
are unable to determine with any exact- 
ness the extent, if any, that additional 
service may be required. We conclude 
that applicant has failed to sustain his 
burden of showing a need for the 
proposed service. 


“We find that applicant has failed to 
establish that the proposed operation 
will be consistent with the public in- 
terest and the national transportation 
policy; and that the application should 
be denied. 

“An appropriate order will be en- 
tered.” 


Food Items Not in ‘Canned 
Or Preserved Foodstuffs’ 
Group Named in Motor Case 


The term “canned and preserved 
foodstuffs” does not embrace all 
foodstuffs which are neither fresh 
nor frozen, says the Commission, 
division 1, in a report and order in 
MC-110563, Coldway Food Express, 
Inc., Interpretation of Certificate, 
in which it finds Coldway, of Sidney, 
O., without authority to transport 
certain specified commodities under 
its certificate authorizing the trans- 
portation of “canned and preserved 
foodstuffs.” 


Specifically, the division found that 
the generic description “canned and 
preserved foodstuffs” contained in Cold- 
way’s certificate in MC-110563 did not 
include candy, macaroni, noodles, yeast, 
cheese, gum, rice, salt, sugar, nuts, 
coffee, tea, seeds, dessert preparations, 
“or any other similar foodstuffs unless 
such commodities are in fact canned or 
preserved within the meaning of those 
terms as heretofore construed.” 


The division said that Coldway had 
petitioned for interpretation and con- 
struction of the term “canned and pre- 
served foodstuffs” as used in its certifi- 
cate. The Emery Transportation Co., 
and Helm’s Express, Inc., replied to the 
petition. 


Insofar as pertinent, the division said, 
petitioner was authorized to transport 
“canned and preserved foodstuffs” from 
Hightstown, N.J., and points in New 
Jersey on and south of US. Highway 
30, to points in Illinois, Indiana, Ken- 
tucky, Michigan, Missouri, Ohio, and 
Wisconsin, over irregular routes. 

1.C.C., 

The division said that the Commis- 
sion’s Bureau of Motor Carriers advised 
Coldway that candy, macaroni, noodles, 
yeast, cheese, gum, rice, salt, sugar, nuts, 
coffee, tea, seeds and dessert prepara- 
tions were not included within the 
aforementioned generic description, 
whereas the carrier contended that it 
could haul those commodities “and all 


Bureau Advises Carrier 


other foodstuffs which are neither 
fresh nor frozen.” 
“Petitioner recognizes without chal- 


lenge,” the division said, “the interpre- 
tation in Bird Trucking Co.—Modifica- 
tion of Certificate, 61 M.C.C. 311, of the 
term ‘canned goods’ as meaning foods 
which have been processed to produce a 
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sterile, bacteria-free product, which wi 
not ferment or otherwise spoil when e1 
closed in a hermetically sealed cor 
tainer. It here seeks in effect a form: 
interpretation and construction only < 
the term ‘preserved foodstuff,’ in ord 
to avoid possible prosecution or ad 
min strative action as a result of trans 


porting the above-specified commodi 
ties. 


Petitioner’s Contentions 


“Petitioner argues that the word ‘pré 
served’ as used in a dictionary or trad 
usage sense normally means that some 
thing is kept from injury or in a whole 
some state, or is so prepared as to bi 
kept from spoiling by some cooking proc 
ess or the addition of a preservative 
and that in such sense the word means 
that any food in condition not to spoil 
would be ‘preserved.’ It maintains that 
this Commission by its own declarations 
uses words in their ordinary and not a 
complicated sense; that, accordingly, it 
has been guided in its operations by the 
use and interpretation of the term ‘pre- 
served’ in Worster Extension—Western 
New York Counties, 54 M.C.C. 733: since 
the term ‘preserved foodstuffs’ in its 
certificate was intended to be used in its 
ordinary sense, it includes all foods 
which are not fresh, frozen, or canned 
in hermetically sealed containers. Since 
it is presently authorized to transport 
‘canned’ as well as ‘preserved’ food- 
Stuffs, petitioner concludes it is now 
authorized to transport all foodstuffs 
other than fresh or frozen foods, and 
that its certificate should be construed 


here as including the above-specified 
commodities. 


“Helm’s and Emery are authorized to 
transport the considered commodities 
within the territory in which petitioner 
is authorized to transport canned and 
preserved foodstuffs. Helm’s challenges 
the interpretation sought by petitioner as 
not supported by authority or logic and 
calculated to result in entirely new au- 
thority without the requisite showing of 
public need therefor. It requests that 
the petition be denied, or, in the alter- 
native, that this proceeding be assigned 
for oral hearing, and that it be granted 
leave to participate therein. Emery ar- 
gues that the term ‘preserved’ has been 
construed in the Worster case supra, and 
in Weldon—Investigation of Operations, 
69 M.C.C. 796, and that it was specifically 
found therein that such term did not 
include certain commodities here in- 
volved. It requests leave to participate 
in any oral hearing which may be held, 
or to file additional pleadings stating 
ifs views; and that any order issued in 
this proceeding contain a cease and 
desist order directing petitioner to dis- 


continue all operations beyond the scope 
of its authority. 


1.C.C, Disagrees 


We do not agree with petitioner that 
the term ‘canned and preserved food- 
stuffs’ embraces all foodstuffs, which are 
neither fresh nor frozen. Such conten- 
tion is not supported by our construc- 
tion in the Bird case of the term ‘canned 
goods’ or in the Worster case of the 


term preserved’ as applied foodstuffs 


The latter term was found to contemplate 
a processing by cooking, pickling, sea- 
soning, or the addition of a preservative, 
which processing results in a permanent 
physical cange in the commodity design- 
ed to prevent or retard deterioration for 
extended periods of time at normal tem- 
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atures. There is nothing here to war- 
it a different conclusion. 
Some of the specific commodities 
ned by petitioner, for example tea 
i dessert preparation, were found in 
Weldon case not to be embraced in 
term ‘canned and preserved food- 
iffs.’ There is no basis here for includ- 
within such term the additional items 
cified by petitioner, namely, candy, 
varoni, noodles, yeast, cheese, gum, 
e, salt, sugar, nuts, coffee, seeds or 
nilar comodities. Clearly they are of 
ich a nature that they do not require 
d have not received the canning or 
cessing contemplated under the terms 
iunned goods’ and ‘preserved foodstuffs,’ 
hereinbefore defined. 
In No. MC-C-968, Determination of 
Exempted Agricultural Commodities 
Coffee and Cucumbers), ——M.C.C. ——, 
ecided February 11, 1958, certain items, 
including green coffee beans and tea, 
were held to be agricultural commodities 
within the partial exemption provided by 
ection 203(b) (6) of the interstate com- 
merce act. Accordingly, petitioner re- 
quires no authority to transport green 
offee beans and tea provided they ure 
not transported for compensation in the 
ame vehicle with other commodities for 
which authority is required. 
“An oral hearing herein could not alter 


Joint Through Rates on Grain 
Resulting From Transfer 
Of Transit Rights Upheld 


Even though certain tariff provi- 
ions relating to notification of in- 
tent to use transit privileges were 
not strictly adhered to, Cargill, Inc., 
vas entitled to use transit privi- 
leges transferred to it by the Com- 
modity Credit Corp., in connection 
with 29 carloads of oats from Missis- 
ippi origins to Talladega, Ala., for 
torage, resale and reshipment to 
destinations in Alabama, Florida and 
Georgia, in August, 1955, the Com- 
nission, division 2, has ruled in a 
report in No. 32307, Cargill, Inc. v. 
Atlantic Coast Line Railroad Co. et 
|. The complainant was found en- 
titled to reparation. 

The division found that combination 
ates charged by the defendant railroads 
n the considered shipments were unjust 
ind unreasonable to the extent they ex- 
eeded the corresponding joint through 
ates with transit at Talladega, and that 
the complainant was entitled to repa- 
ation, with interest, of the amount of 
he difference in the rates. 

On August 18, 1955, the complainant 
uurchased from the C.C.C., f.o.b. Talla- 
lega, “a quantity” of oats, resulting in 
hipments aggregating 2,475,000 pounds 
noving inbound over the Illinois Central 
ind the Atlantic Coast Line railroads 
rom Clarksdale, Drew and Hollandale, 
Miss., to Talladega for storage and sub- 
equent reshipment, the division said. 

Added Charges Collected 

Charges on the shipments were ori- 
inally collected on the basis of the 
oint through rates from origin to final 
iestination points, the division said. Rep- 
‘esentative of such charges was one of 


the long-established meaning of the term 
‘canned and preserved foodstuffs’ as used 
in petitioner’s certificate, and, accord- 
ingly, Helm’s request for such a hearing 
is hereby denied. Petitioner has been 
transporting some of the considered 
commodities without authority. While 
we do not condone such past unauthor- 
ized operations, and admonish it to 
refrain in the future from the transporta- 
tion of any commodity for which it lacks 
appropriate authority, we do not con- 
sider the entry of a cease and desist 
order herein to be appropriate in view 
of the manner in which this proceeding 
was instituted. Emery’s request for the 
entry of such order is therefore denied. 

“We find that the generic description 
‘canned and preserved foodstuffs’ con- 
tained in petitioner’s certificate MC-- 
110563, does not include candy, maca- 
roni, noodles, yeast, cheese, gum, rice, 
salt, sugar, nuts, coffee, tea, seeds, des- 
sert preparations or any other similar 
foodstuffs unless such commodities are 
in fact canned or preserved within the 
meaning of those terms as heretofore 
construed. 

“An appropriate order denying the 
petition to the extent it seeks an inter- 
pretation of petitioner’s certificate dif- 
ferent from that set forth above, will be 
entered.” 


$518.27 for a carload of 79,100 pounds, 
based on a joint through rate of 58.5 
cents plus a 12 per cent surcharge under 
Ex Parte No. 175, from Hollandale via- 
Talladega to Atlanta, the division added. 

The Coast Line, however, subsequently 
notified the complainant that the latter 
had not complied with tariff provisions 
governing transit privileges, and sub- 
mitted a balance-due bill for charges 
aggregation $7,246.39, including tax of 
$211.08 on the 29 carloads, which the com- 
plainant paid, the division said. The ad- 
ditional charges were based on the com- 
bination rates to and from Talladega, 
it added, and, in the Hollandale-Atlanta 
instance, amounted to total charges of 
$726.46, including the surcharge, or 
$208.19 more than previously billed. 

The defendants’ transit rules applic- 
able at Talladega provided, among other 
things, the division said, that “persons, 
firms or corporations desiring transit 
privileges must, as a condition precedent 
to the allowance thereof, notify the car- 
rier’s representative in writing of their 
intention to avail themselves of such 
privileges” on or before the date any such 
privileges were to be granted. No such 
notice was given by the complainant, the 
division said. In conclusion, it said: 

“Under section 6 of the interstate 
commerce act, carriers subject to that 
section must abide by the published rules, 
just as they must charge the published 
rates. A rule, however, while reasonable 
in its general application, may operate 
unreasonably under certain conditions 
As above indicated, the Commodity 
Credit Corporation was entitled to the 
benefit of transit privileges on these 
shipments. It proceeded to sell various 
quantities of the considered commodity, 
and simultaneously to transfer its transit 
privileges to the complainant, who there- 
after substantially complied with the 
transit tariff except for notice of its in- 
tention to avail itself thereof in the form 
prescribed by the tariff due to a techni- 
cal misunderstanding by reliance upon 
the acts of its transferor. Observance of 
the applicable transit rule of notice 
would have required the complainant, a 
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bona fide purchaser of the commodity 
and a de facto transferee of the transit 
privileges, merely to duplicate the act 
of its transferor. This resulted in the 
collection of unjust and unreasonable 
charges on the instant shipments. 


Transport of Frozen Eggs 
Of Some Types Held Not 


Excluded From Exemption 
The Commission, division 1, in 
granting a North Carolina truck 
line common carrier authority to 
transport frozen foods, meats, and 
other food products, says it is 
“compelled by recent court deci- 
sions” not to agree with its examiner 
that certain types of frozen eggs 
are excluded from the farm com- 
modity exemption from regulation 
provided in section 203(b)(6) of the 
interstate commerce act. The divi- 
sion also said authority to transport 
shelled pecans was unnecessary. 


By a and order in MC-25798, 
Sub. 15, Clay Hyder Trucking Lines, 
Inc., Extension—Various Commodities, 
the division granted the Hendersonville, 
N.C., carrier a certificate authorizing 
transportation, over irregular routes, of 
the following: 

(1) Meats, meat products and meat 
by-products, from St. Louis to points in 
Alabama, Mississippi, and Tennessee, 
also from St. Joseph, Mo., to points in 
Tennessee, and from Sandusky, Cleve- 
land, Toledo, and Columbus, O., to points 
in Arkansas; (2) margarine, mayon- 
naise, and salad dressings, from Cincin- 
nati to points in Alabama, Arkansas, 
Florida, Georgia, Louisiana, Mississippi, 
North Carolina, South Carolina, Ten- 
nessee, Texas, and Virginia, except mar- 
garine to points in North Carolina and 
South Carolina, and (3) frozen foods 
from Marshall, Macon, St. Joseph, 
Moberly, Carrollton, and Milan, Mo., to 
points in Virginia. 

The authority was restricted against 
tacking or joining with other authority 
held by the carrier for the purpose of 
performing through service other than 
that authorized in the instant certificate. 


report 


Rail, Truck Opposition 

The Hyder firm’s application, the di- 
vision said, was opposed by 33 truck 
lines, the railroads in Central and Trunk 
Line territories, the Class I railroads in 
Western Trunk Line Territory, and the 
Texas Railroad Association. 

Rail service did not provide the flexi- 
bility meeded by shippers of the afore- 
mentioned commodities, from and to the 
points that the I.C.C. examiner recom- 
mended in this proceeding, the division 
said 

The examiner had recommended, it 
said, that the applicant be authorized 
to transport, among other things, “(3) 
shelled pecans, when transported in a 
vehicle with non-exempt commodities, 
from St. Louis and Kansas City, Mo., to 
points in North Carolina; (4) frozen 
eggs and shelled pecans, from St. Louis 
and Kansas City to points in Alabama, 
Florida, Virginia, and West Virginia; 
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. and (6) frozen eggs from Seward, 
Neb., to Albany and Macon, Ga., Green- 
ville, S.C., and Montgomery, Ala.” 


The division said that Gordons Trans- 
ports, Inc., a protestant, had contended 
that transportation of frozen eggs and 
shelled pecans was within the exemption 
from regulation of agricultural commodi- 
ties. It added that the I.C.C. examiner 
indicated in his report that frozen eggs 
were exempt, but that he was of the 
opinion that certain types of the frozen 
eggs involved in the instant proceeding, 
namely, “whole egg with a salt additive 
and whole egg fortified with a chemical 
additive,” would not fall within the ex- 
emption. 

“We are compelled by recent court 
decisions not to agree,” the division said. 
“Applying the ‘continuing substantial 
identity’ test laid down by the United 
States Supreme Court in East Texas 
Motor Freight v. Frozen Food Exp., 
351 U.S. 49, we think it apparent that all 
of the frozen eggs involved herein 
should be considered as being within 


that partial exemption. Contrary to our 
view, frozen fruit and other commodi- 
ties with various additives have been 
found by the courts to be within the 
exemption. Shelled pecans which one 
shipper desires to have transported with 
the above types of eggs are also within 
the above exemption provided they are 
not transported at the same time and 
in the same vehicle with nonexempt 
commodities. Bonney Motor Exp., Inc., 
Extension — Peanuts to Nebraska, 69 
M.C.C. 480, and cases cited therein. 

“Therefore we shall not grant ap- 
plicant any of the authority to transport 
frozen eggs and shelled pecans which the 
examiner recommended under (3), (4), 
and (6) above. 

“Several opposing carriers have also 
requested that any authority granted be 
restricted against both interchange and 
tacking. We are of the opinion that the 
record only warrants restricting the grant 
of authority herein so as to prevent it 
from being tacked, joined or combined 
with any other authority now held by 
the applicant. 

“Except for the modifications above 
indicated we shall grant the authority 
recommended by the examiner.” 





1.C.C. Rules on Question 
Whether Truck Transport 
Of Horses Includes Ponies 


In a decision in a motor carrier 
operating-rights proceeding in which 
it had been contended that “the ex- 
aminer erred in failing to find that 
a pony is a horse,” the Commission, 
division 1, said it was obvious that 
the commodity description, “horses, 
other than ordinary,” included 
ponies which were “other than ordi- 
nary.” 


By a report and order issued in MC- 
116106, Sub. 2, Neil A. Smith and Donald 
W. Smith Extension—Livestock, the di- 
vision granted to the applicants, doing 
business as Smith Brothers, of Columbus, 
Ontario, Canada, a certificate authoriz- 
ing common-carrier truck transport of 
“ponies, other than ordinary livestock,” 
and “livestock, other than ordinary, but 
excepting mules, horses, and ponies,” be- 
tween the Canadian border and a num- 
ber of U.S. points. 


The division said that a protestant 
carrier, Brook Ledge, Inc., contended 
that it should be permitted to handle 
movements of ponies required by the 
shipper supporting Smith Brothers’ ap- 
plication, to and from points in Rhode 
Island, Delaware, Kentucky, and New 
Hampshire. The supporting shipper was 
not named in the report, but was de- 
scribed as having its headquarters in 
Whitby Township, Ashburn, Ontario, 
Canada. 

No Ambiguity Seen 

“We can see no ambiguity in that 
portion of protestant’s operating au- 
thority which permits transportation of 
‘horses, other than ordinary,’” the di- 
vision said, “and we think it obvious that 
such commodity description includes 
ponies which are ‘other than ordinary.’ ” 

The protestant’s authority, the di- 
vision said, included transportation of 
“race horses.” It said that authority 
granted by the Commission to transport 


“race horses” did not permit the move- 
ment involved in the instant proceeding. 

“To give the word ‘race’ before the 
word ‘horses’ any meaning at all, it must 
be concluded that such word has been 
restrictively used,” the division said. 
Further, the specific description ‘race 
horses’ in common understanding pro- 
vides a simple and reasonable distinc- 
tion from other kinds of horses, and does 
not include the more general description 
‘ponies, other than ordinary’. 

“Inasmuch as shipper has available 
the service of protestant for the trans- 
portation of ponies to and from points 
in Rhode Island, Delaware and Ken- 
tucky, and there has been no showing 
that such service is inadequate in any 
material respect, we conclude that this 
portion of the application should be de- 
nied.” 

Commissioner Hutchinson, dissenting 
in part, said: 

“In my opinion the conclusion that 
protestant’s authority to transport 
horses (other than ordinary livestock) 
includes the right to transport ponies is 
unwarranted. I would grant the appli- 
cation in its entirety.” 


Authority Granted 


The _ specific transport authority 
granted by the division to Smith Broth- 
ers was as follows: Over irregular routes, 
ponies, other than ordinary livestock, 
between ports of entry on the US.-Cana- 
da boundary at or near Buffalo, Niagara 
Falls, Ogdensburg, and Alexandria Bay, 
N.Y., on the one hand, and, on the other, 
points in New Hampshire, North Caro- 
lina, South Carolina, Georgia, and Flori- 
da. 

The authority granted also included 
transportation of livestock, other than 
ordinary, but excepting mules, horses, 
and ponies, between the ports of entry 
on the Canadian border at or near Buf- 
falo, Niagara Falls, Ogdensburg, and 
Alexandria Bay, N.Y., Detroit and Port 
Huron, Mich., on the one hand, and, on 
the other, points in New Hampshire, 
Rhode Island, Delaware, North Carolina, 
South Carolina, Georgia, Florida, and 
Kentucky. 

The authority was restricted to ship- 
ments originating at Canadian points 
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and destined to US. points, or orig 
nating at points in the United Stat 
and destined to points in Canada. 

The division said the examiner w! 
had written the proposed report in t! 
case had recommended that the applic 
tion be granted. 

“On exceptions,” the division sai 
“protestant contends that the examin 
erred in failing to find that a pony is 
horse, and that it (protestant) has a 
thority to transport the consider: 
ponies. It therefore argues that app! 
cants have failed to establish a publ 
need for transportation of ponies withi 
protestant’s authorized territory.” 

The applicants, the division sai 
argued that “there is a recognizable an 
ascertainable distinction between horss« 
and ponies, realistically expressed 
differences in heights between the ani 
mals; and that, in any event, the ex- 
aminer’s conclusion was not predicate: 
solely upon a belief that protestant 
authority does not include the trans 
portation of ponies.” 
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Commission Reports 





P An asterisk before the docket number 
means that the report will not be printed in 
full in the permanent series of Commission 
reports. Mimeographed copies of such re 
ports in full may be obtained by prompt 
application to the Commission. 
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Glass Fiber Cloth 


No. 32351, United Merchants and Man- 
ufacturers, Inc. v. Southern Railway Co 
et al. By division 2. Modified procedure 
followed. Complaint dismissed on find- 
ing award of reparation based on al- 
leged unreasonable charges collected on 
two less-carload shipments of unfinished 
glass fiber cloth from Augusta, Ga., to 
Oakland and San Diego, Calif., on June 


4, 1954, barred by section 16(3) of the 
interstate commerce act, which pro- 
vides among other things, that com- 


plaints for the recovery of damages 
shall be filed within two years from the 
time the cause of action accrues. The 
Commission said an assignment of in- 
terest had been executed more than tw« 
years subsequent to accrual of the caus¢ 
of action. 


Flavoring Syrups 


I. and S. M-10682, Flavoring Syrups 
Dallas and Fort Worth to St. Louis. By 
division 2. Modified procedure followed 
Suspension order vacated as of August 
22 and proceeding discontinued on find- 
ing just and reasonable a rate of 75 cents 
@ 100 pounds. minimum 32,000 pounds, 
on flavoring syrups, from Dallas and 
Fort Worth, Tex., to St. Louis, Mo. The 
rate was filed to become effective Jan- 
uary 8 by Consolidated Forwarding Co., 
Inc., and would alternate with the pres- 
ent rate of 101 cents, minimum 20,000 
pounds. On protest of interested rail 
carriers, operation of the schedules was 
suspended to and including August 7 
The rail rates are 85 cents, minimum 
36,000 pounds and 77 cents, minimum 
60,000 pounds. The division said that 
the traffic was now moving in private 
carriage but if it were to be moved by the 
respondent the prospects of a_ profit 
would appear to be better at the pro- 
posed rate and higher minimum than 
at the alternating present rate and 
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er minimum. Commissioner Win- 
ll wrote dissenting expression. A 
ymmended report and order were 
itted. 


Feed 


and S. M-10710, Feed—Kansas City, 
, to Indianapolis, Ind. By division 3. 
ified procedure followed. Proceed- 
discontinued on finding just and 
sonable commodity rates of 75 cents 
100 pounds, minimum 20,000 pounds 
d 66 cents, minimum 30,000 pounds, 
animal or poultry feed from Kansas 
y, Mo., to Indianapolis, Ind. The rates 
filed to become effective January 

by the Middlewest Motor Freight 
ireau, on behalf of Consolidated For- 
irding Co., but on protest by the bu- 
iu operation of the schedules was 
spended to and including August 15. 
rhe division said that the proposed rates 
nd minima were the same as the pres- 
t rates and minima on this commodity 
from Kansas City to Frankfort, Ind., and 
that the respondent said that it should 


re 


t be compelled to maintain higher 
tes for a shorter distance than for a 
longer distance over the same route. A 


ite to an intermediate point which was 
higher than the corresponding rate 
through that point to a more distant 
int might be presumed to be just and 
easonable, the division said. 


Rubber Scrap 


T. and S. M-10829, Rubber Scrap— 
rexas to Memphis, Tenn. By division 

Modified procedure followed. Sched- 
ues ordered canceled on or before Au- 
gust 22 on not less than one day’s no- 
the estab- 


tice, without prejudice to 
lishment of rates in conformity with 
onclusions reached, on finding not 


hown just and reasonable reduced com- 
modity rates on scrap tires and scrap 
ibber, of 53 cents a 100 pounds, mini- 


mum 35,000 pounds, from Dallas and 
Fort Worth, Tex., and 58 cents from 
Houston, Tex., to Memphis, Tenn. The 


rates were filed to become effective Feb- 
ruary 11 by parties to a tariff of the 
Southwestern Motor Freight Bureau, but 
n protest of Southwestern Territory 
uilroads, operation of the schedules 
vas suspended to and including Sep- 
tember 10. The proposed rates would 
ilternate with the present rates of 73 
ents from Dallas and Fort Worth, 
minimum 18,000 pounds, and 68 cents, 
from Houston, minimum 30,000 pounds. 
Strickland Transportation Co., Inc., sub- 
mitted evidence in justification of the 
proposed rates and was referred to as 
the respondent. The division said that 
t was clear that a reduction in the 
respondent’s present rates Was necessary 
if it was to participate in the movement 
of this traffic. The respondent said 
that it desired to increase each of the 
proposed rates by two cents by reason 
of the application on the rail rates of 
the Ex Parte 212 increase. The division 
found the suspended rates were not 
shown to be just and reasonable without 
prejudice to the establishment by Strick- 
land of rates to Memphis of 55 cents 
from Dallas and Fort Worth and 60 


cents from Houston. 


Machinery 


I. and S. M-10734, Machinery—From 
Salt Lake City—International Trans- 
port, Inc. By division 2. Modified pro- 
cedure followed. Proceeding discon- 
tinued on finding just and reasonable 





and not shown to be unlawful initial 
rates of International Transport, Inc., 
on machinery and machine parts from 
Salt Lake City to points in Western 
Trunk Line, Official and Southern ter- 
ritories as filed to become effective Jan- 
uary 22 but suspended, on protest of 
rail carriers, to and including August 
21. From Salt Lake City to 14 repre- 
sentative points in Southern Territory, 
for example, the rates ranged from $3.36 
a 100 pounds, to $440, minimum 24,000 
pounds; from $3.02 to $3.96, minimum 
30,000 pounds, and from $2.86 to $3.74, 
minimum 38,000 pounds. The division 
said that the protestants had the burden 
of proving the initial rates unlawful 
and that they had not sustained this 
burden. 


Assembling Rates 


I. and S. M-10600, Assembling Rates— 
Between Baltimore and Maryland. By 
division 3. Modified procedure followed. 
Schedules ordered canceled on or before 
August 29 on not less than one day’s 
notice on finding not shown just and 
reasonable proposed assembling and dis- 
tribution rates on less-truckload and 
any-quantity shipments weighing less 
than 10,000 pounds between Baltimore 
and points on the eastern shore of Mary- 
land. The rates were filed to become 
effective December 16, 1957, by Kent 
Freight Lines, Inc., but on protest of 
the Middle Atlantic Conference, opera- 
tion of the schedules was suspended to 
and including July 15. As examples, 
the division showed the proposed rates 
for Classes 100, 70 and 50, and the cor- 
responding local class rates as 150 cents 
a 100 pounds, 130 and 110 cents for the 
proposed rates and 196, 161 and 136 as 
the local commodity rates, between Bal- 
timore and Cambridge, Md. It said the 
proposed rates reflected from 60 to 76 
per cent of the class rates presently 
moving the traffic and that there was no 
justification for the proposed substan- 


tial reduction under the normal rate 
level. 
Various Commodities 

I. and S. M-10718, Candy—Pa. to Va., 


Glass—Md., W.Va. to Va., Paint—N.Y. to 
Va. Schedules ordered canceled on or 
before August 22, on not less than one 
day’s notice, to the extent found not 
shown lawful, suspension order vacated 
in other respects, and proceeding discon- 
tinued. A rate of 38 cents a 100 pounds, 
minimum 30,000 pounds, on candy and 
related articles, from Hershey, Pa., to 
Washington, D.C., found just and rea- 
sonable for application by the Virginia- 
Carolina Freight Lines, Inc. Rates of 
83 cents, minimum 30,000 pounds, on plate 
or laminated glass, from Cumberland, 
Md., to Norfolk, Va., 81 cents, 59 cents 
and 62 cents, subject to varying minima, 
on window glass from Clarksburg, W.Va., 
to Norfolk, Lynchburg and Richmond, 
Va., and rates of $1.86, $1.58 and $1.35, 
subject to varying less-truckload minima, 
on paint and related articles from Staten 
Island, N.Y., to Norfolk, which were not 
defended, ordered canceled. The rates 
were filed to become effective January 
20 by parties tu a tariff of the Motor Car- 
riers Traffic Association, Inc., but on pro- 
tests of the Middle Atlantic Conference, 
Baltimore Steam Packet Co., and others, 
operation of the schedules was suspended 
until August 20. The division said the 
proposed rate on candy would apply in 
lieu of the present rate of 49 cents, min- 
imum 23,000 pounds, which was main- 
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tained by members of the conference as 


well as by the respondent and that it was 
defended by the Virginia - Carolina 
Freight Lines, Inc. It said the rate ap- 
peared to be reasonably compensatory 
and that there was no indication that it 
constituted a destructive competitive 
practice. Commissioner Minor, concur- 
ring, said he would find the rate on 
candy just and reasonable for all re- 
spondents. 


Tea 


I. and S. No. 6858, Tea—Chicago, Il. 
to St. Louis, Mo. By division 3. Modified 
procedure followed. Proceeding discon- 
tinued on finding just and reasonable a 
proposed reduced commodity rate of 76 
cents a 100 pounds, minimum 30,000 
pounds, on tea from Chicago, IIl., to St. 
Louis, Mo. The rate was filed to become 
effective December 28, 1957, by certain 
rail carriers, but on protest of the 
Central States Motor Freight Bureau, 
operation of the schedules was suspended 
to and including July 27. The present 
rail rate is 81 cents, minimum 35,000 
pounds. The traffic actually moves via 
Streator, Ill., for the purpose of storing 
in transit and repacking and was later 
reshipped to St. Louis, the division said, 
adding that the transit charge at Streator 
was nine cents at the time of the sus- 
pension and when this was added to the 
8l-cent rate, the rail charge became 90 
cents. The division said that the record 
was persuasive that the rate proposed 
was compensatory and also that it was 
necessary if the respondents were to par- 
ticipate in the traffic in competition with 
an existing motor carrier combination 
rate. 


Boards, Sheets, Etc. 


No. 32234, American Desk Manufactur- 
ing Co. v. Gulf, Colorado & Santa Fe 
Railway Co. et al. By division 3. Modified 
procedure followed. Complaint dismissed 
on finding not shown unjust or unreason- 
able a rate of 172 cents a 100 pounds, not 
including Ex Parte No. 175 increases, 
charged on numerous shipments of 
boards or sheets, sawdust, ground wood, 
compressed, faced with laminated plastic, 
in packages, carloads, from Oconomowoc, 
Wis., to Temple, Tex., on and between 
March 7, and September 11, 1955. The 
division said that the rate charged re- 
flected a Class 35 exceptions rating but 
that on September 11, 1955, the Uniform 
Classification provided a Class 35 rating, 
minimum 36,000 pounds, for which a rate 
of 126 cents was published. The division 
said that the Commission had held re- 
peatedly that a reduction in a classifica- 
tion rating, whether voluntary or pre- 
scribed, was no justification for an award 
of reparation on past shipments, except 
where unusual circumstances were pres- 
ent. No unusual circumstances were in- 
dicated and no other evidence bearing on 
the justness and reasonableness of the 
assailed rate was submitted by the 


complainant, it said. 


lron and Steel 


I. and S. M-10782, Iron or Steel— 
Points in Central States Territory. By 
division 3. Modified procedure followed. 
Schedules ordered canceled on or before 
August 29 on not less than one day’s no- 
tice on finding not shown just and rea- 
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sonable reduced less-truckload com- 
modity rates on iron or steel articles be- 
tween points in Central Territory. The 
schedules were filed to become effective 
January 31 by independent action of 
carriers parties to a tariff of the Cen- 
tral States Motor Freight Bureau, and 
to become effective February 6 by Miller 
Transportation, Inc. On protests of the 
bureau, operation of the schedules was 
suspended until August 31. The pro- 
posed rates are 123 cents a 100 pounds 
and 102 cents, minima less than 5,000 
pounds, and 5,000 pounds, or more, re- 
spectively, between Indianapolis, Ind., on 
the one hand, and Akron and Cleve- 
land, O., on the other, whereas the pres- 
ent rates between these same points are 
154 cents, less than 2,000 pounds, 139 
cents on more than 2,000 pounds but less 
than 5,000 pounds and 109 cents on more 
than 5,000 pounds. No cost evidence of 
any kind and no rate comparisons other 
than the identical rates of the competi- 
tors were presented to show that the 
proposed rates would be reasonably com- 
pensatory, the division said, adding that 
in these circumstances, they might not 
receive its approval. 


Railroad Abandonments 
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‘Mo-Pac’ May Abandon Two 
Sections of Line in Texas 


The Commission, division 4, by a re- 
port and certificate in Finance No. 19795, 
Missouri Pacific Railroad Co., Abandon- 
ment, has authorized the applicant to 
abandon those portions of its branch 
line of railroad (embracing about 71.1 
miles of its Crystal City subdivision) ex- 
tending from Pleasanton Junction to 
Jourdanton Junction, and from Charlotte 
to Gardendale, all in Atascosa, McMullen 
and LaSalle counties, Tex. The certificate 
was made effective 45 days from June 22, 
the date of service 

The division denied that part of the 
application seeking authority to abandon 
a line extending from Jourdanton Junc- 
tion to Charlotte. The applicant had ex- 
pressed an opinion that this line could 
be operated profitably as an extension 
of its San Antonio-Jourdanton branch 
provided that it would not be obligated 
to spend an additional $16,000 per year 
in order to perform the operation by 
changing crews at Jourdanton for the 
12 mile run to Charlotte, the division 
said. 

The division concluded that it would 
be in the public interest to deny the 
proposed abandonment of that portion 
of the line but advised the applicant 
that if no agreement had been reached 
between it and the unions within that 


time, applicant might, within 15 days 
thereafter petition the Commission to 
reopen and reconsider the matter on 


the present record. 


The abandonment authorized by the 
division was made subject to conditions 
prescribed in Chicago, B. & Q. R. Co, 
Abandonment, 257 I.C.C. 700, for the 
protection of railway employes. 


West Jersey & Seashore 


Hearing Examiner John L. Bradford, 
by a proposed report in Finance No. 
20128, West Jersey & Seashore Railroad 
Co. et al., Abandonment, has recom- 
mended that the Commission approve 
the abandonment by the West Jersey 
& Seashore Railroad Co., and abandon- 
ment of operations by the Pennsylvania- 
Reading Seashore Lines that portion 
of the West Jersey’s Newfield branch 
line extending from Newfield to near 
Mays Landing, a distance of 15.53 miles 
in Gloucester and Atlantic counties, 


N.J. He recommended the imposition 
of conditions prescribed in Chicago, 
B. & Q. R. Co., Abandonment, 257 


I.C.C. 700 for the protection of railway 
employes. Continued operation of the 
line would impose an undue and un- 
necessary burden on the Pennsylvania- 
Reading and on interstate commerce, 
he said. 


Mississippi Export 


The Commission, division 4, by a re- 
port and certificate in Finance No. 20130, 
Mississippi Export Railroad Co.—Aban- 
donment—Luce Farms Spur Track, has 
authorized the Mississippi Export to 
abandon a branch line of railroad known 
as the Luce Farms spur traek, extend- 
ing from Evanston to the end of the line 
at Luce Farm, approximately 1.997 miles 
in George County, Miss. The division 
said that there was no prospect of 
future profitable operation or of further 
public need for the line. 


Southern lowa 


Abandonment by the Southern Iowa 
Railway Co., of its Mystic division line 
between Appanoose and the junction of 
the Appanoose to Centerville line, with 
a line from Moravia, approximately 2.- 
585 miles in Appanoose county, Ia., has 
been authorized by the Commission di- 
vision 4, by a report and certificate in 
Finance No. 20213, Southern Iowa Rail- 
way Co.—Abandonment (Portion) 
Mystic Diivsion. The division said that 
in view of the discontinuance of opera- 
tions by a coal mine, no industries were 
dependent on the line for support and 
that there was no prospect of profitable 
operation in the future. 


Emory River 


By a report and certificate in Finance 
No. 20212, Emory River Railroad Co.— 
Abandonment—Entire Line, the Com- 
mission, division 4. has authorized the 
applicant to abandon its entire line of 


railroad extending from Lancing to 
Mahan, approximately 13.2 miles in 


Morgan county, Tenn. The division said 
that it was apparent that the line had 
served the purpose of which it was in- 
tended—providing service at a coal mine 
which has now discontinued operations— 
and that there was no prospect for any 
future profitable operation. 


Susquehanna 


The New York, Susquehanna & West- 
ern Railroad, by an application in Fi- 
nance No. 20266, has asked the Commis- 
sion for authority to abandon its use of 
2.61 miles of Erie Railroad trackage in 
Jersey City, NJ., and the use of a 
one-mile ferry line operated by the 
Erie between the Erie rail terminal 
in Jersey City and Chambers Street, 


New York City. The Susquehanna said 
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that it used the considered trackage t 


afford its passengers access to downtow nts in Da 
“Me 

New York, and that such passenge: , Fla., to 

on arrival at Jersey City, used eithe m Lakelan 


the Erie ferry or the Hudson & Mar ) miles the 


hattan Railroad. It said that the lo eI irregular 
of revenue resulting from the propos MC-52458, | 
abandonments would be “far less” tha jrucking Co., 
the $100,000 which it was presently “bli nsion Hyd 
gated to pay” the Erie for use of su ble Fats, en 
facilities. The Susquehanna’s passen Same, Exten 
gers could use its contract bus servic id MC-102¢ 
from Susquehanna Transfer to _ th nes, Inc., 
Port Authority Bus Terminal in Ne\ ertificates 
York, the railroad said. It said tha 9 and MC- 
the Erie had pending before the Nev the othe! 
Jersey Board of Public Utility Com ib. 139, Na 
missioners an application for permissio: ts and oil 
to transfer to Hoboken, N.J., its train ids, In bull 
now using the Jersey City station, which jew York, 


points in 
xceptions, 
oints in V 
MC-52458, * 
ank vehicl 
oints in C 
and, and 


if granted, would mean that the ferry 
would be operated to take care of Sus- 
quehanna passengers only. No freight 
shippers or receivers would be affected 
by the abandonment, it said. 
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MC-130 
* MC-92883, Sub. 261, Eldon Miller, Transfer a 
Inc., Iowa City, Ia., Extension—Dairy la., E x teé 

Wax. Certificate denied, Commissione: ranted 
Goff not participating. Over irregular Mason Cit 
routes, dairy wax, in bulk, in tank ve- kota, and 
hicles, from points in Louisiana, except Mason Cit 
Lake Charles, and in Texas and Okla- rom Win 
homa, to points in Iowa, except from Iowa cour 
Ponca City, Okla., to Sioux City, Ia MC-97 
* MC-115399, Sub. 4, J. J. Gentry, dba Harle 


Grants Pass, Ore., Extension 
County, Ore. Certificate 
missioner Walrath noting 


0., Comm 
Reinforce 
om Day 


Douglas 
granted, Com- 
dissent. Over 


irregular routes, (1) lumber, except ply- : und east 
wood, from points in Douglas County regular 
Ore., to points in California, and (2 MC-1! 
box shooks, on pallets, from Grants City, Col 
Pass to points in California peration 
MC-50132, Sub. 29, Central & Southern non carr 
Truck Lines, Inc., Caseyville, Ill, Ex- tract cal 
tension—Four Indiana Origins. Permit ment, in 
denied, Commissioner Hutchinson dis- Cement 
senting. Over irregular routes, catsup, N.M., to 
chili sauce, fruit juices, kraut and toma- Colo., an 
to juices, pork and beans, table sauces, MC-1 
soup, broth, tomato puree, pulp, or paste, Hilliard 


vegetables, vegetables with sauce or meat Contract 





ingredients and spaghetti, from Con- icultura 
verse (Miami County), Lebanon, Mount to point 
Summit, and Shirley, Ind., to points in n Ches 
Ala., Ark., Fia., Ga., Kan., Ky., (except Rocking 
portions within the Cincinnati and ar rout 
Louisville, commercial zones), La., Miss., r cont 
Mo., (except St. Louis and Kansas City), Lee, Ma 
Neb., N.C., Okla., S.C., Tenn., and Va. 

MC-116062, Sub. 9, California Express, 
Inc., Fort Worth, Tex., Extension— §@ “" 
Wichita, Kan. Certificate denied. Com- 
missioner Hutchinson dissenting in part. Uncont 
Wine, in bulk, in tank vehicles, from §@ 
points in California to points in Kansas, ™ 
over irregular routes. 

Repor 


MC-107107, Sub. 93, Alterman Trans- No. 202 


port Lines, Inc., Miami, Fla., Extension Bonds, 
—Florida. Certificate denied. Food, food ing $1: 
products and food materials and pack- consolit 
inghouse products, (1) from Jackson- Series | 
ville, Fla., and points within 25 miles — 
thereof, to points in Florida, (2) from as coll: 


which | 
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Dade and Palm Beach coun- 
;, Fla., to points in Florida, and (3) 
m Lakeland, Fla., and points within 
) miles thereof, to points in Florida, 
er irregular routes 
MC-52458, Sub. 139, T. I. McCormack 
jrucking Co., Inc., Woodbridge, N.J., Ex- 
nsion—Hydrolyzed Animal and Vege- 
ble Fats, embracing MC-52458, Sub. 140, 
Flammable Resins 


nts in 


ume, Extension 
id MC-102616, Sub. 632, Coastal Tank 
nes, Inc., Extension—Blended Fats. 


ertificates granted in MC-52458, Sub 
9 and MC-102616, Sub. 632 and denied 
the other proceeding. In MC-52458, 


ib. 139, Natural animal and vegetable 
ts and oils when blended with fatty 
ids, in bulk, in tank vehicles, (a) from 
jew York, N.Y., and Baltimore, Md., 
points in N.C., S.C., and W.Va., with 


and (b) from New York, to 
oints in Virginia, with restriction. In 
MC-52458, Sub. 140, liquids, in bulk, in 
ink vehicles, with exceptions, between 


xceptions, 


oints in Conn., and N.J., on the one 
and, and, on the other, N.H., Me., Vt., 
‘onn., Mass., R.I., and N.Y. In MC- 
02616, Sub. 632, (a) natural animal and 
egetable fats and oils when blended 
vith fatty acids, in tank vehicles, in 
uulk. and (b) stabilized tallow and 


inimal grease, in bulk, in tank vehicles, 
rom Baltimore, Md., to points in Dela- 
vare which are more than 80 miles from 
Philadelphia, Pa., and to points in Va., 


Pa., and D.C., with exceptions and with 
estriction 
MC-13087, Sub. 15, Stockberger 


lransfer and Storage, Inc., Mason City, 
la.. Extension—Fertilizer, Certificate 


ranted Dry fertilizer, in bags, from 
Mason City, Ia., to points in South Da- 
kota. and in bags and in bulk from 


Mason City to points in Minnesota and 
rom Winona, Minn., to points in lo 
Iowa counties, over irregular routes 
MC-97148. Sub. 1, Homer Hennick, 
dba Harlow Transportation Co., Dayton, 
0., Common Carrier. Certificate granted. 
Reinforced concrete floor and roof slabs, 
om Dayton, O., to points in Indiana on 
und east of Indiana Highway 37, ove! 
regular routes 
MC-117099, Verl Harvey, Inc., Adams 
City, Cole., Contract Carrier. Proposed 
perations found to be those of a com- 
non carrier rather than those of a con- 
tract carrier. Certificate denied Ce- 
ment, in bulk, from the site of the Ideal 


Cement Co.’s plant at or near Tijeras 
N.M., to points in N.M., Ariz., Utah 
Colo., and Tex., over irregular routes 


MC-116831, Donald Hitliard, dba Don 
Hilliard Trucking, New Boston, N.H., 
Contract Carrier. Permit granted. Ag- 
icultural lime, in bags, from Lee, Mass 
to points other than incorporated cities 
n Cheshire, Hillsboro, Merrimack and 
Rockingham counties, N.H., over irregu- 


ar routes, under a continuing contract 
r contracts with Lee Lime Corp., of 
Lee, Mass 
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Uncontested Finance Cases 





seeenetees POPECEOOUEERROOUE EOE ORORES 


approved in Finance 
No. 20230, Baltimore & Ohio Railroad Co., 
Bonds, authorizing the Baltimore & Ohio 
Railroad to issue conditionally not exceed- 
ing $15,000,000, principal amount, of first 
consolidated mortgage 4 per cent bonds, 
Series E, due October 1, 1995, and to pledge 
and repledge all or any part thereof from 
time to time, to and including June 1, 1960, 
as collateral security for any note or notes 
which may be issued by it within the limita- 


Report and order 


tions of section 20a(9) of the interstate com- 
merce act, such pledge or pledges to be 


made in the ratio of not exceeding $125 of 
Series E bonds at the prevailing market 
price of applicant’s first consolidated mort- 
gage bonds, Series C, at the time of pledge 
to each $100, face amount, of note or note 
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Motor Finance Cases 





MC-F-6941, Great Southern Trucking C¢ 

Control and Merger—Hunt Truck Lines 
Inc. Application of Great Southern Truck- 
ing Co., of Jacksonville, Fla., for temporary 
control through management of the motor 
carrier rights and properties of Hunt Truck 
Lines, Inc of Tampa, Fila granted, with 


conditions 


ORDERS 


1.C.C. Orders Probe of Rail 
Intrastate Rates in Montana 


In response to a petition filed by five 
Class I railroads serving Montana, the 
Commission, division 2, by an Order in 


No. 32255, Sub. 1, Montana Intrastate 
Freight Rates and Charges as Related 
to Ex Parte No. 212 Increases, has in- 


‘ 


stituted an investigation to determine if 
the rates for the intrastate transporta- 
tion of property made or imposed by 
authority of the state of Montana should 
be increased to the extent interstate 
rates and charges were increased by 
the Commission in Ex Parte No. 212, In- 
creased Freight Rates and Charges, 1958 
In their petition, the railroads re- 
quested that the matter be heard on the 
same record with a pending investiga- 
tion (No. 32255, Montana Intrastate 
Freight Rates and Charges) into the re- 
fusal of the Board of Railroad Commis- 
sioners of Montana to permit intrastate 
increases corresponding to those 
thorized on interstate traffic in Ex Parte 
Nos. 196 and 206 (T.W., June 14, p. 68 
In its order, the division said that 
the railroads had requested the Com- 
mission to institute an investigation 
under section 13 of the interstate com- 


au- 


merce act and to combine the investi- 
gation with the investigation in No 
32255. They also asked, the division 
said, “that a hearing be held at the 


same time and place upon a joint rec- 
ord, reserving jurisdiction however, in 
its order affecting Ex Parte No. 212 
increases as applied to Montana intra- 
state rates and charges for the purpose 
of altering the same in accordance with 


any final order which may be entered 
by the Commission in Ex Parte No 
79" 

The division said that the instant 


proceeding would be assigned for hear- 
ing with No. 32255 at a time and place 
to be designated. All common carriers 
by railroad operating within the state 
of Montana were made respondents. In 
ordering the investigation, the division 
said: 

“Tt is ordered, that in response to the 
said petition, an investigation be, and it 
is hereby, instituted and docketed as 
No. 32255 (Sub-No. 1), and that a hear- 
ing be held therein for the purpose of 
receiving evidence from the respondents 
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hereinafter designated and any other in- 
terested parties to determine whether 
the rates and charges of the common 
carriers by railroad, or any of them, 
operating in the state of Montana, for 
the intrastate transportation of prop- 
erty, made or imposed by authority of 
the state of Montana, cause or will 
cause, by reason of the failure of such 
rates and charges to include increases 
corresponding to those permitted by this 
Commission for interstate traffic in Ex 
Parte No. 212, any undue or unreason- 
able advantage, preference, or prejudice, 
as between persons or localities in in- 
trastate commerce, on the one hand, 
and interstate or foreign commerce, on 
the other hand, or any undue, unreason- 
able. or unjust discrimination against 


interstate or foreign commerce in vio- 
lation of section 13 of the interstate 
commerce act, and to determine what 


rates and charges, if any, or what maxi- 
mum or minimum, or maximum and 
minimum, rates and charges shall be 
prescribed to remove the unlawful ad- 
vantage, preference, prejudice, or dis- 


crimination, if any, that may be found 
to exist.” 

In their petition, the railroads said 
that they had not filed a petition in 
the instant matter with the Montana 
board because of the state board’s re- 
fusal, based on a Montana court deci- 


sion, to grant increases corresponding to 
those in Ex Parte Nos. 196 and 206. To 
do so, they said, would “only result in 
useless, futile and detrimental delay.” 
They said that the federal Commission’s 
jurisdiction in such matters did not de- 
pend on action by state authorities 


P.R.R., ‘Katy’ Rerouting 
Authorized by Agent Taylor 


In two separate orders, Charles W 
Taylor, director of the Commission's 
Bureau of Safety and Service, who is the 
Commission’s permit. agent under revised 
service order No. 562—Rerouting of Traf- 
fic—Appointment of Agent, has author- 
ized the Pennsylvania Railroad and the 
Missouri-Kansas-Texas Railroad to re- 
route traffic moving over their lines 
regardless of the routing shown on way- 
bills 

In Taylor’s I.C.C. order No. 93, unde1 
the revised service order, the Pennsyl- 
vania Railroa@d, being unable, in the 
opinion of Agent Taylor, to transport 
traffic to points reached via Lake Erie 
car ferries, because of a work stoppage 
on such ferries operating between Ash- 
tabula, O., and Port Burwell, Ontario, 
Canada, was authorized to divert or re- 
route such traffic over any available 
route to expedite the movement, regard- 
less of routing shown on the waypbill. 


The order, made effective at 4 p.m., 
July 17, will expire at 11:59 p.m., Au- 
gust 16, unless otherwise modified, 


changed, suspended or annulled. 


In Taylor’s I.C.C. order No. 94, under 
the revised service order, Agent Taylor 
said that in his opinion the Katy, be- 
cause of flood conditions at Schell City, 
Mo., was unable to transport traffic 
routed over its line 

The Katy 


authorized to 
traffic over any 


connections were 
reroute such 
route to ex- 


and its 
divert or 
available 
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pedite the movement, regardless of 
routing shown on the waybill. 
The order was made effective at 


8 a.m., July 21. By its terms it will expire 
at 11:59 p.m., August 4, unless other- 
wise modified, changed, suspended or 
annulled. 

Under the revised service order, Agent 
Taylor is empowered to authorize the 
rerouting or diversion of traffic when, 
in his opinion, a carrier is currently un- 
able to move traffic over its lines. 


Ohio Barge Line Rights 


The Commission, division 1, by a fifth 
amended permit and ofder in W-406, 
Ohio Barge Line, Inc., Contract Carrier 
Application, and three sub-numbered 
proceedings, has granted an applica- 
tion by Ohio Barge Line, Inc., of Pitts- 
burgh, for a revised permit authorizing 
extension of its operations as a contract 
carrier by water and consolidating its 
operating rights. ° 

The other proceedings were W-406, 
Sub. 1, Ohio Barge Line, Inc., Extension 
—Pig Tin; Sub. 4, Same, Extension— 


Coal, and Sub. 5, Same, Extension— 
Manganese Ore. 
The authority granted was for the 


transportation by non-self-propelled ves- 
sels with the use of separate towing 
vessels, of (1) iron and steel articles, 


blocking, cement, coke and coke breeze 
or dust, ferro manganese, fire clay, fluo- 
spar, pig iron, pig tin, scrap iron or steel, 
slag, spraying oil, spiegeleisen, sulphate 
of ammonia, sulphur, tin or terne plate, 
new barges, derrick boats, construction 
and erection material and equipment, 
false work, and lock gates, between ports 
and points along the Monongahela, Ohio, 
Cumberland, and Kanawha rivers, the 
Mississippi River below its junction with 
the Ohio, and the Gulf Intracoastal 
Waterway; (2) coal, between ports and 
points along the Ohio and Monongahela 
rivers, and (3) manganese ore, from 
Mobile, Ala., and New Orleans, La., to 
ports and points along the Ohio and 
Monongahela rivers. The instant per- 
mit and order superseded those in W- 
406, and W-406, Subs. 1 and 4, the di- 
vision said. 


Temporary Water Rights 


By an order in W-1115, Central Gulf 
Steamship Corp., Temporary Authority 
Application, the Commission, division 1, 
has authorized the applicant to operate 
as a contract carrier by self-propelled 
vessel, in the performance of one trip 
in the transportation of four aircraft 
rescue boats from Panama City, Fla., to 
Portsmouth, Va., on or before August 8. 
The division said that the applicant, of 
New York City, had shown that there 
was an immediate and urgent need for 
the service and that there was no other 
carrier service capable of meeting the 
need. 
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Suspended Tariffs 


& Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. Suspension 
onda contain mony schedules not repro- 
duced here. Details of such orders are 
published in The Traffic Bulletin. Unless 
otherwise noted, these tariffs have been 
suspended by the Commission, Boerd ef 
Suspension. 


PIPPI OTL eeeeneneneneeneeer 


I. and S. No. 6974, Typewriters—Hart- 
ford, Conn, to Dallas, Tex., from July 
23 to and including February 22, 1959, 
schedules published in supplement 64 to 
IL.C.C.-F.F. No. 79, Texas Freight Co., 
Houston, Tex.; supplement 55 to I.C.C.- 
F.F. No 118, National Carloading Corp., 
New York, N.Y.; supplement 62 to I.C.C.- 
F.F. 160, Universal Carloading and Dis- 
tributing Co., New York, N.Y., proposing 
to establish, in freight forwarder service, 
reduced commodity rates on typewriters, 
teletypewriters, or parts thereof, mini- 
mum 24000 pounds, from Hartford, 
Conn., to Dallas, Tex. 

I. and S. No. 6975, Iron and Steel Scrap 
—Chicago, Ill. to Calvert, Ky., from July 
24 to and including February 23, 1959, 
schedules published in supplements 69, 
70, 71, 72 and 73 to I.C.C. No. 855 of the 
Illinois Freight Association, agent, pro- 
posing a reduced all-rail commodity 
rate on iron and steel scrap, minimum 
80,000 pounds, from Chicago, IIl., to Cal- 
vert, Ky., over routes as to which fourth- 
section relief has been denied by fourth 
section order No. 18964. 

I. and S. No. 6976, Fine Coal—Mines 
in Ala., Ky., Tenn., and Va., to Savannah, 
Ga., from July 24 to and including Febru- 
ary 23, 1959, schedules published in sup- 
plement 45 to I.C.C. A-11352 and supple- 
ment 48 to I.C.C. A-11166 of Southern 
Railway Co., Atlanta, Ga. proposing 


reduced all-rail commodity rates on bi- 
tuminous fine coal, in carloads, restricted 
to apply over the Southern Railway Co. 
line direct from mines located in Ala- 
bama, Kentucky, Tennessee and Virginia 
and its short line connections; also from 
mines located on the Norfolk & Western 
Railway to Savannah, Ga., over routes 
over which fourth section relief has been 
denied by fourth section order No. 34776, 
dated July 21, 1958. 

I. and S. No. 6977, Consolidation of 
Freight Forwarder Shipments, from July 
25 to and including February 24, 1959, 
schedules published on second revised 
page 226 to I.C.C.-F.F. No. 8 of Western 
Freight Association, Los Angeles, Calif., 
proposing new provisions for the con- 
solidation of freight forwarder shipments 
until the total weight of shipments 
equals or exceeds 10,000 pounds for move- 
ments to destinations in the west. 

I. and S. M-11534, Candy or Confec- 
tionery—Wis. to Ohio & Ind., from July 
21, to and including February 20, sched- 
ules published in supplement Nos. 4 and 
5 to MF-LC.C. No. 200 of Ziffrin Truck 
Lines, Inc., Indianapolis, Ind., proposing 
to establish new motor common carrier 
commodity rates on candy or confec- 


tionery, minimum 20,000 pounds, from 
Milwaukee, Wis., to Cincinnati, and 
Indianapolis. 


I. and 8S. M-11535, Machinery—Between 
California and Utah, from July 21 to and 
including February 20, schedules pub- 
lished on twenty-second revised page 11 
to MF-I.C.C. No. 15 of Converse Truck- 
ing Service, Berkeley, Calif., proposing 
reduced motor common carrier commod- 
ity rates on machinery or machine parts, 
mining and construction materials and 
equipment, minimum 40,000 pounds, be- 
tween points in California and points in 
Utah. 

I. and S. M-11536, 


Serap' Brass, 
Bronze, 


Copper—Florida to Chicago, 


TRAFFIC Wor! 


from July 22 to and including Februa: 
21, schedules published in suppleme) 
64 to MF-I.C.C. No. 174 of Central ai 
Southern Motor Freight Tariff Associ: 
tion, Inc., agent, Louisville, Ky., pri 
posing to establish new motor commo: 
carrier commodity rates on scrap bras 
bronze or copper, N.O.I. in bags, barre) 
boxes, cartons or drums, minimum 32 
000 pounds, from Jacksonville, Orland 
and Tampa, Fla., to Chicago. 

I. and S. M-11537, Free Return of 
Pallets—to Canajoharie, N.Y., from Ju) 
21 to and including February 20, sched 
ules published in tariff MF-I.C.C. No 
of P. S. Dubrey Trucking Co., Inc 
Shrewsbury, Mass., proposing to estat 
lish a new motor common carrier pro 
vision in connection with rates on vari 
ous food products and confectionery 
from Canajoharie, N.Y., to points in 
Massachusetts and Rhode Island, pro- 
viding that such rates include the return 
of empty used pallets. 

I. and S. M-11538, Canned Goods— 
Camden, N.J., to Florida, from July 21 
to and including February 20, schedule 
published in schedule of minimum rates 
MF-I.C.C. No. 3, of Haulers Service, Inc 
Vineland, N.J., proposing to establish 
new motor contract carrier minimum 
rates on canned goods, 30,000 pounds 
from Camden, and points within the 
commercial zone thereof to Pensacola 
St. Petersburg and West Palm Beach 
Fla. 

I. and S. M-11539, Paint—Fort Wayne, 
Ind., to Atlanta, Ga., from July 21, to 
and including February 20, schedule: 
published in MF-L.C.C. No. 187 and in 
supplement No. 27 to MF-I.C.C. No. 179 
by Central and Southern Motor Freight 
Tariff Association, Inc., agent, of Louis- 
ville, proposing to establish a reduced 
rate on paint, and paint materials, etc., 
minimum weight 32,000 pounds, from 
Fort Wayne, to Atlanta. 

I. and S. M-11540, Candy—Between 
New Jersey and New York, N.Y., from 
July 21 to and including February 20 
schedules published in schedule MF- 
I.C.c. No. 10 of Charms Sales Co 
Bloomfield, N.J., proposing new moto! 
contract carrier rates or charges on 
candy and materials and supplies used 
in the manufacture of candy, between 
points in New Jersey, and between points 
in New Jersey and metropolitan New 
York. 

I. and 8S. M-11541, Reduced Rates— 
Trenton, N.J.. Commercial Zine—Comet 
Express, Inc., from July 21 to and in- 
cluding February 20, schedules published 
in tariff MF-I.C.C. No. 1 of Comet Ex- 
press, Inc., Philadelphia, Pa., proposing 
new and reduced motor common carrie! 
commodity rates on various paper prod- 
ucts and canned foodstuffs between the 
Trenton commercial zone and points in 
the vicinity of Chester and Philadel- 
phia, Pa. 

I. and 8S. M-11542, Malt Beverages— 
N.J. and N.Y. to New York, from July 
21 to and including February 20, sched- 
ules published in supplement No. 2 to 
MF-I.C.C. No. 4 of Davis and Randall, 
Inc., Fredonia, N.Y., proposing reduced 
motor common carrier truckload com- 
modity rates on malt beverages, mini- 
mum 36,000 pounds, from Newark and 
New York, N.Y., to points in New York 

I, and 8S. M-11543, Roadmaking Equip- 
ment—Benton Harbor, Mich., to Pitts- 
burgh, Pa., from July 22 to and includ- 
ing February 21, 1959, schedules pub- 
lished in supplement No. 88 to MF-I.C.C 
No. 868 of Central States Motor Freight 
Bureau, Inc., Chicago, Ill., proposing to 
except the application of provisions 
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tem 215 Part 3 of the Rules and Regu- 

ons tariff MF-I.C.C. No. 874 in con- 

tion with a new motor common car- 

commodity rate on roadmaking 
ipment, from Benton Harbor, to 
tsburgh 

i. and S. M-11544, Alloys—Toledo, O., 
to Detroit, Mich., from July 22 to and 

luding February 21, schedules pub- 
ed in supplement 93 to MF-I.C.C. 
of Central States Motor Freight Bu- 
iu, Inc., agent, proposing reduced 
tor common carrier commodity rates, 
nima 30,000 and 40,000 pounds, on 
rious types of alloys, from Toledo to 
troit 

I. and S. M-11545, Zine Oxide—Joseph- 
town, Pa., to Chicago, Ill., from July 22 

and including February 21, 1959, 
1edules published in supplement No 
to MF-I.C.C. No. 865 of Central States 

Motor Freight Bureau, Inc., agent, of 
icago, Ill., proposing new motor com- 
on carrier commodity rates on zinc 

<ide, minimum weights 20,000 and 30,- 
00 pounds, from Josephtown to Chi- 

KO 

I. and S. M-11546, Auto Parts—Lans- 
ing, Mich., to Chicago, lll., from July 22 

» and including February 21, 1959, sched- 
iles published in supplement No. 88 to 
MF-I.C.C. No. 868 by Central States 
Motor Freight Bureau, Inc., agent, of 
‘hicago, Ill., proposing a new motor 

mmon carrier commodity rate on auto- 
nobile parts such as wheels, iron or 
teel, with hub and drum assemblies, 

tc. minimum weight 30,000 pounds, 
rom Lansing to Chicago 

I. and S. M-11547, Zine—Chicago, Ill. 
to Central Territory, from July 22 to and 
ncluding February 21, 1959, schedules 
yublished in supplement No. 51 to tariff 
MF'-I.C.C. No. 870 of Central States Mo- 
or Freight Bureau, Inc., agent, Chicago, 
Ill., proposing new motor common car- 

ier commodity rates on zinc anodes, 
ngots, pigs or slabs, minimum weight 

6,000 pounds, from Chicago to a number 
f points in Indiana, Michigan and 
Ohio 

I. and S. M-11548, Pickles—Keokuk, Ia., 
to Chicago, lL, from July 22 to and in- 

luding February 21, 1959, schedules pub- 
ished in supplement No. 20 to MF-I.C.C 
No. 882 of Central States Motor Freight 
Bureau, agent, Chicago, Ill., proposing 
ew motor common carrier commodity 

ates on pickles, N.O.I. for L.T.L. and T.L 
hipments, from Keokuk to Chicago, in 
lieu of higher class rates 

I. and S. M-11549, Deodorants and 
Insecticides—Jeffersonville, Ind., to Chi- 
cago Ill, from July 22 to and including 
February 21, 1959, schedules published 
n supplements No. 32 to MF-I.C.C. No. 6 
~ Chicago-Indiana Freight Lines, Inc., 
Chicago, Ill., proposing a new motor 
ommon carrier commodity rate, mini- 
mum 20,000 pounds, on deodorants or 
lisinfectants, and insecticides or insect 
epellants, from Jeffersonville to Chi- 
‘ago 

I. and 8. M-11550, Iron or Steel Beans 
—Terre Haute, Ind., Mansfield, O., from 
July 23 to and including February 22, 
1959, schedules published on second re- 
vised page No. 8-C, to MF-I.C.C. No. A- 
125 of Transamerican Freight Lines, 
Inc., Detroit, Mich., proposing a reduced 
motor common-carrier commodity rate 
on iron or steel beams and/or channels, 
minimum 32,000 pounds, from Terre 
Haute, to Mansfield. 

I. and S. M-11551, Candy or Confec- 
tionery—Chicago to Texas, from July 
23 and including February 22, 1959, 
schedules published in supplement No. 2 


to tariff MF-I.C.C. No. 5 of J. L. Querner, 
agent, San Antonio, Tex., proposing re- 
duced motor common carrier commod- 
ity rates on candy or confectionery 
minimum 60,000 pounds, from Chicago, 
lll. to Dallas, Fort Worth and San 
Antonio, Tex. 

Il and S. M-11552, Foodstutls—St. 
Louis, Mo. to Points in IIL, from July 23 
to and including February 22, 195y 
schedules published in supplement No 
10 to MF-I.C.C. No. 16 of L. K. Mocabee, 
agent, St. Louis, Mo., proposing a re- 
duced minimum weight from St. Louis, 
Mo. to Marion, Ill., on groceries, frozen 
vegetables and dairy products; and to 
establish new motor common carrier 
commodity rates on groceries, frozen 
vegetables and dairy products, minimum 
10,000 pounds, from St. Louis, Mo., to 
Centralia, Mount Vernon and Murphys- 
boro, Ill. and minimum 8,000 pounds 
from St. Louis, Mo., to Steeleville, Il 

I. and S. M-11553, Grouping—Chicago 
and Detroit, from July 24 to and includ- 
ing February 23, 1959, schedules pub- 
lished in tariff MF-I.C.C. No. 1 of Hi- 
Way Freight System, Inc., Chicago, II., 
proposing distribution of freight of all 
kinds, with certain exceptions, at points 
grouped with Chicago, Ill., and Detroit, 
Mich. 

I. and 8S. M-11554, Building Material 
—Texas to O., Mich., and Ind., from July 
24 to and including February 23, 1959, 
schedules published in supplements 112 
and 120 to Middlewest Motor Freight 
Bureau, agent’s tariff, MF-I.C.C. 276, 
proposing new motor common carrier 
commodity rates on building material, 
wooden, in the rough, or in the white, 
door and window frames, minimum 30,000 
pounds, from points in Texas to points 
in Ohio, Michigan and Indiana. 

I. and S. M-11555, Peanut Oil—Be- 
tween Chicago and Twin Cities, from 
July 24 to and including February 23, 
1959, schedules published in MF-I.C.C 
No. A-77 and supplement No. 1 thereto 
of A. R. Fowler, agent, St. Paul, Minn.., 
proposing reduced motor common carrier 
commodity rates on peanut oil, minimum 
22,000 pounds, from Chicago, Ill., to 
Twin Cities, Minn., and 20,000 pounds in 
reverse direction. 

I. and S. M-11556, Rubber—Barber- 
ton, O., to Conn., Mass., N.J., N.Y., R.1, 
from July 24 to and including February 
23, 1959, schedules published in supple- 
ment 6 to MF-I.C.C. No. 11 (Charles W 
Wolf Series), of Philip R. Grimm, Akron 
O., proposing a new motor contract car- 
rier commodity rate on rubber compound, 
minimum 20,000 pounds, from Barberton, 
O., to points in Connecticut, Massachu- 
setts, New Jersey, New York and Rhode 
Island. 

I. and S. M-11557, Dairy Products— 
Minnesota to Mason City, Ia., from July 
24 to and including February 23, 1959, 
schedules published in supplement No. 
3 to tariff MF-I.C.C. No. 12 of F. G. 
Cookman, doing business as Producers 
Produce Transit Co., Mason City, Ia., 
proposing reduced and increased motor 
common carrier commodity rates on 
butter, eggs and cheese, any quantity, 
minima 20,000 and 30,000 pounds, from 
points in Minnesota to Mason City, Ia 

I. and S. M-11558, Starch—Grafton, 
N. D. to Iil.. Minn. and Wis., from July 
24 to and including February 23, 1959, 
schedules published in supplements 90 
and 91 to MF-I.C.C. 282 of Middlewest 
Motor Freight Bureau, agent, proposing 
new motor common carrier commodity 
rates on starch, minima 35,000 and 
40,000 pounds, from Grafton, N.D., to 
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points in 
consin 

I. and S. M-11559, Plastic Articles— 
Columbus, O., to Md., N.Y., Pa. and N.J., 
from July 25 to and including February 
24, 1959, schedules published in supple- 
ment No. 14 to MF-I.C.C. No. 30 issued 
by Atlantic Freight Lines, Inc., Union- 
town, Pa., proposing reduced motor 
common carrier less-truckload commod- 
ity rates on shipments of plastic articles, 
N.O.1., weighing less than 5,000 pounds 
average density per shipment of 6 pounds 
per cubic foot, from Columbus, O., to 
Baltimore, Md., Philadelphia, Pa., Tren- 
ton, N.J., and New York, N.Y. 

I. and S. No. M-11560, Clay Products 
and Oils—Sharon, Pa. and Ill, and Ind., 
from July 25 and later, to and including 
February 24, 1959, schedules published 
in tariff MF-I.C.C. No. 6 and in supple- 
ment 1 thereto, of P. I. & I. Motor Ex- 
press, Inc., Masury, O, proposing reduced 
motor common carrier new commodity 
rates, L.T.L. and T.L. minimum 20,000 
pounds, on clay products and lubricating 
oils, between Sharon, Pa. (and points in 
Pennsylvania within five miles of 
Sharon), and points in Illinois and In- 
diana 

I. and S. M-11561, Chromium Sulphate 
—Kearny, N.J., to Howland, Me., from 
July 25 to and including February 24, 
1959 schedules published in second revised 
page No. 179 to MF-I.C.C. No. A-176, The 
New England Motor Rate Bureau, Inc., 
agent, Boston, Mass., proposing a reduced 
motor common carrier commodity rate on 
dry chromium sulphate, in bags or bar- 
rels, minimum 36,000 pounds, from Kear- 
ny, N.J., to Howland, Me. 

I. and S. M-11562, Cigarettes & To- 
bacco—St. Louis To Milwaukee, from 
July 25, to and including February 24, 
1959, schedules published in tariff MF- 
I.C.C. No. 2 of Anthony T. Thomas, 
agent, proposing a reduced motor com- 
mon carrier commodity rate on cigar- 
ettes and manufactured tobacco, mini- 
mum 22,000 pounds, from St. Louis, Mo 
to Milwaukee, Wis 


I. and 8S. M-11564, General Commodi- 
ties between Boston and St. Louis—Chi- 
cago, from July 26 to and including Feb- 
ruary 25, 1959, schedules published in 
supplement No. 19 to MF-I.C.C. No. 21 
by Midwest Haulers, Inc., of Toledo, O., 
proposing reduced rates for substitution 
of rail service for motor carrier service 
on general commodities of 20,000 pounds, 
moving in truck-trailers loaded on rail 
flat cars, between Boston, Mass., and St 
Louis, Mo., or Chicago, Il. 


I. and S. M-11565, Fertilizer—Carteret, 
N.J. to Mass. and R.1., from July 25 to 
and including February 24, 1959, sched- 
ules published on fifth revised page No. 
243 to MF-I.C.C. No. A-176, the New 
England Motor Rate Bureau, Inc., Bos- 
ton, Mass., proposing reduced motor com- 
mon carrier commodity rates on fertilizer 
and fertilizer materials, in packages, 
minimum 36,000 pounds, from Carteret, 
N.J. to points in the states of Massachu- 
setts and Rhode Island. 


I. and S. M-11566, Incentive Rates on 
Tobacco From Louisville, Ky., from July 
25 to and including February 24, 1959, 
schedules published in tariff MF-I.C.C. 
No. 2 of Anthony T. Thomas, agent, pro- 
posing reduced motor-common-carrier 
commodity rates on cigars and cigarettes, 
in quantities in excess of 25,000 pounds, 
from Louisville, Ky. to Camden and Jer- 


llinois, Minnesota and Wis- 
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sey City, N.J., Harrisburg, Pa., Hartford, 
Conn., and Minneapolis and St. Paul, 
Minn. 


I. and S. M-11568, Sugar—Colorado 
and Wyoming to Illinois, from July 26 
to and including February 25, 1959, sched- 
ules published on third revised page 679 
to tariff MF-I.C.C. No. 103 of Rocky 
Mountain Motor Tariff Bureau, Inc., 
agent, Denver, Colo., proposing new 
motor common carrier commodity rates 
on beet or cane sugar, minimum 30,000 
pounds, from points in Colorado and 
Wyoming to points in Illinois. 


FUREREEEEEDERR CHEESE REEEC OOOH CHOON TRUE CEOEOROREOCUDORGHESECEESRSROREORREEROOEOEES 


Tariffs Not Suspended: 


APPELLATE ACTION 


® Reproduced below are notices issued by 
the Commission of decisions by its division 
2, acting as an appellate division, not to 
suspend the tariffs indicated. Such notices 
ore issued by the Commission's Secretary 
when the disposition of protests is appealed 
from the Commission's Board of Suspension 


to the division. : 


CEEULESUEEERERODERODOREOEEE DOP ORETEOHEEORDSOORRCHORONOEONGURERORORUSORGRROROHOEEE 


Division 2, acting as an appellate di- 
vision, voted July 18 not to suspend pro- 
tested schedules naming rail commodity 
rates on freight, all kinds, in trailers, on 
flat cars, and on empty trailers, re- 
stricted to not more than two trailers 
to be loaded on each flat car with the 
weight of lading limited to a maximum 
of 70,000 pounds, between Boston, Mass. 
and North Bergen, N.J., and East St. 
Louis, Mo., and Gibson, Ind., as set forth 
in supplement 22 to I.C.C. 1844 of the 
New York Central Railroad Co., to be- 
come effective July 21, 1958. 


Division 2, acting as an appellate di- 
vision, voted July 18 not to suspend pro- 
tested schedules naming a reduced motor 
common carrier commodity rate on 
drugs, medicines or toilet preparations, 
minimum 30,000 pounds, from Detroit, 
Mich., to St. Louis, Mo., as set forth in 
supplement 88 to MF-I.C.C, 868 of Cen- 
tral States Motor Freight Bureau, Inc., 
agent, to become effective July 22, 1958. 


Division 2, acting as an appellate divi- 
sion, voted July 18 not to suspend pro- 
tested schedules naming rail rates per 
flat car for the transportation of freight, 
all kinds, in trailers, restricted to not 
more than two trailers are to be loaded 
on flat car, and the weight of the lad- 
ing is limited to a maximum of 70,000 
pounds, applicable from Chicago, and 
East St. Louis, Ill., to Hoboken and Jersey 
City, N.J., as set forth in supplement 4 
to I.C.C. 7863 of the Wabash Railroad 
Co., to become effective July 21, 1958. 


Division 2, acting as an appellate di- 
vision, voted July 18 not to suspend pro- 
tested schedules naming a rail trailer 
on flat car commodity rate on automobile 
parts and accessories, minimum 30,000 
pounds, from St. Louis, Mo., to Memphis, 
Tenn., as set forth in supplement 48 to 
I.C.C. A-617 of St. Louis-San Francisco 
Railway Co., to become effective July 
20, 1958. 


Division 2, acting as an appellate divi- 
sion, voted July 18 not to suspend pro- 
tested schedules naming motor common 
carrier commodity rates on flavoring 
syrup, minimum 34,000 pounds, from 
Baltimore, Md., to Raleigh, N.C., as set 
forth in supplement 14 tariff to MF- 


I.C.C. 940 of Southern Motor Carriers 
Rate Conference, agent, and in supple- 
ment 23 to tariff MF-I.C.C. No. 513 of 
Motor Carriers Traffic Association, agent, 
to become effective July 22, 1958. 


FOORTEUOOEOEOEEEOEEOOREREEEEOEOEDEUROEOREOREOECOEOECEOCOEGURESOOOROR OGRE BERT EEES 


Commission Orders 





CEUOEEECEUOEOCOEEEOEOEDECEUEOEOOEHOOREOREEOUO DOR COEOECEDERHOHRERAGHEOROROROROEORS 


MC-47415, Sub. 2, Ackley Freight Lines, 
Inc. Certificate issued July 13, 1954 revoked 
effective 45 days from July 2 

> > - 

Pending completion of a proposed survey 
in accordance with Public Law 85-163 re- 
defining contract carriers, interim permits 
have been issued in the following: 

MC-96098, Sub. 17, H. H. Follmer Contract 
Hauling, Inc., Milton, Pa 

MC-107527, Subs. 34 and 35, Post Trans- 
portation Co., Los Angeles, Calif. 

° : * 

MC-101804, Amelio Cioffi. Certificate issued 
May 21, 1945, revoked effective 45 days from 
July 1. 

* 7 ~ 

MC-107496, Sub. 111 TA, Ruan Transporta- 
tion Corp. Date for filing required tariff 
publications in accordance with terms of 
order of June 10 extended to July 31. 

* 7 > 


MC-114223, Paul Michelsohn. Permit issued 
June 18, 1956, revoked effective 45 days from 
July 1 

° ° * 

MC-114224, Michelson Trucking Co. Permit 
issued June 8, 1956, revoked effective 45 days 
from July 1. 

7 > 

MC-114606, Sub. 4 TA, S. F. Douglas Truck 
Line, Inc. Temporary authority granted by 
order of May 20 revoked because a certificate 
was issued in MC-114606, Sub. 3, granting 
permanent authority 

. - 

MC-115545, Glenn O. Nelson. Certificate 
issued Feb. 26, 1957, revoked effective 45 days 
from July 1. 


MC-115952, Sub. 2 TA, A. C. Miller. Order 
of May 26, conditionally approving applica- 
tion, reinstated as of July 16. 

> * - 

MC-116218, Sub. 2 TA, J. Paul Winningham 
Date for filing tariffs in accordance with 
terms of order of May 19 extended to July 31 


~ * * 


MC-117226, Transport Bay Trailer Trans- 
port; MC-117263, St. Croix Terminal Ware- 
house Co. Applications dismissed at appli- 
cants’ request 


MC-110339, Sub. 4, Gene Adams Refrigerat- 
ed Trucking. Tendered exceptions of Con- 
tract Carrier Conference of American Truck- 
ing Associations, Inc. filed. Replies to said 
exceptions may be filed on or before Aug. 11 


* . ” 


MC-C-2046, Asbestos Manufacturing Co. v. 
Lime City Trucking Co. Complainant's pe- 
tition for leave to file petition for reconsid- 
eration denied. 

° s 2 


Because of the failure or refusal] to comply 
with previous orders of the Commission's 
Temporary Authorities Board with respect 
to notification to the Commission as to 
compliance with the Interstate Commerce 
Act or Commission's rules and regulations, 
the board has issued orders in the follow- 
ing proceedings directing the respondents 
to comply with the act and the rules and 
regulations, within 45 days of the date of 
the orders, and thereafter maintain com- 
pliance, or to show cause within 10 days 
after the expiration of that time why their 
operating authority should not be revoked, 
or to request oral hearing for such a pur- 
pose, failing which, consideration will be 
given to revocation of authorities: 

MC-C-2222, W. Jeff Hammond, Hopkins- 
ville, Ky.—Revocation of Permit, July 17. 

MC-C-2224, Larson Transfer Co., Brecken- 
ridge, Minn., July 17. 

MC-C-2225, T. & M. Motor Service, Inc., 
Mundelein, Ill., July 17. 

MC-C-2227, R. & R. Motor Haulage, Inc., 
Middle Village, N.Y., July 17. 

MC-C-2274, Smith Moving & Trucking 


Service, Philadelphia, Pa.—Revocation of 
Certificate, July 17. 
> 7 * 


Respondents having failed to submit their 
statements of facts and arguments under 
modified procedure, the Commission has 
issued an order requiring respondents on or 
before 40 days from July 9, to cancel the 
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suspended schedules on not less than 1 da 
notice, and discontinuing the proceedings 
the following: 

I. & S. M-10665, Michigan Refrigerat: 
Trucking Service—Rules, Ratings 

I. & 8. M-10980, Distribution—Canton, Wa 
ren & Youngstown, O 

I. & 8S. M-11009, Paints and Petroleun 
N.Y., Pa., Va 

‘ ° ° 

I. & S. M-11010, Fresh Meats—Central ar 
Southwest to East. Order of May 22 vacats 
and set aside forthwith, insofar as it su 
pended rates from Peoria to Boston, b 
investigation of said rates to continue 
full force and effect 

> > » 

I. & S. M-11481, Iron and Steel Articlk 
Bet. Tex., Okla., Colo. & N. M. Petition <« 
Hill & Hill Truck Line, Inc. for vacation « 
suspension order denied. 

* > * 

MC-F-6882, Canadian Pacific Transpor 
Co., Ltd.—Control—OK Valley Freight Line 
Ltd. Application dismissed for lack of juri 
diction 

. 7 > 

FF-56, Sub. 3, Superior Fast Freight, Ex 
tension—Mont Proceeding reopened fi 
hearing at a time and place to be fixed 

. . > 


I. & 8S. 6172, Manufactured Tobacco, Va 
and N.C. to Official Points; I. & S. M-556: 
Manufactured Tobacco, N.C. to Easter: 
Points; No. 31444, Cigarettes and Tobacc 
South to North and South; MC-C-1607, To 
bacco and Cigarettes—South to East and 
South. Order of July 19, 1954, modified t& 
extent necessary to permit petitioning motor 
carrier respondents to establish, on not less 
than 30 days’ notice, for the transportation 
of cigarettes and manufactured tobacco 
truckloads, from Petersburg, Va., to Phila- 
delphia, Pa., Camden, N.J., Baltimore, Md 
and Washington, D.C., rates subject to the 
usual truckload minima, which shall hot 
be lower than the rates subject to the mini- 
mum of 36,000 pounds, now maintained for 
transportation by rail from the same respec- 
tive origin to the same respective destina- 
tions 

* . ” 

Recommended orders of joint boards or 
hearing examiners in the following pro- 
ceedings, involving the conversion of con- 
tract carrier rights, have been stayed pend- 
-_. further order of the Commission 

C-2941, Sub. 13, C & E Trucking Corp 
South Bend, Ind. 

MC-59903, Sub. 1, 
Paterson, N.J. 

MC-107134, Sub. 9, Highway Transporta- 
tion Corp., Woodville, O 


> a. > 


Applications having not been the subject 
of formal hearing and applicants having 
requested dismissal of their applications, 
the Commission has issued orders dismissing 
the applications in the following: 

MC-3690, Sub. 13, Leslie J. Strawn, Inc 

MC-69365, Sub. 6, Contract Carrier Service 
Inc 

MC-106398, Sub. 99, National Trailer Con- 
voy, Inc 

MC-115856, Sub. 4, Transport Delivery Co 

MC-117266, Sub. 2, Gray & Son Truck 
Lines, Inc 


C. De Robbio & Sons 


* > ” 

MC-34837, Sub. 9, Reliable Transport, Inc 
Extension—York Co., Va. Proceeding reopen- 
ed for reconsideration on present record 

7 . ¢ 

MC-58055, Illini Reefer Transit. Applica- 
tion, on Form B.M.C. 6, to register with the 
Commission under the second proviso of 
section 206(a), dismissed at applicant's re- 
quest 


> > + 


MC-60076, Sub. 15, V. F. Warner and Sons 
Extension—Concrete Mixing Equipment. Ap- 
Plicant’s petition for reconsideration and 
oral argument, denied. 

* > > 


MC-62362, Sub. 3, Lyon Transfer, Common 
Carrier Application. MC-98040, Sub. 1, John 
Derickson Common Carrier Application, MC- 
99464, Sub. 2, Henry G. Frear Common Car- 
rier Application, MC-99577, Sub. 1, Henry G 
Frear Common Carrier Application, MC- 
99919, Sub. 1, Herbert Peters Common Car- 
rier Application. Effective date of recom- 
mended order stayed pending further order 
of the Commission. 

. > * 


MC-87523, Sub. 68 TA, Frank Cosgrove 
Transportation Co., Inc. Applicant's petition 
for reconsideration of order of June 3, deny- 
ing request for extension of certain tempo- 
rary authority, denied. 


. » * 


MC-96925, Jacksonville Transfer and Stor- 
age, Inc. Petition of Altman Trucking Co 
for cancellation, in part, or modification of 
registration under second proviso of section 
206(a)(1), dismissed. 
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MC-107527, Sub. 39 TA, Post Transporta- 
n Co. Order of June 16, vacated and set 
ie. Applicant authorized to operate tem- 
arily when conditions have been met. 

MC-112822, Sub. 17, Earl Bray, Inc. Appli- 
tion insofar as authority is sought to trans- 
rt liquid dairy wax, in bulk, in tank ve- 
les, from Ponca City, Okla. to points in 
nn., dismissed, for reason that it dupli- 
tes, to this extent, a prior application 
sently pending in MC-112822, Sub. 14. 


MC-113855, Sub. 27, International Transport 

Extension—Caterpillar Tractor Plant 

ssville, Ill. Order of May 7, in No. MC- 

60, Sub. 12, which embraced above en- 

tled application, modified by correcting 
idings, effective July 8 
’ * 


MC-115606, North Creek Trucking, In 
ymmon Carrier Application. Proceeding re- 
vened for further hearing at a time and 
ace to be fixed, for cross-examination of 
pporting witnesses with respect to their 
rified statements, verified statements of 
itnesses not appearing to be subject to mo- 
yn to strike. Applicant permitted, at hear- 

to call other witnesses in support of ap- 
ication 


” * ° 


MC-C-2229, Rostron Drayage Co., St. Louis 
Mo. compliance, respondent ordered to com- 
y with notification requirement in previous 
rders within 45 days of the date of instant 
rder or show cause within 10 days after 
that time why its operating authority should 
10t be revoked, or request Oral hearing, fail- 
ng which consideration to be given to revo- 
ation of authority 
: * 
MC-C-2109, Pudim Brothers, Rockville 
Conn. Permit issued July 9, 1941, in MC- 
71912, revoked and cancelled, effective Aug 
25, and proceeding in MC-C-2109, discon- 
tinued 


* . 


Respondents having failed to submit their 
statements of facts and arguments under 
modified procedure, the Commission has or- 
dered respondents, on or before forty days 
from July 9, to cancel the suspended sched- 
iles on not less than one day’s notice, and 
liscontinued the proceedings in the follow- 
ing 

I, & S. M-11123, Wire and Cable—So. Bruns- 
wick, N.J. to Baltimore, Md 

I. & 8S. M-11125, Laundry, Sour, N.O.I 
New York, N.Y. to Baltimore, Md. 

I. & S. M-11126, Tables & Benches—Livonia, 
Mich. to Chicago, Il 

I. & S. M-11130, Boxes—From Piermont 
N.Y. to Philadelphia, Pa 

I. & S. M-11133, Pulpboard, Boxboard, Mich 
to Chicago, Ill 

I. & S. M-10896, Stopping in Transit to 
Partially Load or Unload. 

. > * 

I. & S. M-11254, Aluminum Castings—Fort 
Wayne, Ind. to Flint, Mich. Order of June 6, 
directing modified procedure, vacated. Pro- 
eeding assigned for oral hearing at a time 
and place to be fixed 

2 > . 

I. & 8S. 6907, Allowances for Loading and 
Unloading Cars. Respondents required on or 
vefore Aug. 29 to cancel suspended schedules 
mn not less than one day's notice, and pro- 
eeding discontinued because respondents 
failed to submit their statement of facts and 
irgument under modified procedure. 

> > > 

MC-18383, Sub. 2, Alvah T. Longley. Ap- 
plication dismissed at applicant’s request 
Order of Dec. 13, 1957, instituting a proceed- 
ng under section 212(c) of Interstate Com- 
nerce Act, vacated as of Aug. 18. 

o > > 


MC-26907, Sub. 12, Ripon Trucking Co., 
Extension—New York, N.Y. Petition of Class 
[ rail carriers in Western and Central Trunk- 
ine territories for reconsideration denied. 

>. * . 


MC-37281, Stanley L. Salyards. Certificate 
ssued Jan. 31, 1955, revoked, effective 45 
lays from July 2. 


> * * 


Applications having not been the subject 
ff formal hearings, and applicants having 
equested dismissal of their applications, the 
Commission has issued orders dismissing the 
ipplications in the following: 

MC-50132, Sub. 45, Central 
rruck Lines, Inc. 

MC-103993, Sub. 108, Morgan Drive-Away, 


& Southern 


Ine 

MC-106398, Sub. 98, National Trailer Con- 
voy, Inc. 

MC-110969, Sub. 7, W. L. Butler Transfer. 

MC-116483, Sub. 2, Ed Johnson. 

* * * 

MC-70330, Sub. 27 TA, Miller Truck Line 
Temporary authority granted by order of 
Feb. 14, as extended, revoked. 

o + > 


MC-84568, Sub. 1, Romano & Sons Truck- 


ing Co. Application dismissed at applicant's 
request. Order of Jan. 24, instituting a pro- 
ceeding under section 212(c) of interstate 
commerce act, vacated as of Aug. 18 

* * * 
Certificate is- 
revoked, effective 


MC-96405, Napoleon Paul 
ued September 9, 1942 
45 days from July 1 


At the request of the applicants, the Com- 
mission, Temporary Authorities Board, has 
issued orders revoking specified operating 
rights in the following proceedings 

MC-102176 and Subs. 2 and 6, Starks Mo- 
tor Tours, Colorado Springs, Colo cer- 
tificates dated Apr. 25, 1942, May 12, 1948 
and July 2, 1951, respectively. 

MC-114770, Edward E. Wixson, Stockton 
Ill., permit dated Feb. 2, 1955 

” * . 


Pending completion of a proposed survey 
in accordance with Public Law 85-163 rede- 
fining contract carriers, an “interim permit” 
has been issued in MC-101126, Sub. 88 Still- 
pass Transit Co., Inc., Cincinnati, O 

MC-110044 and Sub. 1, City Bus Lines 
Certificates issued Feb. 25, 1949 and Aug. 11, 
1950, respectively, revoked effective 45 days 
from July 2 

MC-111326, Sub. 3 Warren Transport, Inc 
Extension—Four States. Petition of Class I 
railroads in Western Trunk Line Territory 
and Texas R.R. Assn. for reconsideration 
denied. 

MC-111587, Stuart Transportation Corp 
Certificate issued Nov. 3, 1952, revoked, ef- 
fective 45 days from June 25. 

> © = 

MC-111735, Sub. 1, Decato Bros. Trucking 
Co. Application dismissed at applicant’s re- 
quest. Order of Jan. 3, instituting a pro- 
seeding under section 212(c) of Interstate 
Commerce Act, vacated as of Aug. 18 

. > > 


Recommended orders of joint boards or 
hearing examiners in the following proceed- 
ings, involving the conversion of contract 
carrier rights have been stayed pending fur- 
ther order of the Commission 

MC-113382, Sub. 6, Nelsen Bros 

MC-114465, Sub. 1, Central States Express 

* > * 

MC-117301, Sub. 2 TA, I. J. Stevens & Son 
Order of May 29, conditionally approving 
application, reinstated as of July 17 

* > > 

MC-C-2265, W. F. Howell Trucking Co. v 
South Shore Motor Transportation Co., Inc 
Complaint dismissed at complainant's re- 
quest 


MC-C-2266, Emery Transportation Co. v 
Coldway Food Express, Inc.; MC-110563, Cold- 
way Food Express, Inc.—Interpretation of 
Certificate. Request of Coldway Food Ex- 
press, Inc. that petition and complaint be 
heard on a consolidated record denied 

I. & S. M-5207, Paper Between Seattle and 
Wash. Points. Order of Feb. 25, 1955, re- 
quiring respondents to cancel suspended 
schedules under investigation on or before 
Apr. 15, 1955, on not less than one day’s no- 
tice, reinstated and modified by changing 
compliance date to Aug. 30 

2. = 7 


MC-F-6787, Henry Jenkins Transportation 
Co., Inc.—Purchase—Bally Transportation 
Co., Inc. (Corrected) Lessee authorized to 
lease motor-carrier properties of lessor, in- 
cluding operating rights covered by certifi- 
cate issued Jan. 4, 1941, in MC-79089, for a 
period not exceeding 180 days, beginning 
with Jan. 8, unless otherwise ordered, at a 
total rental of $100 per week, and on terms 
and conditions otherwise as provided in 
lease agreement filed with application under 
section 210a(b) 

MC-FC-35301, Herder Truck Lines, Inc., 
Lessee, and Herder Truck Lines, Lessor. Ap- 
plicants’ petition for extension of lease of 
lessor’s operating rights by lessee, authorized 
by corrected order of Apr. 19, 1956, as modi- 
fied by corrected order of Mar. 11, 1957, until 
application in MC-FC-61115 for purchase of 
operating rights of lessor is finally deter- 
mined, dismissed because issues raised by 
petition have become moot 

> ~ * 

I. & S. 6863, Coffee Substitutes—Sea-Land 

New Orleans to Tampa. Proceeding dis- 
continued because respondents under special 
permissions filed schedules effective January 
30, and June 12, canceling the schedules 
under suspension. 

> > 

MC-15214, Sub. 33, 
Inc Application 
request. 


Mercury 


Motorways, 
dismissed at 


applicant’s 


a + * 
MC-18585, Sub. 1, Water Puzio Conversion 
Proceeding; MC-C-2221, Walter Puzio—Revo- 
cation of Permit. Order of Feb. 17, institut- 


ICC News 


ing a proceeding in MC-18585, Sub. 1, under 
section 212(c) of the interstate commerce 
act, on Commission's own initiative, vacated 
and set aside as of Aug. 18. Order of May 
6, in MC-C-2221, vacated and set aside 

« . * 

MC-29094, and Sub. 1, Edward Bibinger, 
Inc., Richmond Hill, N.Y Permits issued 
Feb. 6, 1942, and June 3, 1939, respectively, 
revoked, effective 45 days from July 2 


MC-56679, Sub. 8 TA, Brown Transport 
Corp. Applicant’s petition for reconsidera- 
tion of order of May 15, denying temporary 
authority, denied 

MC-107002, Sub. 122 TA, W. M. Chambers 
Truck Line, In Order of June 9, condi- 
tionally approving application, reinstated as 
of July 17 

. > * 

MC-110930, Sub. 2, Materna’s padded Van 
Service Conversion Proceeding; MC-C-2234, 
Materna’s padded Van Service—Revocation 
of Permit. Order of Feb. 17, instituting a 
proceeding in MC-110930, Sub. 2, under sec- 
tion 212(c) of the interstate commerce act, 
on Commission’s own initiative, vacated and 
set aside as of Aug. 18. Order of May 6, in 
MC-C-2234, vacated and set aside 

= > > 

MC-116008, R-4, Archie’s Motor Freight, 
Inc. Emergency temporary authority granted 
by order of July 14, revoked 

* . > 

MC-116359, Sub. 1 TA, Sykes Transport 
Co. Petition of Illinois Central R.R. Co. for 
reconsideration of order of Feb. 27, 1957, and 
for revocation of temporary authority grant- 
ed therein, denied 

. * 7 

Because of the failure or refusal to comply 
with previous orders of the Commission’s 
Temporary Authorities Board with respect to 
notification to the Commission as to com- 
pliance with the interstate commerce act or 
Commission’s rules and regulations, the 
board has issued an order in the following 
proceeding directing the respondent to com- 
ply with the act and the rules and regula- 
tions, within 45 days of the date of the 
order, and thereafter to maintain compli- 
ance, or to show cause within 10 days after 
the expiration of that time why its operat- 
ing authority should not be revoked, or to 
request oral hearing for such a purpose, 
failing which, consideration will be given to 
revocation of authority: MC-C-2246, Fred P 
Schell, doing business as Webb and Schell— 
Revocation of Permit 

~ ” * 

MC-C-2255, Canaan Dairy Express, Inc., 
Revocation of Permit. Order of May 15, va- 
cated and set aside, and proceeding insti- 
tuted under section 204(c) of the interstate 
commerce act, discontinued 

> > > 

MC-C-2288, N. W. Federhofer Drayage, Inc. 

Revocation of Permit. Order of June 12, 
vacated and set aside, and proceeding in- 
stituted under section 204(c) of the inter- 
state commerce act, discontinued. 

. . > 


I. & S. M-11334, Canned Goods from Ind. 
to the South. Suspension order of May 27, 
vacated and set aside and proceeding dis- 
continued as of July 28. 

> > . 


I. & S. M-11342, Iron & Steel—Trenton, 
N.J., to Ky., W.Va. & O. Petition of Inter- 
state Truck Service, Inc., for vacation of 
suspension order, denied. 

* . 

MC-FC-60459, Guilford Trucking, Inc., 
transferee, and Park Transfer Co., Inc., Car- 
tage Truck Rental Co., Inc., John J. Grady 
and Joseph J. Mazza, Co-Receivers, Succes- 
sors in Interest, transferor. Applicants’ peti- 
tion for reconsideration of order of Jan. 31, 
denied 

o = > 


MC-FC-60941, E. M. Tharp Trucking, Inc., 
transferee, and Rizzio Truck, transferor. 
Order of Feb. 19, vacated and set aside. 
Transfer to transferee of specified operating 
rights, approved and authorized subject to 
conditions 

- > - 

No. 31561, Washington Concrete Products, 
Inc., et al. v. B. & O. et al. Order of May 8, 
amended as of original date by striking the 
following: “‘Defendants LV - B&O - RF&P — 
Amount, $362.23," and inserting in lieu 
thereof, “Defendants LV - Rdg - B&O-RF&P, 
Amount—$362.23" and adding to the Index 
of abbreviations the initials and corporate 
name of the carrier “Rdg—Reading Com- 
pany”’. 

> os > 

No. 31733, Cellulose and Paper Converting 
Co., Inc. v. Reading Co., et al. Complainant’s 
petition to withdraw complaint, denied. 
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Date for filing exceptions to examiner's pro- 
posed report further extended to Aug. 15 
* > > 
I. & 8S. 6933, Lumber—Calif. and Ore. to 
Calif. and Ariz. Petitions of respondents and 
Southern Oregon Conservation and Tree 
Farm Association and Willamette Valley 
Lumbermen’'s Association, seeking, inter alia, 
reconsideration and vacation of order of 
May 20, suspending the operation of certain 
schedules described in said order and in- 
stituting an investigation into and concern- 
ing the lawfulness of the rates, charges, and 
regulations contained therein, denied. Peti- 
tions of respondent railroads and Southern 
Oregon Conservation and Tree Farm Asso- 
ciation and Willamette Valley Lumbermen’s 
Association, insofar as they seek waiver of 
rule 1.101(g) of Commission’s General Rules 
of Practice, denied 
* , ° 
MC-8989, Howard Sober, Inc MC-8989, 
Sub. 5, Howard Sober, Inc., Extension—Vari- 
ous States. MC-8989, Sub. 5, reopened for 
further hearing at a time and place to be 
fixed, solely in respect of authority sought 
in that proceeding to transport automobiles, 


trucks, tractors, trailers, chassis and bodies, 


and parts thereof, new, used, unfinished, or 
wrecked, in secondary movements, in truck- 
away service. Proceeding referred to Div. l, 
for consideration and disposition 


MC-29886, Sub. 118, Dallas & Mavis For- 
warding Co., Inc. Application dismissed at 
applicant's request. 

> > > 

MC-47336, Sub. 9, Eclipse Motor Lines Inc 
Extension—Ferro-Alloys. Report and order of 
Apr. 30, modified (1) by inserting the figure 
“2”, indicating a footnote, after ‘“‘Pyramid”’, 
in line 13 on Sheet 2 thereof, (2) inserting 
a footnote at bottom of Sheet 2 as follows 
“2 should have been Powhatan’’, (3) by 
substituting “‘Powhatan”’ for “Pyramid” in 
line 16 on Sheet 6, effective July 16 


7 * * 


MC-53965, Sub. 17, Graves Truck Line, Inc. 
Application reopened for oral hearing at a 
time and place to be fixed. Applicant re- 
quired to make available at hearing those 
witnesses who signed verified statements in 
support of application for purpose of cross- 
examination with respect to matters set 
forth in verified statements; and if said 
witnesses do not appear for cross-examina- 
tion that their verified statement be sub- 
ject to a motion to strike. Applicant per- 
mitted, at hearing, to call other witnesses in 
support of application. 

> = > 

MC-60756, Sub. 4, Crescent Motor Line Ex- 
tension—Various Commodities. Order of Apr 
22, imsofar as it assigned applicant's peti- 
tion of Oct. 21, 1957, for oral hearing, va- 
cated and set aside, and proceeding discon- 
tinued 

* * * 

MC-80430, Sub. 81, Gateway Transporta- 
tion Co., Extension—Camp McCoy, Wis. Peti- 
tion of applicant and American Trucking 
Association, Inc., for reconsideration and 
oral argument, denied. 


* * * 


MC-92983, Sub. 248, Eldon Miller, Inc., 
Extension—Utica, Ill. Petition of York Inter- 
state Trucking, Inc., for reconsideration, 
denied 

. > 

MC-95540, Sub. 278, Watkins Motor Lines, 
Inc., Extension—Orangeburg, S.C. Petition of 
Refrigerated Transport Co., Inc., and R.C 
Motor Lines, Inc., for reconsideration, 
denied 


* * * 


MC-101126, Sub. 101 TA, Stillpass Transit 
Co., Inc. Temporary authority granted by 
order of Apr. 28, revoked. 


* * . 


MC-105813 R-2, Belford Trucking Co., Inc 
Application filed under Section 21l0a(a) for 
emergency temporary authority, denied. 

* : . 

MC-106009, Sub. 4, John Austin Emory, 
Extension—Larger Territory. Lithium Cor- 
poration of America and Tennessee Cor- 
poration permitted to intervene in said 
proceeding, with the right to appear and 
participate in all further proceedings there- 
ame > os 7 

Pending completion of a proposed survey 
in accordance with Public Law 85-163 rede- 
fining contract carriers, an “interim permit” 
has been issued in MC-108678, Sub. 20, Liquid 
Transport Corp., Indianapolis, Ind. 


MC-115135, Sub. 3, Chemical Express. 
Order of May 16, to extent matter was re- 


ferred to Examiner Herbert L. Hanback for 
hearing and recommendation of appropriate 
order thereon, accompanied by reasons there- 
for, vacated and set aside. Matter assigned 
for hearing on Sept. 8, at Baker Hotel, Dallas, 
Tex., before Examiner Mack Myers 

: ‘ * 

MC-115331, Sub. 4, Truck Transport, Inc.; 
MC-92983, Sub. 273, Eldon Miller, Inc.; MC- 
64932, Sub. 239, Rogers Cartage Co. Rail 
protestants’ petition for consolidation and 
disposition of proceedings in a single report. 
denied 

MC-116391, Sub. 2, Cement Transports, Inc 
Order of May 16, to extent matter was re- 
ferred to Examiner Herbert L. Hanback for 
hearing and recommendation of appropriate 
order thereon accompanied by reasons 
therefor, vacated and set aside Matter 
assigned for hearing on Sept. 8, at Baker 
Hotel, Dallas, Tex before Examiner Mack 
Myers 

' * 

I. & S. M-10989, Alfalfa Feed—Tenn. to 
South Order of Apr. 1 directing modified 
procedure, vacated and set aside, and pro- 
ceeding assigned for oral hearing at a time 
and place to be fixed Respondent's state- 
ment submitted under modified procedure 
on May 12, may be resubmitted in evidence 
at hearing to be set before a hearing ex- 


aminer, subject to objection and ruling 
thereon by examiner 
, . > 
MC-F-61303, Rapid Furniture Transport 
Inc Transferee and Riteway Furniture 


Transportation Corp Transferor Time 
within which petitions for reconsideration 
may be filed, fixed to expire Aug. 15 


CCCHROOEEEEEOEOEE ORE OR REO HROEES teeeeeee COUCECEEOEOTECECRUEEECERRORUHRREROROEOES 


Orders Stayed 


> Notice of stay of the order in each of the 
proceedings shown below, in accordance 
with section 17(8) of the interstate com- 
merce act, has been issued by the Secretary 
of the Commission. Section 17(8) provides 
for stay of a decision or order of an individ- 
val commissioner, a division, or a board 
until action has been taken on petitions for 
rehearing, reargument or reconsideration 
filed before the effective date of the order 
The Commission's Secretary issues such no- 
tice under a delegation of authority by the 
Commission 


CUUUEEEEGUOREREROUEREREEEUEEOUTROEOROEDEREOR CRORE HEROES ER COHOEENORORS seeeeeeeeee ‘ 


MC-F-6368, Glendenning Motorways, Inc 

Purchase—Superior Service Co., Inc.; MC- 
43475, Sub. 40, Glendenning Motorways, Inc., 
Extension—Minot Order of May 16 stayed 
pending disposition of protestants’ petitions 
for reconsideration 


LLL) ' 


Modified Procedure Cases 


> Published under this heading are digests 
of Commission orders assigning cases for 
handling under modified procedure. Each 
listing shows one date. That is the date on 
or before which complainants (in complaint 
cases) or respondents (in investigation and 
suspension cases) must file statements of 
facts and arguments. Under the Commis- 
sion’s rules of practice, statements by de- 
fendants (in complaint cases) or protestants 
(in investigation and suspension cases) are 
due 30 days from the date shown, after 
which 10 days are allowed for the filing of 
replies by complainants or respondents. 


SOUUEEEUERECEUNCEENOECEOSCERETTOREOROSUEEEDNOR ORR THOROEOROHOREEOR CECE OR OROEOREES 


August 25—I. & S. M-11227, Raw Sugar 
From Richmond, Va. to Louisville, Ky 

August 25—I. & S. M-11273, Chemicals Be- 
tween New York City Area and Points in 


Pa. 

August 25—I. & S. M-11275, Cast Iron Pipe— 
Va. to Northwest. 

August 25—I. & S. M-11305, Pool Truck Dis- 
tribution—Elmira, N.Y. Area. 

August 25—I. & S. M-11306, Wax—Houston, 
Tex. to Omaha, Neb. 

August 25—I. & S. M-11307, Lumber—Moun- 
tain Pine, Ark. to Chicago. 

August 25—I. & S. M-11308, Starch—Corpus 
Christi, Tex. to Chicago, III. 

August 25—I. & S. M-11309, Earthenware— 
New Castle, Pa. to Central Territory 

August 25—I. & 8S. M-11310, Merchandise 
_—— New York, N.Y. to Points in N.Y. 

a. 

August 25—I. & S. M-11312, Lumber—Duluth, 

Minn. to Ind. and Mich. 


TRAFFIC Worl 


August 25—I. & 8S. M-11314, Paper and Pap 
Articles—St. Louis, Mo. to Quincy, Il 
August 25—I. & S. M-11316, Boxboard, Pul; 
board—Bet. New Haven, Conn. & Bogot: 

N.J 
August 25—I. & S. M-11317, Phosphate Ro 
Philadelphia, Pa. to Richmond, Va 
August 25—I. & 8S. M-11320, Iron or Ste 
Articles—Between Points in Pa 
August 25—I. & S. M-11321, Wire Rope—Ke1 
osha, Wis. to Ind., Mich., O 
August 25—I. & S. M-11323, Bleach 
Chicago and St. Louis 
August 25—I. & S. M-11326, Acids, Dru 
Et Between Clifton, N.J. and N.Y 
August 25—I. & S. M-11329, Iron and Stee 
Articles—Agent Landau 
August 25—I. & 8S. M-11331, Paint, Et 
Chicago, Ill. To Yankton, 8.D 
August 25—I. & S. M-11332, Ale, Beer & Wi 
Baltimore, Md. to Washington, D.C 
August 25—I. & S. M-11333, Drugs, Medicin 
Lititz, Pa. to O. & Mich 
August 29—I. & S. 6954—Freight, All Kinds 
Washington and British Columbia 
September 2—No. 32470, The Dow Chemic: 
Co., A Delaware Corp. v. Denver and Ric 
Grande Western R.R. Co., et al 
September 2—-No. 32471—National Paint 
Manganese Co. v. B. & O.. et al 


Bet wee 





APPLICATIONS 
AND PETITIONS 


Central States Bureau Seeks 


Ancillary Probe in Rate Case 


The Central States Motor Freight 
Bureau, Inc., of Chicago, has petitioned 
the Commission for an ancillary investi- 
gation, in connection with I. and §S 
M-11024, Wallboard, Etc.—Dubuque, Ia 
to Chicago, Ill., into all rates named in 
tariff MF-I.C.C. No. 27 of H. & W 
Motor Express Co., and for an oral 
hearing in that proceeding. The petitior 
was docketed as No. 32478. 

The bureau said that the Commission 
suspended a rate of 34 cents per 100 
pounds, minimum 20,000 pounds, on wall- 
board, fibreboard, pulpboard or straw- 
board, from Dubuque, Ia., to Chicago 
Ill., published by Ace Lines, Inc. In I 
and S. M-11024, Ace offered, as justifica- 
tion for the establishment of a rate 
suspended therein, that its 34-cent sus- 
pended rate had been published to meet 
the competitive rate of 34 cents published 
by H. & W., which latter rate appeared 
to be a “paper rate,” the bureau said. 

The bureau said that it had demon- 
strated in the instant petition and in a 
protest filed by it in I. and S. M-11024 
that the 34-cent rate suspended in that 
proceeding was below the average 1956 
cost of Central Territory carriers. By 
the same facts, it added, the 34-cent rate 
named in H. & W. tariff MF-I.C.C. No 
27 “would also be non-compensatory and 
therefore should be the subject of an 
investigation.” There were other rates to 
points in other Illinois counties which 
should also be included in the investiga- 
tion “if the investigation is to be com- 
plete,” it said 


FUOEUOREDE EH OR OHO HEOROROEEREES COURUEOEOUOOOEOOEEEEEREEROROERDECHOR ORD EOREROEDS ' 


Finance Applications 


CUREETEEOUEEEREREROREOEEEOOUEREOREODUE SOURCE RG RODOREHEREOEROREEOREOORORONSEOERENS 


Finance No. 20267, Illinois-California Ex- 
press, Inc., Denver, Colo., asks authority to 
issue 68.83 shares of its common capital 
stock to the shareholders of Hill Lines, Inc., 
and 56 shares to the rtners in Miller & 
Miller Motor Freight ines, in connection 
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th pending applications for authority to 
juire control of Hill and to purchase 
ler, and also asks authority to assume 
rtain obligations and liabilities of Hill 
d Miller 
> > > 
MC-F-6958, Howard Sober, Inc., of Lansing, 
ich., asks authority to acquire the Spring- 
id, O., and Fort Wayne, Ind., motor car- 
r business of United Transports, Inc., of 
klahoma City, Okla., and “its interstate 
erating authority therefor.” 
‘ * * 
MC-F-6959, Cannon Ball Transit Co., Inc 
Alexandria, Va., asks authority to pur- 
ase certain operating rights of A. W 
lawkins, Inc., of Culpeper, Va 
> > > 
MC-F-6960, Dorsey Owings, of Ellicott City 
{d., asks authority to purchase the operat- 
authority of Phillips Bros., of Baltimore, 


‘ 
id 


>. > o 
MC-F-6961, Interstate Truck Service, Inc., 
Martins Ferry, O., asks authority to pur- 
hase the operating rights of Hilmer Garde, 
ing usiness as Glencoe Transfer, of Glen- 
ve, O., and temporarily to operate 


Motor Rights Applications 


p> Information from digests of applications 
of motor carriers of property for operating 
rights, including deviation route proposals, 
as made public by the Commission, appears 
below. Protests to granting of an applica- 
tion must be filed within 30 days from the 
date shown, preceding the applications 
listed. Im cases where hearing co been 
assigned, notice of intention to oppose an 
application at such hearing must be served 
on the applicant or its representative at 
least 10 days prior to date of hearing 
Applications for authority to purchase oper- 
ating rights, merge properties or franchises, 
acquire control, lease, or to operate tem- 
porarily are digested elsewhere under the 
caption “Finance Applications.” 


PUUPECOEREEEOOEOOOROURERUEEROREEREOREROCER OGRE ROGREREREES 


JULY 23 


MC-1184, Sub. 11, George F. Burnett Co 
Inc., South Bend, Ind. Common carrier, over 
rregular routes of foreign automobiles, in 
truckaway service, from Muskegon, Mich., to 
South Bend, Ind 

MC-10761, Sub. 75, Transamerican Freight 
Lines, Inc., Detroit, Mich. Common carrier 

general commodities, with exceptions, 
erving Exeter, Pa., as an off-route point in 
onnection with applicant’s regular-route 
yperations between Pittsburgh, Pa., and New 
York, N.Y., over U.S. Highway 22, New Jersey 
Highway 29 and U.S. Highway 1. 

MC-13700, Sub. 2, Rocks Transfer Lines, 
Ine Holland, Mich Common carrier, over 
regular routes, of general commodities, with 
exceptions, (1) beween Holland and Port 
Sheldon, Mich., over unnumbered county 
road, commonly known as Butternut Drive, 
serving no intermediate points; and (2) be- 
tween junction U.S. Highway 31 and unnum- 
ered county road, commonly known as 
Port Sheldon Road, (Ottawa County), Mich 
from junction U.S. Highway 31 and Port 
Sheldon road to junction Butternut drive, 
hence to Port Sheldon and return, serving 
10 intermediate points 

MC-13964, Sub. 2, John R. Morgan, Detroit, 
Mich. Common carrier, over irregular routes, 
f horses, other than ordinary, grooms, 
mascots, equipment and tack, between points 

Michigan, on the one hand, and, on the 
ther, points in Pa., N.Y., N.J., Mass., Conn., 
LI... Md., Del., Va., W.Va., N.C., S.C., Ga., 
la., Tenn., La., Ark., Ia., Mo., Wis., Colo., 
Ariz.. and Calif 

MC-15728, Sub. 2, Auto Products Trans- 
ort, Inc., Detroit, Mich Contract carrier 
ver irregular routes, of paper and paper 
products from Plymouth, Mich., to points 

a described area of Indiana and in de- 
cribed part of Ohio, and empty containers 

n return 

MC-19778, Sub. 30, Chicago, Milwaukee, St 
‘aul & Pacific Railroad Co., Chicago, Ill 
-ommon carrier, over regular routes, of 
general commodities, (1) between Rockford 

l.. and junction of U.S. Highway 51 and 

linois Highway 72, near David Junction 
ver a described route; (2) between Hamp- 

iire, Ill and Lenark, Il., over Illinois 
Highway 72: (3) between junction of Illinois 
Highways 72 and 26 west of Foreston, Ill 

nd Freeport, Ill., over Illinois Highway 26 
4) between Freeport, Ill., and Rockford over 
1.8. Highway 20, serving intermediate points 
which are stations on the applicant’s rail 
ine¢ 

MC-34865, Sub. 36, Contract Carriers, Inc 








Contract carrier, over irregu- 
aluminum 
American Smelting & Refining Co. plant in 
Wood River Township, Madison County, Il., 
and Winchester, 
applicant's 
a contract or common car- 
a proceeding has been instituted under 
commerce 


Anderson, Ind 


determine 


interstate 


MC-50069, Sub 
Terminal 


Transport 


irregular routes, 
in tank vehicles, 
, from Lima, O., to Toledo, O 
David C. Kemper 

Seymour, 
irregular routes, 


of petroleum 
residuum, 


MC-53325, Sub 
Kemper Trucking 


Louisville, 
Trucking 
Common carrier, over irregular 
, of concrete mix, in paper sacks, pav- 
ing or paving joint compounds, asphalt, re- 
claimed rubber, 
or without 


chemicals, 
sand or vermiculite, 
Lafayette, 
and pallets 
Cincinnati 
Holland Motor Express, 


rosin and 
limestone, 
Cincinnati, 
Louisville, 
Lafayette, 
MC-59206, Sub 
commodities, with exceptions, 
Consumers Power Co 
township 
an off-route 
applicant’s 
operations between 


Ottawa County 
connection 
regular-route 


authorized 
Muskegon 


Alkire Truck Lines 


routes, of lumber from Belle 
Waukesha 


MC-64932, 


lar routes, of formaldehyde, in bulk, 
MC-66539 
Krasnowsky, dba 


tape recorders and hi-fidelity sound equip- 
ment and parts, supplies and materials, from 
New York, 
plicant states that the proposed service will 
be performed for Bell & Howell Co., 
and Revere Camera Co., 
instituted 


all of Chicago 
A proceeding under sec- 
tion 212(c) to determine whether applicant's 


docket No. MC-66539, Sub 


MC -68909 58, Decatur Cartage 
of general 
commodities, exceptions, 
Forest Products Division 
Mathieson Chemical Corp. plant, about four 
miles southeast of junction of U.S 
6 and 66, as an off-route point in connection 
regular-route 


Highways 


authorized 
between Joliet, 
Ill., over U.S. Highway 6. 

MC-69116, Sub 


applicant's 
operations 


45, Spector Freight System, 
Common carrier, of gen- 
exceptions, 

Mathieson 


commodities, 
the Olin Chemical 
U.S. Highways 6 and 
connection 
plicant’s authorized regular route operations 


MC-71452, 
diana Film Indianapolis, 
irregular routes, 
with exceptions, 
and points 
As authority would cover 
only shipments having prior or subsequent 
movement 
that the proposed operations are exempt 

MC-75830, Sub. 4, Inter-City Transport 
Buckhannon, 
carrier, over irregular routes, of commodities 
in, and material, equipment and sup- 
plies used in chain retail variety stores, be- 
tween McKeesport, Pa., on one hand, and, on 
Minnesota within 
including 


commodities, 
Indianapolis, 
Indiana counties 


applicant 


Motor Co., 


miles of Minneapolis, Minn.., 
and Milwaukee, Wis., and Madison, 
Sheboygan, 
under special and individual 
contracts with persons as defined in section 
commerce 


conducted 


interstate 
retail variety stores 
MC-94430 Trucking 
irregular routes, of cement, in bulk, in tank 
vehicles and containers, 


14 Indiana containers 


MC-105269, Trucking 
Kalamazoo, 


materials, 
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waste paper, rags, and junk, between points 
in the lower peninsula of Michigan, on the 
one hand, and, on the other, points in In- 
diana and Illinois 

MC-110420, Sub. 188, Quality Carriers, Inc., 
Burlington, Wis Common carrier, over ir- 
regular routes, of blends or mixtures of corn 
syrup and blends or mixtures of liquid 
sugar, in bulk, in tank vehicles (1) from 
points in the Chicago, Ill., commercial zone, 
to points in Wis., Ia., Ind., Neb., Minn., 
Mich., Mo., O., Ill., Ark., Ky., 8.D., Tenn., 
N.Y., Pa., W.Va., and Kan; (2) from Cedar 
Rapids, Ia, Pekin, Ill., and North Kansas 
City, Mo., to points in Wis., Ia., Ind., Neb., 
Minn., Mich., Mo., O., Ill., Ark., Ky., S.D., 
and Kan; (3) from Keokuk Ia., to points 
in Wis., Ind., Neb., Minn., Mich., Mo., O., 
Ill., Ky., Tenn., and Ala.; (4) from Clinton, 
Ia., to points in Wis., Ia., Ind., Neb., Minn., 
Mich., Mo., O., and Ill.; (5) from points in 
Minneapolis-St Paul, Minn., commercial 
zone, to points in Wis., Ia., Ind., Neb., Minn., 
Mich., Mo., O., Ill., Ark., Ky., S.D., and Tenn.; 
(6) from points in the St. Louis, Mo.-East 
St. Louis, Ill., commercial zone, to points 
in Ark Ky., S.D., Tenn., Ill., Ala., Ga., 
La., Okla., Davenport, Burlington and Sioux 
City, Ia., Indianapolis, Ind., Omaha, Neb., 
St. Paul, Minn., and described areas of 
Wisconsin, Michigan, Ohio, and Texas, and 
(7) from Granite City, Ill., to Kansas City, 
Mo. Corn syrup, blends and mixtures, and 
blends and mixtures of liquid sugar from 
St Louis, Mo to points in Iowa and 
Nebraska 

MC-113843, Sub. 25, Refrigerated Food Ex- 
press, Inc., Boston, Mass. Common carrier, 
over irregular routes, of frozen foods, from 
Pittsburgh, Pa., to points in Michigan. 

MC-114829, Sub. 4, General Cartage Co., 
Inc., Sterling Ill Contract carrier, over 
irregular routes, of iron and steel articles, 
such as reinforcing bars, comcrete acces- 
sories, beams, channels, etc., from Sterling, 
Ill., to points in Ia., Minn., Mo., and Wis. 

MC-115668, Sub. 2, Warren G. Harding, 
Kendallville, Ind Contract carrier, over 
irregular routes, of cookies and cakes, from 
River Forest, Ill., to points in Berrien, Cass, 
Van Buren, Kalamazoo and Saint Joseph 
counties, Mich., and empty containers on re- 
turn 

MC-116069, Sub. 1, Marine Transit, Inc., 
Richland Center, Wis. Common carrier, over 
irregular routes, of rowboats and outboard 
motor boats, between all points in the 
United States east of the eastern boundaries 
of Mont Wyo., Colo., and N.M. Inboard 
motor boats, not exceeding 40 feet in length, 
from Baltimore and Solomons, Md., Lan- 
caster, Pa., Tell City, Ind., and New Or- 
leans, La., to all points in the US. 

MC-117335, Courtney C. McCoy, South 
Webster, O Common or contract carrier, 
over irregular routes, of clay, in bulk, in 
dump vehicles (1) from points in Greenup 
and Carter counties, Ky., to points in Jack- 
son, Sciotc and Lawrence counties, O.; (2) 
from points in Lawrence County to points in 
Greenup County. Note: Applicant has filed, 
with this application, a motion to dismiss 
on the ground the authority sought is not 
required 

MC-117336, Vinton H. McCoy, Oak Hill, 
O. Common or contract carrier, over irregu- 
lar routes, of clay, in bulk, in dump vehicles 
1) from points in Greenup and Carter 
counties, Ky., to points in Jackson, Scioto 
and Lawrence counties, O.; (2) from points 
in Lawrence, County to points in Greenup 
County Note:* Applicant states it is not 
certain whether its operations would be 
that of a contract or common carrier under 
the new definition prescribed by the com- 
mission in section 203(a)(15) of the inter- 
state commerce act, and has filed a motion 
to dismiss on the grounds that the authority 
sought is not required 

MC-117344, Sub. 7, The Maxwell Co., Cin- 
cinnati, O Common carrier, over irregular 
routes, of chemicals, in bulk, in tank vehi- 
cles, from Cincinnati to points in Indiana, 
and empty containers on return Note: A 
proceeding has been instituted under section 
212(c) to determine whether applicant's sta- 
tus is that of a contract or common carrier, 
in MC-50404, Sub. 55 

MC-117344, Sub. 8, The Maxwell Co., Cin- 
cinnati, O Common carrier, over irregular 
routes, of sugar, in bulk, in tank or hopper- 
type trucks, from Cincinnati to points in 
Indiana, and empty containers on return 
Note: A proceeding has been instituted un- 
der section 212(c) to determine applicant's 
status as a contract or common Carrier, in 
MC-50404, Sub. 55 

MC-117416, Newman & Pemberton Corp., 
Knoxville, Tenn Common carrier, over ir- 
regular routes, of materials, equipment and 
supplies used in the production and dis- 
tribution of canned goods from points in 
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Anderson Township, Hamilton County, O., to 
Chestnut Hill, Clinton, Newport, Sevierville, 
Jefferson City and Tellico Plains, Tenn., and 
used canning machinery, damaged or defec- 
tive or returned shipments of materials, 
equipment and supplies used in the pro- 
duction and distribution of canned goods, 
on return. Note: A proceeding has been 
instituted to determine applicant’s status 
as a contract or common carrier under 
section 212(c), in MC-102541, Sub. 6, and 
applicant states that if this application is 
determined prior to final determination of 
the conversion application, applicant seeks 
interim authority for the operation described 
above. 

MC-117441, Rutter, Inc Common carrier, 
over irregular routes, of liquid petroleum 
products, in bulk, in tank semi-trailers, from 
the sites of the Badger Pipeline Terminal, 
Highway 83, west of Mt. Prospect road, and 
Kingsbury Marine Terminal, Kingsbury St., 
and north branch of Chicago River in Illi- 
nois, to points in specified parts of Illinois 
and Wisconsin, serving all points within the 
boundaries described, and empty containers 
on return 

MC-117447, Glenn M. Kier, McKeesport, 
Pa. Contract carrier, over irregular routes, 
of iron and steel structural footwork, from 
McKeesport, Allegheny County, Pa., to 
points in O., N.Y., W.Va., Md., N.J., Del., 
Conn., R.J., Mass., and the District of 
Columbia, and empty containers on return 

MC-117468. William P. Varga, Colum- 
bus, O. Common carrier, over irregular 
routes, of coal, from points in Tuscarawas, 
Holmes, Coshocton and Wayne counties, O., 
to points in Monroe County, Mich., and 
empty containers on return 

MC-117476, Francis Merle Hunter, North 
East, Pa Common carrier, over irregular 
routes, of general commodities, with excep- 
tions, between points in Erie County, Pa., 
and Chautauqua County, N.Y. Note: Ap- 
plicant states that it will also render pickup 
and delivery service for other interstate 
common carriers. 

MC-117497, Ralph F. Ludwig and Raymond 
H. Ludwig, dba Ludwig Brothers Trucking 
Co., Detroit, Mich. Common carrier, over 
irregular routes, of coke, in bulk, in dump 
vehicles, (1) from Detroit, Mich., to points 
in 44 Ohio counties, and in 13 counties 
in Indiana, and (2) from Detroit to ports 
of entry on the U.S.-Canadian border near 
Detroit and Port Huron, Mich. 

MC-504, Sub. 30, Harper Motor Lines, Inc., 
Elberton, Ga. Common carrier, of general 
commodities, with exceptions, serving the 
intermediate points and communities of 
Barretts and Bemiss, Ga., located on Georgia 
Highway 125, in connection with applicants 
authorized regular-route service between 
Ray City and Valdosta, Ga. Handling with- 
out oral hearing requested. 


MC-28322, Sub. 8, Salt Lake-Knab Freight 
Lines, Inc., Salt Lake City, Utah. Common 
carrier, of general commodities, with excep- 
tions, other than use of flat bed trucks, 
serving the Glen Canyon Dam site in Ari- 
zona, on the Colorado River, and points 
within Arizona within 10 miles thereof, as 
off-route points in connection with ap- 
plicant’s authorized regular route operations 
between Salt Lake City and Phoenix, Ariz 
Handling without oral hearing requested 


MC-36436, Sub. 29, Howard Moland, Clar- 
ence Moland, Lothard Moland, and T. H 
Moland, dba Moland Bros. Trucking Co., 
Duluth, Minn. Common carrier, over regu- 
lar routes, of general commodities, with ex- 
ceptions, (1) between Mauston, Wis., and 
junction of Wisconsin Highways 82 and 13, 
over Highway 82, serving no intermediate 
points, as an alternate route in connection 
with applicant’s authorized regular-route 
operations; (2) between Wisconsin Dells, 
Wis., and junction of Wisconsin Highways 13 
and 73 over Highway 13, serving no inter- 
mediate points, as an alternate route; (3) 
between Marshfield, Wis., and junction of 
Wisconsin Highways 97 and 64, over Highway 
97, serving no intermediate points as an 
alternate route, and (4) between Merrill, 
Wis., and junction Wisconsin Highways 64 
and 13, over Highway 64, serving no inter- 
mediate points, also as an alternate route 
in connection with applicant’s authorized 
regular route operations. Handling without 
oral hearing requested. 


MC-66562, Sub. 1428, Railway Express 
Agency, Inc., New York, N.Y. Common car- 
rier, over a regular route, of general com- 
modities, including Class A and B explosives, 
moving in express service between Copper- 
hill, Tenn., and Blue Ridge, Ga., over a de- 
scribed route, serving no intermediate points, 
but serving Murphy, N.C., as an off-route 
point. Restriction: Service limited to service 
auxiliary or supplemental to air or railway 
express service, and shipments limited to 


those moving on a through bill of lading 
or express receipt, covering, in addition to 
a motor carrier movement, an immediately 
prior or subsequent movement by air or rail, 
except as to shipments originating at or 
consigned to Atlanta, Ga Note: Applicant 
states that the proposed service is an ex- 
tension and will connect with applicant's 
authorized regular route to Atlanta, Ga 
Handling without oral hearing requested. 


MC-66562, Sub 1437, Railway Express 
Agency, Inc., New York, N.Y Common 
carrier, over a regular route, of general 


commodities, including Class A and B ex- 
plosives, moving in express service between 
Traverse City, Mich., and Frankfort, Mich., 
over a described route, serving the inter- 
mediate points of National Music Camp at 
Interlochen, Mich., and Beula, Mich. Note 
Applicant states the proposed authority is 
sought in connection with its present au- 
thority in MC-66562, Sub. 1047, and that 
service performed will be limited to that 
which is auxiliary or supplemental to air 
or railway express service, and to shipments 
moving on a through bill of lading or ex- 
press receipt covering, in addition to a mo- 
tor carrier movement by applicant, an im- 
mediately prior or subsequent movement by 
rail or air. Handling without oral hearing 
requested. 

MC-66562, Sub 1438, Railway Express 
Agency, Inc., New York, N.Y. Common car- 
rier, over a regular route, of general com- 
modities, including Class A and B explosives, 
moving in express service, between Berlin 
and Waupun, Wis., over Wisconsin Highway 
49, and return, serving the intermediate 
points of Ripon and Brandon, Wis., with 
the conditions that the service be limited 
to that auxiliary to or supplemental of ex- 
press service and that the shipments be 
limited to those moving on a, through bill 
of lading or express receipt covering, in 
addition to the motor carrier movement by 
applicant, an immediately prior or imme- 
diately subsequent movement by rail or air 
Note: Applicant says the operations are to 
extend those authorized in MC-66562, Subs 
269 and 934 Handling without oral hear- 
ing requested 

MC-92983, Sub. 304, Eldon Miller, Inc., 
Iowa City, Ia. Common carrier, over irregu- 
lar routes, of paints, resins, varnishes and 
ingredients thereof, in bulk, in tank vehicles 
from points in the commercial zone of 
Kansas City, Mo., to points in Ark., Ky., 
Tenn., and Miss Handling without oral 
hearing requested 

MC-108223, Sub 10, Century-Matthews 
Motor Freight, Inc., Duluth, Minn Com- 
mon carrier, transporting (1) general com- 
modities, with exceptions, serving points 
within 10 miles of Aurora, Minn., as off- 
route points in connection with authorized 
regular-route service, and (2) general com- 
modities, including Class A and B explosives, 
moving in express service, serving points 
within 10 miles of Aurora, Minn., as inter- 
mediate and off-route points in connection 
with authorized regular route operations, 
subject to the conditions, among others, 
that the service be limited to that auxiliary 
to or supplemental of express service and 
that shipments be limited to those moving 
on a through bill of lading or express 
receipt, covering, in addition to a motor 
carrier movement by said carrier, an im- 
mediately prior or immediately subsequent 
movement by rail Note: Applicant says 
authority is sought as an extension of pres- 
ent terminal and origin areas to permit 
service to and from an expanded area under 
active development by the taconite industry 
Handling without oral hearing requested. 

MC-111812, Sub. 49, Midwest Coast Trans- 
port, Inc., Sioux Falls, S.D. Common car- 
rier, over irregular routes, of floor coverings 
and adhesives, pastes, waxes, primers and 
cleaners, from Marcus Hook, Pa., and 
Kearny, N.J., to Sioux Falls, 8.D. Handling 
without oral hearing requested. 


MC-114194, Sub. 12, Kreider Truck Service 
Inc., East St. Louis, Ill Common carrier, 
over irregular routes, of corn syrup and 
blends thereof, from St. Louis, Mo., to points 
in Ia., and Neb., except Davenport, Burling- 
ton, Sioux City, Clinton and Keokuk, Ia., 
and Omaha, Neb. Handling without oral 
hearing requested. 

MC-116714, Sub. 2, Market Haulage, Inc., 
Mt. Kisco, N.Y. Contract carrier, over ir- 
regular routes, of commodities sold by re- 
tail and general groceries and food business 
houses and stores, and supplies, equipment 
and advertising material and related items 
used in the conduct of such business, from 
Mt. Kisco, N.Y., to Westerly, R.I., and, on 
return, rejected, damaged and returned 
shipments and empty containers or other 
such incidental facilities. Note: Applicant 
requests that the operations be limited to 
a transportation service to be performed 
under a continuing contract or contracts 
with the Grand Union Co. Handling with- 
out oral hearing requested. 

MC-117495, Merchants Refrigerated Trans- 
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fer, Inc., Jacksonville, Fla Contract c: 
rier, over irregular routes, of meats, me 
products, meat by-products and packin; 
house products, from Jacksonville, Fla 
points in 20 specified counties of Flor 
and 21 specified counties of Georgia Ha 
dling without oral hearing requested 

MC-117500, Edward Lafayette Watson, d 
Watson Trucking Co., Matteson, Ill Cor 
mon carrier, over irregular routes, of ceme: 
and mortar in bulk, and in bags, in dun 
trucks, flatbed, tank and hopper-type equ! 
ment, from Burlington, Ind., to points 
a described area of Illinois, and, on retur 
empty cement bags. Handling without or 
hearing requested 


Deviation Route Proposal 


Below is summarized a notice of 
proposal filed with the I.C.C. by a mot 
carrier of property to operate over devi: 
tion routes. Protests, if any, must b 
filed within 30 days from July 23. 

MC-29938 (deviation No. 1), Wright Truck 
ing, Inc., Lowell, Mass Common carrier 
of general commodities, with exception 
over a deviation route, between the easter 
terminus of the Massachusetts turnpike 
Weston, Mass., and Springfield, Mass 
follows: From the eastern terminus of tl 
turnpike over the turnpike to Springfiel 
and return, for operating convenience onl) 
serving no intermediate points 


IPP 


Petitions for Rehearing, Etc. 


FUREEEOEEROOERETORORORERCEROOESEROROROROGOE ORO OGRE ERED 


MC-18088, Sub. 24, Floyd & Beasley Trans 
fer Co., Inc. Extension—Textile Mill Supplies 
MC-C-1920 Atlanta-New Orleans Moto! 
Freight Co., Inc., et al. v. Floyd & Beask 
Transfer Co., Inc. Dixie Highway Exprs 
Inc., et al. ask reconsideration by entiré 
Commission 

MC-96098, Sub. 18, H. H. Follmer Contract 
Hauling Inc Extension—Baltimore Ma 
Hall’s Motor Transit Co., et al. ask reconsid 
eration 


. . > 
MC-F-6368, Glendenning Motorways, In< 
Purchase—Superior Service Co., Inc.; M¢ 


43475, Sub. 40, Glendenning Motorways, In 
Extension—Minot. Hart Motor Express, In 
moves dismissal of application, or as alterna 
tives, indefinite continuance of proceedins 
or further hearing 

> > > 

MC-F-6932, Marcell’s Motor Express, In« 
Purchase—Hathorn’s Transportation Co., In¢ 
(Edmund J. Haus, Receiver in Bankruptcy 
Applicant asks reconsideration and reverse 
of denial of temporary lease authority 
Division 4 on July 3 

> > . 

MC-106450, Sub. 8, Atlas Moving & Storag 
Co. Applicant asks reconsideration 

om . > 

No. 10122, Standard Time Zone Investiga 
tion. Louisville Chamber of Commerce ask 
reopening, further hearing, and reconsidera 
tion and modification of outstanding order 
defining limits of Eastern Time Zone to in 
clude additional portions of state of Ken 
tucky 

> * . 

I. & S. M-11446, Fire Brick—O. to Mic! 
& Pa Transamerican Freight Lines, In 
asks vacation of suspension order 

° * . 


Finance 2613, Control of Central Pacifi 
by Southern Pacific Southern Pacific Cc 
and Union Pacific R.R. Co. ask reconsidera 
tion 


MC-43038, Sub. 403, Commercial Carrier: 
Inc., Extension—West Coast. Applicant ask 
reconsideration 


Finance 20245, Chicago North Shore and 
Milwaukee Ry Abandonment. Public Serv 


ice Commission of Wisconsin asks to par- 
ticipate in proceedings and requests hear- 
ing 

* ‘ 

MC-8681, Sub. 58, Western Auto Transport 
Inc., Extension—Refuse Collectors. Class I 
rail carriers in Western Trunk Line Terri- 
tory and Pacific Southwest R.R. Association 
ask reconsideration 


MC-43038, Sub. 403, Commercial Carriers 
Inc., Extension—West Coast General Mo- 
tors Corp. asks reopening, reconsideration 
of order of June 4, and/or further hearing 

. > > 


296, Eldon Miller, Inc., 
Texas Railroad Associa- 


MC-92983, Sub. 
Acids & Chemicals 
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postponement of hearing now set 








July 17, in Des Moines, Ia. and for 
ver hearing to be assigned at a later date 
allas, Tex 

. . . 

{C-109478, Sub. 26, Worster Motor Lines 
Extensi Dry Sugar Protestant rail- 
isk ‘ ning and reconsideration 

. 
{ 1187 l Babbitt Bros. Transfer 
Babbitt Br Transfer Co. and Babbitt 
In isk that Babbitt Bros Inc. be 
ituted as applicant in proceeding 
& S. M-11458, Plasti New England to 
lle Atlant rerritor National Tran 
tion ¢ asks reconsideration 


COMPLAINTS 


No. 32462, United States of America, by 


neral Services Administration v 
chison, Topeka & Santa Fe Rail- 
Co., et al 
and charges on carloads 


rates 


e, Kan., between July 25, 1955 
‘ebruary 5, 1957, in violation of 
is 1, 2 and 3 Asks reparation 


rd C. Sweeney, General Services 


iministration, Washington, D.C.) 

No. 32465, J. Howard Smith, Inc. v. the 
Central Railroad Co. of New Jersey, 
et al 

Alleges charges on 15 carloads of fish 
meal, in bags, from Belford, N.J., to 


August, 
Asks 


during 


section |] 


1955, in 
reparation 
(William J 
Smith, Inc 


on of 


Howard 
N.J 


Berman & Specter, et al. v 


chison, Topeka & Santa Fe Rail- 
iv Co., et al 
ges rates on about 1,350 carloads 


watermelons from points in Arkansas, 


oma and Texas to Chicago, IIl., 
for re-shipment to points in Illi- 
Iowa, Minnesota and Wisconsin 
May 1954, to July 10, 1956, in 
on of section 6. Reparation asked 
ied procedure ordered. (Alexander 
1144 W. 14th Place, Chicago 8, 
2470, The Dow Chemical Co. \v 
nve! &* Rio Grande Western 
ailroad Co. et al 
es rat on two shipments of 
ammonia, in tank cars from 
lasco, Tex to Endicott, Wash., on 
irch 8 and March 15, 1956, in violation 
ection 1 and 6. ASKS cease and 
ist order rates and reparation 
$2,467. Modified procedure ordered 
I W Westerman, Traffic Manager, 
e Dow Chemical Co., Freeport, Tex 
0. 32471, John M. Carter and Joseph 
1. Thaxton, dba National Paint and 


Co., v. Baltimore & 
Railroad Co. et al 
ges demurrage charges on cars of 


ported manganese ore at Lynchburg, 
a.. in June and December, 1956 and 
larch, 1957, in violation of sections 1 
nd 6. Asks cease and desist order, 


Modi- 
procedure ordered (W. G. Bur- 
, P.O. Box 859, Lynchburg, Va.) 


32475, Structural 
ania to Ohio. 


Steel—Pennsy]l- 


Investigation instituted by the Com- 


on, Board of Suspension, to deter- 
whether schedules published on 


structural steel in 
7, supplement 12, 
clusive, of Joseph P 
business as J. P. 
result in 
violation of the act 


MC-C-2381, Ray H 


i 
pa 
pe 





tariff MF-I.C.C. No 
items 325 to 325, in- 
Graham, Jr., doing 
Graham Transfer 


rates, rules or practices in 


Robert 
dba Cal- 
et al.—Investi- 
and Practices 


Martin and 
Marrs, a Co-Partnership 
nland Distributors 
ation of Operations 

Investigation instituted to 

f Ray H. Martin and Robert 


rt? 


ner aoe 


determine 
Marrs 
Cal-Inland 


CO- 


business as 
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Distributors, have been and are engaging 


n transportation for compensation with- 
jut authority, in violation of section 
206 (a or 209(a and whether Luer 
Packing Co., Vernon, Calif., Willits, 
Green and Hays, Inc., doing business as 
Continental Meat Co., Los Angeles, 
Calif., and Lo ngeles Meat Co., Ver- 
non, Calif have participated in the 
olations. All were named respondents 


oe @2 6 8.86 030 6 868 6 8 86's 8 @ 


Move by Shippers to Require Interchange 
Track Construction by 3 Lines Disfavored 


1.C.C. Examiner Tobias Noftalin Recommends Dismissal of Formal 


Complaints Seeking Order Requiring Construction. 


Says Shippers 


Concerned With Rates, Routes and Increasing Supply of Rail Cars. 


A formal complaint brought by 


two shippers against three railroads 
in an effort to obtain from the 
Commission an order requiring the 
roads to construct and maintain 
interchange tracks between their 
lines and to provide shippers and 


receivers of freight with unrestricted 
interchange facilities at Sussex 
Wis.. should be dismissed, in 
opinion of Hearing Examiner Tobias 
Naftalin 





Examiner Naftalin said that t ( : 
plainants wel rimarily concerns ! 
matters I rate and routes anda tne 
yossibility of increasing the supply of 
( fo tk shipment on the 
i mptior l if reciprocal switching 

I lt tive measure acceptable 
the omplainan was extended tne 
W Li have access to the car sup] 

t idditional railroads 

None of these ssue prese! y 

I mpl Ll! I sa1d 

He tater in addition ( f 

! ictio! rde1 complainant d 
isked for uch other and further de 
or orders a the Commission ml 
consider prope However, he said tha 
that phrase was a “catch-all which 
must be strict construed as referring 
only to matters in issue and which 
could not be accepted as an indefinite 
broadening of the issues. 

The examiner’s report was in N 
32108, Quality Limestone Products In¢ 
et al. v. Minneapolis, St. Paul & Sault 
Ste. Marie Railroad Co. et al. He said 
the Commission should find that the 
present and future public convenience 
and necessity do not require the con- 
struction and operation of track con- 
nections for the interchange of freight 
between or among the defendants’ lines 
at Sussex. The estimated cost of the 


proposed facility was $87,950. The other 
two defendants are the Chicago & North 
Western Railway and the Chicago, Mil- 
waukee, St. Paul & Pacific Railroad. 

Complainants are Quality Limestone 


and Woodland Lumber Sale Inc op- 
erators of a stone quarry and a lumber 
yard, respectively, at Sussex, Wis. They 
alleged that the failure of the defend- 
ants to construct and maintain inter- 
change tracks between their respective 
railroads and to provide shippers and 
receivers f freight with unrestricted 
interchange facilities at Sussex, was 
injust and unreasonable in violation 
of section paragraphs (9) and 18 
to (21 nclusive f the interstate com- 
merce t Complainants sought an 
order 1! ! each defendant to pro- 

ae thereafter to maintain, ade- 

ate iz hange tracks and facilities 
at Sussex, Examiner Naftalin said 

In describiz the trackage situation 
at Suss e examiner sak 

“Sussex is in the southeastern portion 
of Wisconsin, and served | the Soo 
Line the M aukee and the North 
Wester! The Soon Line and the North 
Wester! erve Sussex with main-line 
trackage ind the Milwaukee with a 
branch line extending from Granville, 
Wis., to North Lake, Wis. At Sussex the 
North Western and the Milwaukee pass 


overhead 
Western passes 
and there are no fa- 
the interchange of carload 
interchange track between 
and the Soo Line was 
1943 inder authority 
granted in Finance Docket No. 14076, 
Chicago, Milwaukee, St. Paul & Pacific 


Soo Line by means of 
and the North 
the Milwaukee 
cilities for 
freight An 
the Milwaukee 


abandoned in 


ver the 
priages 


over 


Railroad Company Abandonment, 254 
I.C.C. 821 

“The Soo Line interchanges freight 
with the North Western and the Mil- 


waukee at Waukesha, Wis., approximately 
5.3 miles south, and there is daily switch- 
service at that point except on Sat- 
urday and Sunday. Carloads arriving at 
Waukesha from Sussex are weighed and 


no 
Lil 


interchanged the same day. The Soo 
Line also interchanges freight with the 
Milwaukee and the North Western at 


Fond du Lac, Wis., 
sex. 


a point north of Sus- 


“The quarry is on the west side of the 
Soo Line approximately one mile south 
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of Sussex, at Spur 105, and is served by 
a spur track connected at its south end 
to the main line. Quality receives in- 
bound shipments of building stone and 
machinery, and ships out agricultural 
limestone. The lumber yard is about one 
block south of the Soo Line depot at 
Sussex, and although situated on both 
sides of the main line, only that portion 
east thereof is served by trackage. Wood- 
land receives carloads of lumber from the 
West Coast, Canada, and Wisconsin, and 
ships lumber to points in southern Wis- 
consin.” 


Examiner Naftalin said that Quality 
has had difficulty in obtaining cars for 
loading and also in shipping to certain 
points in Wisconsin because the intra- 
state joint-line rates were higher than 
the single-line rates. 

Woodland’s position was that the lum- 
ber yards in Waukesha and surrounding 
territory were enabled to purchase lum- 
ber from mills located on any of the de- 
fendant lines and such inbound ship- 
ments were subject only to a single-line 
charge regardless of whether the con- 
signee’s yard was on the tracks of the 
Soo Line, Milwaukee or North Western, 
whereas, to remain competitive, Wood- 
land’s purchases were restricted to mills 
located on the Soo Line or from sources 
from which that railroad derived the 
initial line-haul. The competitive dis- 
ability also held true in respect of its 
outbound traffic to points in Wisconsin 
not served by the Soo Line, such as Ra- 
cine and Kenosha, the examiner said. 


Alternative Measure 


“Although the complainants insist that 
a definite need exists for, and public con- 
venience and necessity require, the track 
connection requested,” the examiner said, 
“they are willing to forego its construc- 
tion if, as an alternative measure of re- 
lief, the switching limits of Waukesha 
are extended to include Sussex, and they 
are given the same reciprocal switching 
service as is currently provided all neigh- 
boring industries within the Waukesha 
switching limits. Included in the latter 
are quarries and lumber yards competi- 
tive with complainants which because 
of reciprocal switching are able, regard- 
less of the track connections, to order 
cars for loading from any defendant. The 
Waukesha industries are thereby assured 
of a sufficiency of cars, it is claimed, with 
which to conduct their respective busi- 
nesses On a year-round basis. Quality 
claims that it is denied the opportunity 
of obtaining sufficient cars to guarantee 
a similar continuous operation. The com- 
plainants, therefore, look upon the exten- 
sion of the switching limits of Waukesha 
as providing a very simple and inexpen- 
sive way of affording them relief from 
their claimed disadvantages, and to en- 
able them to enjoy the same rights and 
privileges presently accorded their so- 
called neighbor business competitors. 

“The complainants do not seriously 
contend that existing service is inade- 
quate. They are concerned primarily 
with matters of rates and routes, and 
the possibility of increasing the supply 
of cars for outbound shipments on the 
assumption that if the reciprocal switch- 
ing is extended they will have access 
to the car supply of the Milwaukee and 
the North Western. None of these is- 
sues is presented in the complaint. 





“The prayer in the complaint is for 
an order requiring the defendants to 
provide and thereafter maintain ade- 
quate interchange tracks and facilities 


at Sussex, ‘and that said Interstate 
Commerce Commission make such other 
and further order or orders as it may 
consider proper in the premises.’ 


“Complainants contend that the final 
phrase of this prayer is broad enough 
to include any relief to which the com- 
plainants might be entitled, or which 
might be warranted by the testimony. 
The evidence with respect to reciprocal 
switching at Waukesha was adduced by 
the complainants, and has some rele- 
vancy with respect to the competitive 
situation, but was not accepted as a 
broadening of the issues. 


“The concluding phrase in the prayer 
for relief is a catch-all which must be 
strictly construed as referring only to 
matters in issue, and cannot be ac- 
cepted as an indefinite broadening of 
the issues. The only issues presented, 
therefore, are whether public conven- 
ience and necessity require the installa- 
tion by the defendants of the inter- 
change track, and thereafter the provi- 
sion of unrestricted interchange facili- 
ties at Sussex.” 

Examiner Naftalin said that there was 
no convincing evidence that the mere 
establishment of the interchange track 
would increase the supply of cars avail- 
able to Quality, or why it was not satis- 
factory to deliver the cars which were 
now available through existing connec- 
tions at Waukesha or other points. 


Nor was there substantial evidence of 
present delay in the delivery of empty 
cars at Spur 105, the examiner said. 
There was an indication of record, more- 
over, he said, that the delivery of cars 
to the complainants by way of the re- 
quested track would often take longer 
than at present. 


“The facilities for the interchange of 
traffic between the defendants’ lines at 
the nearby point of Waukesha, and at 
other points, in connection with the 
traffic originated or destined to Sussex 
are not shown to be inadequate,” Ex- 
aminer Naftalin said. 

Defendants moved to strike all refer- 
ences in the brief of the complainants 
to evidence that the limits of the 
Waukesha switching district be extended 
to include Sussex, and that reciprocal 
switching service be provided at Sussex, 
the examiner said, adding that the mo- 
tion had been disposed of by the findings 


Motor Finance Proposals 


Hearing Examiner Fabian C. Cox, by a 
recommended report in MC-F-6621 
Roadway Express, Inc.—Purchase—Loo 
Way, Inc., (Henry Beatty, Jr., Trustee), 
has proposed that the Commission ap- 
prove and authorize, with conditions, the 
purchase by Roadway Express, Inc., of 
Akron, O., of the operating rights of Loo 
Way, Inc., (Henry Beatty, Jr., trustee), 
of Memphis, Tenn., and the acquisition 
by Galen J. Roush, of Peninsula, O., of 
control of the operating rights through 
the purchase. 


Hearing Examiner Thomas J. Patrick, 
by a recommended report in MC-F-6646, 
P. S. Dubrey Trucking Co., Inc.—Pur- 
chase—Curley’s Transportation Co., Inc., 
has recommended that the Commission 
deny an application of P. S. Dubrey 
Trucking Co., Inc., Shrewsbury, Mass., 
for authority to purchase the operating 
rights and property of Curley’s Trans- 
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portation Co., Inc., Sanford, Me., an 
of Paul S. Dubrey for authority to a 
quire control of the operating right 
and property through the purchase. Ey 
ceptions due within 30 days of July 1 


Second Proviso Exemption 
Proposed for Pa. Carrier 


By a recommended 
99023, Northern Tier 
Operations Under Second Proviso « 
Section 206(a)(1), Hearing Examine 
William E. Messer has proposed that th 
Commission find that Northern Tier, 
Williamsport, Pa., is not under commo! 
management or control with any perso: 
or carrier engaged in multiple-state op 
erations and that operation by Norther: 
Tier in interstate or foreign commercs 
to the extent authorized in its Penn 
Sylvania state certificate No. 80627 
Folder No. 2, will be within the partia 


report in M¢ 
Express, Inc., 


exemption provided in the second pro 
viso of section 206(a)(1) of the inter 
state commerce act. 


The second proviso of section 206(a 
(1) makes it unnecessary for a motor 
carrier which operates solely within any 
State to obtain from the LC.C. a cer- 
tificate authorizing the transportation 
by such carrier of passengers or prop- 
erty in interstate or foreign commercs 
between places within such state “if 
there be a board in such state having 
authority to grant or approve such cer- 
tificates and if such carrier has _ vub- 
tained such certificates from such 
board.” 


Examiner Messer said Northern Tie: 
had filed a statement (Bureau of Moto 
Carriers Form 75) with the Commission 
giving notice of its intent to engage in 
interstate or foreign commerce, unde! 
the second proviso, between the sam: 
points authorized for Pennsylvania in- 
trastate operations in its Pennsylvania 
Public Utility Commission certificate No 
80627, Folder No. 2. 

On consideration of the record, the 
examiner said, the Commission, division 
1, on its own motion, assigned the mat- 
ter for hearing to determine whether 
Northern Tier was engaged in operation: 
solely within Pennsylvania, or whethe! 
it was under common management o1 
control with H. W. Taynton Co., Inc 
a multiple-state operator holding au 
thority from the LC.C. 


Examiner Messer said that at one 
time the Taynton Co. controlled North- 
ern Tier but that when the propriety 
of the control was questioned by a rep- 
resentative of the Commission’s Bureat 
of Motor Carriers, arrangements wer‘ 
made to sell Northern Tier to Thurlow 
Taynton, a son of Horace Taynton, the 


majority stockholder in the Taynton 
company. 
Since the acquisition by Thurlow 


Taynton of Northern Tier, Examiner 
Messer said, the operations of that cor- 
poration had been conducted entirely 
separate from those of the Taynton 
company. 

“The two corporations have no com- 
mon stockholders, officers, or directors 
and there exists no common control or 
management between them,” the ex- 
aminer said. “The mere existence of a 
family relationship does not warrant a 
contrary conclusion. In the circum- 
stances, the examiner concludes that 
Northern Tier is entitled to engage in 
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erations in interstate or foreign com- 
rece under the second proviso.” 


Exceptions to the report are due within 
30 days from the date of service, July 21. 





N.Y.C. Favored for Partial Modification 


Of Motor Rights Key- 


Point Restrictions 


1.C.C. Examiner Recommends Granting Only Small Part of Relief 


Sought by Central in Connection With Railway Express, Baggage, 


Car Service Between Points on Its 


A petition of the New York Cen- 
ral Railroad Co. for modification of 
ertain key-point restrictions in its 
.\otor carrier operating authority 
n connection with the transporta- 
tion of commodities moving in rail 
aggage car service and _ those 
1andled in railway express service in 
Central Territory should be granted, 
ut not to the extent sought by the 
petitioner, in the opinion of Ex- 
aminer Lawrence A. Van Dyke. 


However, in his recommended report 
1 MC-67916, Sub. 13, New York Central 
Railroad Co.—Petition for Modification 
f Key Point Restrictions in Western 
District, Examiner Van Dyke said that 
the limited modification of the certificate 
he proposed should be granted on condi- 
tion that the Railway Express Agency 
request in writing the coincidental revo- 
ation of a certificate held by the agency 
juplicating certain of the rights held by 
the railroad. 


The motor carrier certificate of the 
New York Central, the subject of the 
etition, authorizes the transportation of 
eneral commodities over regular routes 
extending generally (1) between Buffalo, 
N.Y.. and Chicago, Il., through Dunkirk, 
N.Y., Erie, Pa., Painesville, Ashtabula, 
Cleveland and Toledo, O., Waterloo, 
Ligonier, Elkhart, South Bend and Ham- 
mond, Ind.; (2) between Dunkirk and 
Titusville, Pa., (3) between Ashtabula 
ind Youngstown, O., (4) between Toledo 
ind Gallipolis, O., through Columbus, O., 
)) between Waterloo and Fort Wayne, 
Ind., (6) between South Bend and Ladd, 
Ill.. through Kankakee, Ill., and (7) be- 
ween Hammond, Ind., and Danville, I1., 

ibject to the usual conditions imposed 
n substituted motor-for-rail operations, 
neluding key-point conditions naming 
Erie, Buffalo, Cleveland, Toledo and 
YXolumbus, O., Elkhart, Ind., and Chicago 
ind Kankakee, IIl., as key points. 


Relief Sought 


By petition, the N.Y.C. sought modifi- 
ation of the key-point conditions by 
eliminating Erie, Buffalo, Cleveland, To- 
ledo, Columbus, Elkhart, Chicago and 
Kankakee as key points insofar as they 
vere applicable to commodities handled 
in railway express service, and milk, 
cream, newspapers and newspaper sup- 
plements moving in rail baggage service. 

The examiner recommended modifica- 
tion of the certificate in MC-67916, Sub. 
13 only with respect to two routes 
yne between Wakeman, O., and Elyria, 
O., the other between Norwalk and 
Wakeman, O. 


The certificate, with respect to the 
authority between Wakeman and Elyria, 
now authorized the transportation of 
general commodities, over a _ regular 


Lines in Central Territory. 


route, serving all intermediate points, 
subject to the restriction (No. 3), among 
others, that “no shipments shall be 


transported by The New York Central 
Railroad Co., by motor vehicle between 
any of the following points or through, 
or to, or from, more than one of such 
points Chicago, Ill., Elkhart, Ind., 


Toledo and Cleveland, O., and Buffalo, 
a. 
The second route embraces the trans- 


portation of general commodities be- 
tween Norwalk and Wakeman, serving 
no intermediate points, over a regular 
route, subject to the restriction (No. 3), 
among others, that “no shipments shall 
be transported by carrier as a common 
carrier by motor vehicle between any of 
the following points, or through, or to 
or from more than one of said points; 
Erie, Pa., Buffalo, N.Y., Cleveland, 
Toledo and Columbus, O., Elkhart, Ind., 
and Chicago and Kankakee, I1l.” 
Proposed Finding 

The findings of the examiner 

follows 


were as 


“The examiner finds that petitioner’s 

certificate No. MC-67916 (Sub-No. 13) 

dated March 31, 1954, should be modified 

(a) so that the condition 3 in the 

conditions following the description of 

the route between Wakeman, O., and 

Elyria, O., shall read as follows: ‘No 

shipments shall be transported by the 

New York Central Railroad Co., by motor 
vehicle between any of the following 

points, or through, or to or from more 
than one of such points: Chicago, MTl., 
Elkhart, Ind., Toledo, and Cleveland, O., 
and Buffalo, N.Y., except that the key 
points of Cleveland and Buffalo shall not 
apply to the transportation of commodi- 
ties moving in railway express service in 
shipments weighing 500 pounds or less or 
to the transportation of milk, cream, 
newspapers and newspaper supplements 
moving in railway baggage service;’ and 
(b) so that the condition 3 in the con- 
ditions following the description of the 
route between Norwalk, O., and Wake- 
man, O., shall read as follows: ‘No ship- 
ments shall be transported by the New 
York Central Railroad Co., by motor ve- 
hicle between any of the following 
points, or through, or to or from more 
than one of such points: Erie, Pa., Buf- 
falo, N.Y., Cleveland, Toleda, and Co- 
lumbus, O., Elkhart, Ind., and Chicago 
and Kankakee, IIll., except that the key 
points of Erie, Buffalo, and Cleveland 
shall not apply to the transportation of 
commodities moving in railway express 
service in shipments weighing 500 pounds 
or less or to the transportation of milk, 
cream, newspapers and newspaper sup- 
plements moving in railway baggage 
service;’ subject to the condition that 
thee Railway Express Agency shall re- 
quest in writing that its certificate No. 
MC-66562 (Sub-No. 999) dated October 
26, 1950, be revoked coincidentally with 
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the issuance of 
to petitioner.” 


Prior reports in MC-67916, Sub. 13, were 
printed in 58 M.C.C. 373 and 62 M.C.C. 
892. 

The examiner stated that after the 
filing of the petition, protests, which he 
said were treated as replies, were filed by 
the Regular Common Carrier Conference 
of the American Trucking Associations, 
Inc., and Motor Express, Inc. Hearing 
was held in January and February, at 
which Cleveland, Columbus and Cincin- 
nati Highway, Inc., Motor Express, Inc., 
Motor Express, Inc. of Indiana, Herriott 
Trucking Co., Inc., the conference, 
Hinchcliff Motor Service, Inc., Lake 
Shore Delivery, Inc., Ingersoll Delivery, 
Inc., Wheeler Motor Express, Inc., and 
Newell Trucking Co., opposed the appli- 
cation 


the amended certificate 


Temporary Operations 

Examiner Van Dyke said that the peti- 
tlioner was granted temporary authority 
on October 1, 1957, to transport general 
commodities, moving in railway express 
service, and the other named commodi- 
ties, between the points and over the 
routes involved in the proceeding without 
restriction as to service between or 
through, or to or from any key points, 
but subject to other conditions set forth 
in the certificate. He added that it had 
been operating under such temporary 
authority since November, 1957. 

The examiner noted that an applica- 
tion had been filed in MC-F-6614, New 
York Central Transport Co.—Purchase 

-The New York Central Railroad Co., 
in which N.Y.C. Transport sought au- 
thority to purchase the operating rights 
and certain other properties of the pe- 
titioner. He said that N.Y.C. Transport, 
a wholly-owned subsidiary of the peti- 
tioner, had a written contract with the 
petitioner wherein Transport leased to 
the petitioner certain motor vehicle 
equipment with drivers at specified rates 
of compensation 

“Shortly prior to the institution of 
operations under temporary authority,” 
Examiner Van Dyke said, “petitioner 
discontinued the operation of two passen- 
ger trains handling express and the 
other named commodities involved here- 
in, one operating in each direction, be- 
tween Buffalo and Cleveland and of two 


passenger trains handling similar traf- 
fic, one operating in each direction, 
between Cleveland and Toledo. These 


trains rendered local service on the con- 
sidered traffic between the points named. 
Operations under temporary authority 
were instituted to take care of the 
head-end traffic formerly transported by 


them. Some of this traffic was trans- 
ported on vehicles presently leased by 
Transport to petitioner to move less- 
than-truckload freight in _ substituted 


motor-for-rail service. In addition, how- 
ever, Transport leased to petitioner two 
tractors and four trailers for operation 
between Buffalo and Cleveland, and the 
same number of units for operation be- 
tween Cleveland and Toledo. These 
units have been used only in the move- 
ment of head-end traffic. 

“Petitioner’s evidence shows that the 
annual ‘above-the-rail expense’ for op- 
eration of the four discontinued trains 
amounted to $348,212.48, whereas the an- 
nual charge of Transport for operating 
the four tractors and eight trailers for 
the mileage involved is $70,494.75. Peti- 
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tioner asserts that this represents a sav- 
ing of $277,717.75. Such claim, however, 
fails to take into consideration the cost 
of transporting head-end traffic on ve- 
hicles used by petitioner for its less-than- 
carload freight or the revenue derived 
from the transportation of other traffic 
on the discontinued trains. The elimina- 
tion of expense involved in employing 
messengers to accompany express on 
trains and of the handling involved in 
transferring shipments between rail and 
express terminals where they are located 
separately also are economies which re- 
sult from the substitution of truck for 
rail service on express shipments.” 


With respect to the operating rights of 
the Railway Express Agency, the exami- 
ner took “official notice” of the fact that 
in certificate MC-66562, Sub. 999, the 
R.E.A. held authority to transport gen- 
eral commodities moving in express serv- 
ice over a regular route between Cleve- 
land and Toledo. The examiner added: 


“The railroad’s certificate in the title 
proceeding authorizes it to operate be- 
tween these termini, over a northern 
route through Vermilion, Sandusky and 
Genoa, O., and over a southern route 
through Norwalk and Fremont, O. The 
authorized route of the express agency 
duplicates, in all but minor respects, 
the southern route of the railroad. All 
of the authorized service of the express 
agency described above is subject to 
the conditions that it shall be limited 
to that which is auxiliary to, or supple- 
mental of, express service and that the 
shipments transported shall be limited 
to those moving on a through bill of 
lading or express receipt covering in 
addition to the motor carrier movement 
by railway express, an immediately prior 
or immediately subsequent movement by 
rail or air.” 

The examiner also took “official no- 
tice” of the fact that in MC-66562, Sub. 
1042, the R.E.A. held authority to trans- 
port general commodities moving in ex- 
press service over a regular route “which 
duplicates one of petitioner’s existing 
routes between Toledo and Columbus.” 
He also said that in MC-66562, Sub. 1126, 
the R.E.A. held authority to transport 
general commodities moving in express 
service over another route between 
Toledo and Columbus, “which dupli- 
cates to a minor extent petitioner’s re- 
maining route between these termini. 
At the hearing, the examiner said, the 
railroad’s director of motor service as- 
serted that the express agency was 
handling express traffic in its own ve- 
hicles between these points. 


Discussion and Conclusions 

In his discussions and conclusions, the 
examiner said: 

“Although petitioner seeks elimination 
of the key points of Chicago, Kankakee, 
Elkhart, and Columbus on head-end traf- 
fic, there is no evidence (1) that trains 
transporting such traffic west or south of 
Toledo have been recently discontinued; 
(2) that there is any definite proposal in 
the immediate future to discontinue such 
trains; and (3) that the existing train 
service or combination train and substi- 
tuted truck service subject to key point 
restrictions is inadequate for the han- 
dling of this traffic west or south of 
Toledo. As seen, the express agency pres- 
ently operates its own motor vehicles be- 
tween Toledo and Columbus. In fact, the 


evidence is very limited as to the char- 
acter of the train and substituted motor 
vehicle service in effect west and south 


of Toledo. Shipments shown on peti- 
tioner’s exhibit from Chicago and a num- 
ber of other points west of Toledo to 
Dunkirk, N.Y., were admittedly trans- 
ported by train to Cleveland and there 
transferred to petitioner’s trucks. The 
evidence does not establish a real need 
for the removal of the key points of Chi- 
cago, Kankakee, Elkhart, and Columbus. 


“Consideration will next be given to 
the removal of the considered key points 
of Toledo, Cleveland, Erie and Buffalo in 
connection with head-end traffic trans- 
ported in operations over the considered 
routes east of Toledo. As seen, the rail- 
road has discontinued one train han- 
dling local head-end traffic in each di- 
rection between Buffalo and Cleveland, 
and in the immediate future intends to 
discontinue two other such trains in each 
direction between the same points. This 
leaves two trains in each direction han- 
dling local head-end traffic between these 
termini and one similar train in each 
direction between Buffalo and Ashtabula, 
a point intermediate between Buffalo and 
Cleveland. The railroad originally oper- 
ated three trains in each direction 
handling local head-end traffic between 
Cleveland and Toledo. A train in each 
direction has been discontinued and one 
of the remaining westbound trains oper- 
ates on Sunday only, leaving only one 
westbound train a day handling local 
head-end traffic. It is not clear whether 
or not one of the two remaining east- 
bound trains operates only on Sunday. 
While there are other trains operated by 
the railroad between Buffalo and Cleve- 
land and between Cleveland and Toledo, 
they are fast passenger trains which can- 
not feasibly be used in the movement of 
local head-end traffic. 


R.E.A. and Small Shipments 


“While the railroad’s annual antici- 
pated savings of $277,717 from substitu- 
tion of trucks for the four discontinued 
trains is excessive, for reasons previously 
stated, the evidence establishes that 
there will be economies realized from 
past and scheduled substitution of such 
facilities in the movement of local 
head-end traffic. It is well established 
that such economies, while directly 
benefiting the railroad, indirectly re- 
dound to the benefit of the public as 
well. The evidence also establishes that 
some shippers use the express agency 
to transport small shipments. Primarily 
those weighing less than 100 pounds 
and rarely weighing over 500 pounds, and 
that they have found such service to 
be essential and efficient in meeting 
their needs, particularly for the trans- 
portation of high-value shipments re- 
quiring an assured delivery, perishable 
shipments requiring careful and expedi- 
tious handling and emergency shipments 
requiring expedition. The numerous sta- 
tion facilities and single responsibility 
of the express agency for traffic moving 
throughout the country, including the 
railroad’s western district, also are fac- 
tors on which shippers have come to 
rely in connection with the movement 
of traffic in respect to which these 
factors are important. 

“The documentary evidence shows 
that a large number of express ship- 
ments move between key points and 
from, to, or through more than one key 
point on the considered routes east of 
Toledo. The key-point restriction obvi- 
ously precludes the establishment, for 
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the movement of this traffic, of a sul 
stituted truck service duplicating t) 
scheduled departure and arrival tim: 
of the discontinued trains. In fact, und: 
the existing permanent authority, sul 
stituted truck service could only | 
used on this traffic in a combination rai 
truck operation, with resultant ext, 
handling and delay. It thus is inevitab! 
that a deterioration in express servi 
will result from the discontinuance < 
trains east of Toledo, if petitioner 
not allowed to transport this traffic fr: 
from key-point restrictions in its perma 
nent authority. This deterioration wi 
adversely affect that portion of the pub 
lic which has come to rely upon th 
type of service for a long period « 
time. 

“On the other hand, the evidence 
shows that the opposing motor carrier 
collectively operate over nearly all of 
the highways comprising the considered 
routes east of Toledo and individually 
operate over substantial portions of such 
highways. They are apprehensive that 
because of the wide scope of express 
traffic commoditywise, the elimination of 
the key-point restrictions thereon of 
Toledo will enable the railroad, in con- 
junction with the express agency, to 
compete with them in all-motor opera- 
tions for substantial distances in this 
highly industrialized area. They especi- 
ally fear such competition because of 
the large solicitation and financial re- 
sources of petitioner and the Express 
Agency. While recognizing a distinc- 
tion between general freight and exprcss 
service, the Commission nevertheless 
has impliedly acknowledged the exist- 
ence of danger of and from such com- 
petition. In certain instances by impos- 
ing a condition requiring that express 
shipments receive either an immediately 
prior or an immediately subsequent 
movement by rail in authorities granted 
to the Express Agency. See Railway 
Express Agency, Inc., Ext.—West Unity 
—Middletown, 31 M.C.C. 363. Such a 
condition here would be subject, to some 
extent, to the same disability as a key- 
point condition in requiring a combina- 
tion rail-motor movement. 


Protection for Protestants 


“The Three C’s, Motor Express, Motor 
Express of Indiana, and the Regular 
Common Carrier Conference of the 
American Trucking Association, Inc., 
on brief, request in the alternative (1) 
that the petition be denied or (2) if it 
be granted that it be subject to the 
conditions (a) that the overlapping and 
duplicating motor carrier authority 
held by the express agency be surren- 
dered, and (b) that the service author- 
ized be limited to transportation of 
shipments of the size now being 
handled, i.e., those of 500 pounds or less. 
The elimination of Buffalo, Erie, and 
Cleveland as key points on express ship- 
ments weighing 500 pounds or less will 
enable petitioner to furnish transporta- 
tion on about 99 per cent of all express 
shipments and operate on about the 
same schedules as the discontinued 
trains. It also will provide some meas- 
ure of protection to protestants from 
the competition they fear. No such 
weight limitation is necessary in respect 
to the remaining head-end traffic. The 
elimination of these key points on head- 
end traffic conforms to the action taken 
by the Commission, division 1, in No. 
MC-67916 (Sub-No. 3) The New York 
Central Railroad Company—Petition for 
Modification of Key Point Restriction— 











Jily 26, 195: 


M C.C.—dec: 


ention of 
affect | 
| preven 
d south o 
is not sh¢ 
As seen, 
press age 
jledo is S 
g an im! 
ment by r 
ovide tr 
hich can 
«press shi 
Buffalo, E 
ints. As 
the agent 
ads to Ct 
rhe remov 
fies the du 
petitioner 
to the poli 
g the |} 
The remo 
tioned, th 


Exam 
With 
Says 


Space 
And | 


A Cor 
has pro 
that cer 
ern Rail 
tenants 
rerming 
in unjus 
erences 
ants ar 
railway 

An orc 
yractices 
Examine 
age pre 
Shaw W 
vay Co 

The i 
tablishir 
nal wh: 

xamine 

inuanc 
ama ci 

0 or OD 

1ilway’ 

he lan 
erests 
roduce 
he exé 
ictual 
he ter 

“The 

that b 

sirmin 

hich 
osts &@ 
he de 
rimins 
he int 
ives u 
ind ac 
ation 
arts | 
ation 
hould 
int to 
ul prs 





FIC Wor 


of a sul 
ating tl 
val tim: 
act, und: 
rity, sul 
only | 
ation rai 
int ext) 
inevitab) 
SS servic 
luance 
itioner 

raffic fr: 
tS perma 
ition wil 
the pub 
ipon th 
period < 


evidence 
r carrier 
ly all of 
onsidered 
lividually 
Ss of such 
sive that 
' express 
nation of 
preon of 
, in con- 
ency, to 
r opera- 
in this 
y especi- 
cause of 
ncial re- 
Express 
distinc- 
i expriss 
ertheless 
ie exist- 
ch com- 
y impos- 
express 
nediately 
bsequent 
granted 
Railway 
st Unity 
Such a 
to some 
$ a key- 
ombina- 


Ss 


$s, Motor 
Regular 
of the 
n, Inc., 
tive (1) 
(2) if it 
to the 
ing and 
uthority 
surren- 
author- 
tion of 

being 
or less 
ie, and 
ss ship- 
ess will 
isporta- 
express 
ut the 
ntinued 
> meas- 
s from 
Oo such 
respect 
s. The 
1 head- 
1 taken 
in No. 
v York 
ion for 
iction— 


1C.—decided March 21, 1958. The 
ention of Toledo as a key point will 

affect operations east thereof, but 
| prevent an all-motor service west 
d south of that point for which a need 
is not shown 


As seen, the authority held by the 
press agency between Cleveland and 
ledo is subject to a condition requir- 
g an immediate or subsequent move- 
ent by rail. It thus is not able to 
ovide transportation equal to that 
hich can be afforded by petitioner on 
xpress shipments with the removal of 
juffalo, Erie, and Cleveland as key 
ints. As seen, the express agency is 


the agent of petitioner and other rail- 


ads to conduct their express business. 
rhe removal of key points here intensi- 
fies the duplication of authority held by 
petitioner and its agent and is contrary 
to the policy of the Commission respect- 
ng the issuance of duplicate rights. 
rhe removal of the key points men- 
tioned, therefore, will be subject to a 


condition requiring the surrender by the 
express agency of certificate No. MC- 
66562 (Sub-No. 999) for cancellation. 

“One other matter warrants further 
discussion. Protestants, on brief, raise 
the question whether petitioner or 
Transport is conducting operations un- 
der the permanent and temporary au- 
thority involved herein. As seen, Trans- 
port is a wholly-owned subsidiary of 
petitioner and a proceeding is now pend- 
ing wherein it seeks authority to pur- 
chase the operating rights held by peti- 
tioner. If the application to purchase 
is granted, this matter will not, in the 
future, be important. The evidence here 
is not conclusive as to which company 
now dispatches the drivers and otherwise 
supervises and controls the operation 
However, until authority to purchase is 
granted and the transaction is consum- 
mated, it is incumbent upon petitioner to 
exercise full control and supervision Over 
the operation, and it is hereby admon- 
ished to do so.” 


Examiner Sees Unlawfulness in Connection 
With Birmingham Food Terminal Operation 


Says 1.C.C. Should Find Southern Railway’s Practices in Leasing 


Space to Tenants Result in Unjust Discrimination, Undue Preference 


And Advantage, and Departures From Railway's Published Tariffs. 


A Commission hearing examiner 
has proposed that the I.C.C. find 
that certain practices of the South- 
ern Railway Co., in leasing space to 
tenants of the Birmingham Food 
rerminal in Birmingham, Ala., result 
in unjust discrimination, undue pref- 
erences and advantages to the ten- 
ants and departures from the 
railway’s published tariffs. 


An order to cease and desist from such 
yractices should be entered, says Hearing 
Examiner George B. Vandiver, in a 38- 
tage proposed report issued in No. 32241, 
Shaw Warehouse Co. v. Southern Rail- 
vay Co., et al. 

The instant proceeding concerned es- 
tablishment and operation of the termi- 
nal which stemmed, according to the 
xaminer, from the Southern’s discon- 
inuance of its Finley Shops in the Ala- 
ama city, in 1952; the demolition of the 
0 or more buildings in 1955, and the 

iilway’s efforts toward disposition of 
he land and buildings to suitable in- 
erests for commercial uses which would 

roduce additional traffic for it. In 1954, 
he examiner said, the Southern began 
ictual promotion and development of 
he terminal. 

“The Commission should find,” he said, 
that by leasing space to tenants of the 
3irmingham Food Terminal at rentals 

hich do not include all attributable 
osts and which are not timely collected, 
he defendant is guilty of unjust dis- 
rimination in violation of section 2 of 
he interstate commerce act, makes and 
ives undue and unreasonable preferences 
ind advantages to those tenants in vio- 
ation of section 3 of said act, and de- 
arts from its published tariffs, in vio- 
ation of section 6 of said act. An order 
hould be entered requiring the defend- 
int to cease and desist from such unlaw- 
ul practices.” 


Examiner Vandiver said that the 
Southern, after learning that the Jef- 
ferson County Truck Growers Associa- 
tion was searching for more spacious 
quarters outside Birmingham’s congested 
business district for its produce market, 
initiated a study of the possibilities of 
utilizing some of its land for that pur- 
pose. 

“In its investigation,” he said, “the 
Southern concluded that it would have 
little to gain if it did not serve the fa- 
cility exclusively, but might suffer a sub- 
stantial loss of such traffic if service 
thereto was by another carrier exclu- 
sively. After concluding to actively 
promote the development of the facility 
on its own property, the Southern de- 
cided to expand it into a completely in- 
tegrated food terminal. This would 
greatly enhance the traffic potential.” 

Promotion and development of the 
terminal, the examiner said, was facili- 
tated by incorporation of the Birming- 
ham Food Terminal, on February 10, 
1955, this entity having been “merely a 
corporate shell or conduit through which 
business between the Southern and the 
tenants may be channeled.” 


Tenants as Stockholders 

The stockholders were prospective ten- 
ants of the terminal, and the plan called 
for erection of a large terminal consist- 
ing of a number of buildings to be sold 
to the corporation and the tenant stock- 
holders, the examiner said. The plan 
was modified, he said, so as to make it 
a rental program, following the filing 
with the I.C.C., on September 26, 1955, 
and later, of petitions by the Atlantic 
Coast Line Railroad Co., and others, for 
investigation of the practices of the 
Southern and its affiliates “in promoting 
and effecting the construction of produce 
terminals in various southern cities, in- 
cluding Birmingham.” 

The lease arrangement under the 
rental program was to be for a period of 
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five years and the lease would be by 
the Georgia Industrial Realty Co., a 
wholly-owned subsidiary of the South- 
ern, to the corporation (Birmingham 
Food Terminal), which would in turn 
lease the several different parcels to the 
tenants, the examiner said. He said the 
lease was to stipulate that a percentage 
of the value of the land and the cost 
of construction of the buildings would 
be paid in rentals apportioned among 
the various tenants occupying the ter- 
minal 


Basis of Rentals 


“In May, 1956,” the examiner con- 
tinued, “construction of some of the 
buildings had been partially completed, 
and they were beginning to be occupied 
by the designated tenants. From then 
to August 1, 1957, rentals on the occu- 
pied buildings were computed on the 
basis of the estimated percentage of their 
completion at the beginning of each 
rental period, which generally was for 
one or two months. The construction 
work and improvements were declared 
to be completed as of August 1, 1957, on 
which date full rental rates became ap- 
plicable. 

“The Southern has the inherent right, 
and indeed the duty, of exercising its 
managerial discretion in the utilization 
of its properties in the most profitable 
manner, provided it is done in accordance 
with law. The question presented for de- 
termination in this proceeding is whether 
the defendant’s action contravenes any 
provision of the act or the Elkins Act.” 

The terminal had 22 direct tenants, 
not all of whom were stockholders of 
the corporation, the examiner said. 


“Early in the promotion of the proj- 
ect,” he said, “the defendant concen- 
trated its solicitation on about six of 
the largest shippers in the food industry 
in Birmingham. The official having this 
responsibility believed that circum- 
stances and trade influences would force 
them to come into a fully integrated 
food terminal. In the course of his ne- 
gotiations he observed to other officials 
that the holdouts would have to join the 
parade or perish 

Effects of Terminal Operation 

“The complainant contends that it 
has been adversely affected by the free 
delivery service offered and performed 
by at least one of the tenants, Thomas 
N. Nelson & Co Another adverse 
effect was the offer of rebates on office 
rents by the sAme tenant to customers. 
A brochure advertising such offers was 
distributed widely among potential cus- 
tomers, including those of the complain- 
ant, as early as January 1955. As a re- 
sult of persistent pressure arising from 
such offers for future patronage, the 
complainant was forced to reduce its 
rents about March i, 1955, in an effort 
to hold its customers 

Another important effect cited by the 
complainant warehouse firm, the ex- 
aminer said, was the large concentra- 
tion of the food business in one ter- 
minal The complainant asserted, he 
said, that the magnitude of the ter- 
minal “favorably impresses representa- 
tives from other cities,” which reacted 
to the complainant’s disadvantage and 
detriment in obtaining new customers. 

After detailing construction and other 
costs, Examiner Vandiver cited two ap- 
pendices to his report, one of which 
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showed a net rental base of $6,935,- 
243.96, as computed by the Southern 
Railway, and one embodying a summary 
by the complainant and certain inter- 
veners, showing a total of $8,636,059.88 
for all costs incident to construction 
of the terminal, including both those 
comprising the rental base and others 
not included therein. The examiner 
noted the “wide discrepancy” presented 
by these bases. 

In discussing lags in collection of 
rentals during the construction period, 
he said the question of whether the 
benefits to the tenants outweighed those 
to the defendant railway to the extent 
of causing undue preference and ad- 
vantage to the former was “not ascer- 
tainable from the evidence in the par- 
ticularity and exactness necessary to the 
determination of proper charges.” He 
added, however, that failure to promptly 
collect full rentals after August 1, 1957, 
“appears unjustifiable.” 

“Neither the corporation nor the ten- 
ants,” the examiner said, “exercise any 
control over the operations of the ter- 
minal or the formulation of policies in 
connection therewith. The record does 
not warrant the conclusion that there 
is any collusion or conspiracy on their 
part to violate the act. It appears that 
any implication of them in such viola- 
tions of the act as may have resulted 
from the terminal’s Operations is not 
wilful.” 

The examiner said that as of August 
1, 1957, when the full rental base was 
declared operative, the total net cost 
used in determining the base was the 
aforementioned $6,935,243.96, which in- 
cluded the actual cost of the buildings or 
portions of buildings occupied by the 
tenants plus allotments for general items. 

“In assembling and pricing the various 
items of expense, a value of $2,500 per 
acre was assigned to the land,” he said. 
“Rentals are based on 8 per cent of the 
costs thus determined.” 


Examiner Vandiver said that a con- 
sideration of the various basic elements, 
enumerated by expert witnesses, for 
measuring rental rates, “raises some 
doubt as to the compensativeness of the 
defendant’s rate.” He added that the 
“cost data presented and the experience 
as to the rate, however, are insufficient 
to permit a definite resolution of the 
question.” 


Items of Railway Expense 
In his “general discussion and conclu- 
sions,” the examiner said that several 
items of expense incurred in the con- 
struction of the terminal were absorbed 


by the Southern Railway, and were not 
included in the rental base. 


“Principal among them,” he continued, 
“are those for grading, supervision of 
the grading, gas mains, tracks, promo- 
tion and engineering expenses aggre- 
gating more than $800,000 . . Absorp- 
tion of those for demolition of the shop 
buildings and removal of the tracks ap- 
pear proper ... All other costs incident 
to construction of the terminal properly 
belong in the rental base. 


“Regarding the defendant’s claim that 
the tracks in the terminal are team 
tracks, ... the nature of the tracks in 
question, their use and their locations 
preclude a finding that they are other 
than private sidings. Construction and 
maintenance of tracks to serve particu- 
lar shippers such as those furnished to 


the occupants of the terminal have been 
determined to be in violation of the act. 
In Switching at Richmond, Va., 245 
1L.C.C. 293, 300, the Commission con- 
cluded that the cost, borne by a rail- 
road, of providing and maintaining pri- 
vate sidings for some industries and not 
others was unduly preferential in viola- 
tion of section 3(1) of the act. A simi- 
lar determination is warranted on the 
facts adduced in the instant proceeding. 


“The evidence is not sufficiently com- 
prehensive, and does not contain the 
necessary degree of exactness, to consti- 
tute sound support for concluding that 
the rental rate of 8 per cent and the 
land value employed by the defendant 
in computing rentals are unduly low. 


“When freight traffic is an object, the 
leasing of facilities to a shipper or re- 
ceiver by a railroad at less than fair 
market value or less than cost violates 
the provisions of sections 2, 3, and 6 of 
the act. Union Pacific R. Co. v. United 
States 313 U.S. 450, 472; Baltimore & 
Ohio R. Co. v. United States 305 U.S. 
505. Those sections are also violated 
when a railroad permits lessees to oc- 
cupy facilities without timely collecting 
rents thereon. United States v. Hocking 
Valley R. Co., 794 Fed. 234.” 
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Motor Recommended Reports 


> Recommended orders in these reports be- 
come effective at expiration of 20 days from 
date of service of reports (25 days if gen- 
eral office of a party to a proceeding, or the 
office of the petitioner representing him, is 
located at or west of El Paso, Tex., Salt 
Lake City, Utah, or Helena, Mont.) unless 
exceptions have been filed within the 20- 
day period, or the order has been stayed 
or postponed by the Commission. 

State in which applicant for certificate 
license or permit has home office is shown 
below in “black face’ type, with name of 
town or city following. 
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Cotton Batting 


MC-C-2098, Allen Industries, Inc. v. 
Blue Line Transfer Co., Inc. By Hearing 
Examiner William J. Kane. Recom- 
mends discontinuance of proceeding and 
recommends refusal by the Commission 
to entertain complaint in the absence of a 
pending suit in court to recover damages 
based on alleged unlawfulness. Ex- 
aminer Kane said that the complainant 
assailed rates charged on 88 less-truck- 
load shipments of automobile parts 
moved from Rahway, N.J., to Chester, 
Pa., between June 29, 1953, and October 
6, 1954. He said the complainant-ship- 
per contended that the shipments, con- 
signed to the Ford Motor Co., were mis- 
described as batting, on the bills of lad- 
ing, and that they were actually “pads” 
designed for installation between the 
steel spring and fabric covering of auto- 
mobile seats. Although several issues 
were involved in the instant proceeding, 
the examiner said, the circumstances 
were not such as to warrant exercise of 
jurisdiction by the Commission in the 
matter. He said it would be a vain act 
for the Commission to determine the 
lawfulness of the charges collected on 
the considered past motor carrier ship- 
ments unless there were instituted, in a 
court of competent jurisdiction, a suit 
timely filed to recover damages predi- 
cated on the unlawfulness alleged in the 
complaint, namely, that the assailed 
rates were in violation of sections 216(b) 
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and 217(b) 
act. 


of the interstate comme! 


Certificates—Licenses—Permits 


Alabama (Birmingham) — MC-11584 
Sub. 24, Colonial Refrigerated Transp 
tation, Inc., Extension—Hernando, Mi 
Certificate proposed. (1) Meats, meat 
products and meat byproducts, fro 
Hernando, Miss., to points in Ky., Mas 
O., R.I., and Ind., except points in tl 
Chicago commercial zone, and (2) fresh 
meats, from Hernando to Washingt 
D.C., Wilmington, Del., and points 
Md., N.J., N.Y., Pa. and Va., over 
regular routes, with a “no-tacking” r 
striction. 

Alabama _ (Evergreen)—MC-11516: 
Sub. 22, Walter Poole, dba Poole Truck 
Line, Extension—Feed. Certificate pri 
posed. Animal and poultry feed, in bulk 
in tank or hopper-type vehicles, ov: 
irregular routes, from Guntersville, Ala 
to points in specified counties of Ten 
and Ga., and to points in Florida o1 
and west of U.S. Highway 319 

Canada (Ste. Genevieve, Quebec) —-MC 
117153, H. G. Snyder, Contract Carrie: 
Permit proposed. Dog food, in cartons 
from the port of entry on the US.- 
Canada border at or near Champlain 
N.Y., to points in N.Y., N.J., O., Conn 
and R.L, over irregular routes, under a 
continuing contract with Roy Goff & 
Co, Inc., of Bridgeport, Conn. 

Colorado (Julesburg)—MC-32107, Sub 
10, Archer & Archer, Inc., Extension 
Petroleum Products in Containers. Cer- 
tificate proposed. (1) Prefabricated build- 
ings, from Julesburg, Colo., and points 
within 75 miles thereof, to all points in 
Iowa; (2) building material, with excep- 
tions, from points in Missouri to Jules- 
burg and points within 75 miles thereof 
and (3) agricultural machinery and farm 
implements, from Moline, East Moline 
Chicago and Rock Island, Il., and Coun- 
cil Bluffs, Does Moines, Waterloo and 
Dubuque, Ia., to points in Keith county 
Neb., and Julesburg and points within 
75 miles of the latter, over irregular 
routes, with a “no-tacking” condition 

Connecticut (Hartford) — MC-117241 
Darwin Clark, Common Carrier, embrac- 
ing MC-13674, Sub. 2, James A. Fleming 
Extension—Portland, East Windsor and 
North Haven, Conn., and MOC-117242 
Chester C. Matuszko, Common Carrier 
Certificate proposed. In MC-117241 
Fertilizer, fertilizer materials, agricultural 
insecticides, fungicides and herbicides, 
dry, liquid or gaseous, from Portland 
East Windsor and North Haven, Conn., 
to points in R.I. and specified counties 
in Mass. and N.Y.; in MC-13674, Sub. 2 
same commodities from Portland, East 
Windsor and North Haven to points in 
R.I., Conn. and specified counties in N.Y 
over irregular routes, and in MC-117242, 
same commodities from South Deerfield, 
Mass., to points in Vt., N.H., R.I. and 
specified counties in N.Y., all over ir- 
regular routes, with conditions 


Idaho (Idaho Falls) -MC-115904, Sub 2 
Louis Grover, Extension— Asphalt, Roof- 
ing Materials. Certificate proposed. (1) 
Asphalt and roofing materials, from the 
Husky Refining Co. plant about four 
miles north of Cody, Wyo., to points in 
a specified part of Idaho, and (2) pumice, 
cinder or cement building blocks, from 
points in Bonneville County, Idaho, to 
points in Mont. and Wyo., except in Teton 
county, Wyo., over irregular routes. 


Illinois (East St. Louis)—MC-114194, 


Sub. 7, Kreider Truck Service, Inc., Ex- 
in Illinois. Certificate 
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import rate of 63 cents, subject to a 15 
per cent surcharge. Examiner Cantrell 
said that the Commission had often 
recognized that rail carriers might estab- 
lish lower rates On export and import 
traffic than on domestic traffic. Although 
there was nothing inherent in the former 


traffic which entitled it to a lower rate, 
he said, the establishment of such rates 
vested in the carriers’ managerial discre- 
tion, provided they did not violate any 
provisions of the act. The examiner 
cited a finding by the Commission, divi- 
sion 4, in J. G. Boswell v. Atchison, T. & 
S. F. Ry. Co., 216 1.C.C. 522 at pages 525 
and 526, and said that a similar finding 
is warranted here. 


BRIEFS 


N.1.T. League Supports 1|.C.C. Division 
On ‘Impracticable Operations’ Rules 


Replying to Carrier, Labor Requests for Reconsideration, League 
Asserts Decision of Division 2 Is Sound, Should Be Affirmed, That 


Existence of Strike Conditions Does Not Diminish Carriers’ Duties. 


The National Industrial League, 
replying to petitions of railroads and 
motor carriers, and a petition of 
the Railway Labor Executives As- 
sociation for leave to intervene, all 
filed in the so-called “impracticable 
operations rules” cases, has asserted 
that the decision of the Commission, 
division 2, in those cases is sound 
and should be affirmed, leaving to 
the Commission a_ determination 
whether oral argument “as de- 
manded by the other parties” 
sirable. 

The League’s reply was filed in No 
31944, Pickup and Delivery Restrictions 


is de- 


California—Rail; MC-C-1936, Same 
Transcontinental; MC-C-1934, Same 
California—Motor; I. and S. M-8291, 
Same—California: I. and S. M-8306, 
Same—Transcontinental, and I. and S. 
M-8352, Same—California, Nevada, Ari- 
zona 


The division found unjust and un- 
reasonable motor carrier tariffs govern- 
ing pickup and delivery services, and 
railroad tariffs covering like service as 
related to “piggyback” operations par- 
ticularly, which limited the duties of 
the carriers in situations created by 
labor disputes at the premises of ship- 
pers or receivers (T.W., May 3, p. 79; 
June 7, p. 15; July 12, p. 76). 

Decision Called ‘Sound’ 

The League said that in its view the 
report of division 2 was “fundamentally 
sound” and that it “in substance sus- 
tains the position of the League on the 
cardinal proposition, that the obligation 
by law of a common carrier in respect 
of transportation services under its 
franchises and tariffs is not canceled 
or diminished by the mere existence of 
strike conditions, labor disputes, or so- 
called picketing.” The League added: 


“The importance of the questions here 
involved and the possible widespread 
effect of the final decision are obvious 
and the League desires to cooperate in 
any course that will insure full consider- 
ation by the entire Commission for a 
sound disposition of the case. The 


League believes that a sound disposi- 
tion is offered by the substance of the 
concurring opinion of Commissioner 
Murphy as expressed in his suggested 
rule of impractical operation appearing 
on sheet 31 of the report. The brief of 
the League and the briefs of other par- 
ties have been comprehensive; the gen- 
eral facts of the case are developed ade- 
quately of record; and the Commission 
may determine whether oral argument 
is desirable as demanded by the other 
parties. 

“A social revolution in labor affairs 
has crept across the country in recent 
years, whereby fair and law-abiding em- 
ployers suffer loss and injury of rights, 
infringed or threatened by acts and 
practices brought about by labor leaders 
often not representing any employes of 
the affected employers. Honest bargain- 
ing and procedures established by stat- 
utes for settlements of bona fide labor 
disputes are circumvented; prohibitions 
against secondary boycotts are nullified. 

Commission’s Powers 

“The League recognizes that the Com- 
mission’s authority and _ responsibility 
do not extend to labor questions, or en- 
forcement or interpretation of labor 
laws. But as regards transportation, 
regulated under the interstate commerce 
act, the League urges that the Commis- 
Sion should not lend its support to any 
tariff rules intended to diminish the 
responsibility of the carrier under its 
franchise or which may be interpreted by 
the courts as an administrative recog- 
nition that in matters of this kind there 
is a burden upon the shippers or con- 
signees to show that it was practicable 
for the carrier to perform its regular 
obligation instead of having the courts 
enforce such obligations with the burden 
on the carrier to prove that the service 
could not be rendered. 

“The petition tendered on behalf of 
Railway Labor Executives’ Association 
comprising an imposing list of national 
and international railway labor organiza- 
tions, examined superficially, accords 
with the position of the carriers; but in 
fact it sustains the basic position of the 
League! 
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“On page 2 of the tendered labor pet 
tion for reconsideration is a paragray 
reading: 


“*Assuming that an employe of a par 
ticular railroad carrier has a federal] 
protected right to refrain from crossin 
a picket line at a plant which his rail 
road employer has contracted to serve 
this decision of division 2 amounts t 
no more than an indirect though com 
pletely effective deprivation of that right 


Picket Lines Not ‘Sacred’ 
“The League suggests that there is 1 


statute expressly stating or implying suc! 
sacredness of picket lines. The assum} 
tion can be supported only to the ex 
tent that broadly speaking no Americar 
citizen can be compelled to cross a street 
or drive a truck, or perform any othe: 
function against his will! The order of 
division 2 deprives no employe of any 
right and compels no employe to perforn 
any work It simply means that the 
tariff rules will not afford a railroad or 
motor carrier any basis for lightly regard- 
ing its responsibility to perform service 
and upon the merest excuse of a labo: 
disturbance throw up its hands and 
escape its carrier obligation under the 
Interstate Commerce Act 

“The final paragraph of the 
Association’s petition states: 


Labor 


“*In the final analysis it is within the 
province of the courts and not this 
Commission to determine the factual 
and legal issues which arise when a 
carrier fails to serve a shipper 

“That is entirely correct: it is the 
position of the League. Whether or not 
service can be performed at a certain 
plant depends upon the existing 
ditions and the seriousness of the 
supposed impediment. Any rights en- 
joyed by the shipper should not be 
jeopardized by a tariff rule which can 
be used as an excuse for evasion of the 
carrier’s full measure of obligation and 
such rule is unnecessary as to any pro- 
tection of the carriers where they have 
a valid defense. The decision of division 
2 to this effect is fundamentally sound 
and should be affirmed.” 


con- 


HEARINGS 


Hearing on $3 Order Bills 
Of Lading Charge Delayed 


The Commission has postponed from 
September 9 to September 16 the date of 
a hearing assigned in I. and S. No. 6929, 
Terminal Charges on Order Bills of Lad- 
ing Shipments, a proceeding involving 
the lawfulness of schedules of the rail- 
roads proposing to establish a new 
charge of $3 for order bills of lading on 
less-carload and any-quantity rail ship- 
ments between points in the United 


States to be collected at destination ter- 
minals 


In a notice issued in the proceeding, 
the Commission said that the postpone- 
ment was made to avoid a conflict with 
the annual meetings of the Southern 
Traffic League and the Southeast Ship- 
pers Advisory Board. The proceeding 


will be heard at the I.C.C. in Washing- 
ton, D.C., before Examiner A. L. Corbin. 
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ly 26, 1958 
arge were suspended by the Commis- 
n, Board of Suspension, from May 
to and including December 19, on 


protests of shipper organizations (T W., 
May 31, p. 14, May 24, p. 92 and May 17, 
p. 105) 


Kaier Pleads for Approval of All ‘X-212' 
Schedules in Oral Argument aft I.C.C. 


Final Stage of Proceeding Begun July 21 Before Entire Commission. 


Shippers Opposing Various Aspects of Proposals Made by Railroads 


include Grain, Coal, Lumber, Meat, 


After a statement by Chairman 
Freas that the Commission’s oral 
irgument in Ex Parte No. 212, In- 
reased Freight Rates, 1958, would 
be confined to matters already in 
the record, argument began before 
the entire Commission on July 21, 
in Washington, D.C., with Edward 
A. Kaier, general solicitor for the 
Pennsylvania Railroad and chief 
ounsel for the respondents, plead- 


ing for approval of all the schedules 
inder investigation, particularly 
those schedules which were under 


uspension. 


The Commission 
iwfulness of 


has before it the 
increased freight rates and 
harges as published by the railroads 
master tariff X-212 in connecting 
ink supplements, and other tariffs. Most 
the higher rates were permitted to 
become effective, but mew rules calling 
r higher accessorial charges and other 
suspended. All of the 


ncreases were 
were made subject to the in- 


hedule 


vestigation 


Mr. Kaier said at the outset that he 
would argue the case in its over-all as- 
ects, and would then say “something 

particular about the eastern rail- 
oads.” He said that in its decision in 
Ex Parte No. 206, the Commission rec- 
nized that the railroads were faced 
ith cost increases in addition to those 
vhich were then “definite and certain.” 
When such increases become “definite 
ind certain,” the Commission said that 


he railroads might back to seek 
creases to offset such increases, which 


.ey did in the instant proceeding, he 


come 


ided 
The cost increases on which the pro- 
osed increases in rates and charges in 
x Parte No. 212 were predicated did 
ot include any increases occuring 
* January 1, 1958, Mr. Kaier stated 
ts were going up at a “much 
than revenues,” he said. 

Forty-one railroads reported deficits in 
et income in the first five months of 
58 totaling $98,000,000, Mr. Kaier stated 


cost 


Also, cos 


aster rate 


astern district railroads had a deficit of 
67,000,000 in net income in the same 
riod, he said. Maintenance programs 
iad been “cut to the bone,” Mr. Kaier 
aid, adding that capital expenditures on 
ost railroads were “almost non-ex- 
istent.” Large and important railroads 


hroughout the country had passed or 
educed their dividends, he said. 
Outstanding equipment obligations, 


Port Interests and Forwarders. 


among other obligations, had “increased 
materially’ in the last two years, Mr 
Kaier said. Income tax deferrals arising 
from accelerated amortization of de- 
fense projects had declined rapidly in 
the same period, he added. In addition, 
he said, cost-of-living increases came 
due, the latest having been one of 4 
cents an hour, with a 7-cents-an-hour 
increase due on November 1 

Mr. Kaier listed what he termed the 
principal considerations which moved 
railroad traffic officers in selecting com- 


modities and services on which in- 
creases would be proposed, and the 
amount of increase each should take, 


as follows: 

“First, to avoid increases in rates and 
charges which might lead to any ma- 
terial diversion of traffic; second, to 
spread the burden of the increased costs 
over as large a portion of the traffic as 
possible, and, third, to increase the rates 
and charges on unprofitable services so 
that the resulting revenues would more 
clearly cover the cost of rendering those 
services.” 

No increases were proposed on cement 
sugar, or manufactured tobacco, or on 
iron and steel, among other commodities 


and commodity groups, because of “se- 
vere truck competition,” Mr. Kaier said 
Full application of the proposed in- 
creases on both interstate and intra- 
state traffic for all of 1958, which Mr 
Kaier called an obvious impossibility 
would result in rates of return of 2.64 
per cent on net investment, or 2.87 
per cent on valuation, he said. For 
eastern district railroads, the rate of 


return 
be only 


under such a supposition 
1.4 per cent, he added. 


would 


Accessorial Charges 
Mr. Kaier then turned to a considera- 
tion of two proposals which he said were 
of the utmost importance to eastern ] 


rail- 
roads—the assessment of loading and 
unloading charges at New York and 
Philadelphia on certain carload freight 


and the 
$1.20-a-ton, 
traffic 

With reference to the former, Mr. Kaier 
said that such a proposal would put New 
York and Philadelphia on the same basis 
as every other point in the United States, 
“for at every other point a shipper who 
receives the service of loading and un- 
loading pays for it, and has done so fo! 
years.” 

The principal reason for performing 
such services free was to meet early 
water competition on inland waterways 
in which loading and unloading between 
vessels and piers was performed free, he 
stated. That reason no longer existed, he 
said. Over the years, he said, carriers 
generally had gradually eliminated free 
unloading. Mr. Kaier then proceeded to a 
detailed consideration of the situation 


six-cents-per-100-pounds, or 
increase On export-import 
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existing at the combined Pennsylvania- 
Erie produce terminal in New York City, 
where, he said, the volume of inbound 
shipments of fresh fruits and vegetables 
had dropped drastically. In that connec- 
tion, he said that the Commission pre- 
viously had found that unloading charges 
at New York and Philadelphia were not 
shown just and reasonable. 

“It is apparent,” he said, “from the 
Commission’s decision that there were 
two paramount considerations which re- 
sulted in its refusal to approve the 
charges. The first was the failure of the 
railroads to afford the shippers the right 
to perform their own loading and unload- 


ing, and the second was the failure of 
the railroads to assess a loading and 
unloading charge against other carload 
freight at New York.” 


Consignees and Unloading 

As to the first consideration, Mr. Kaier 
said that it was the Commission’s theory 
that line-haul rates included delivery; 
that delivery was not ordinarily accom- 
plished until access to the freight was 
given to the consignee, and that the rail- 
roads did not permit consignees to un- 
load freight themselves, thereby denying 
them access to it until after it had been 
unloaded by the railroads. In the instant 
proceeding, the railroads were offering to 
let the consignees unload their own 
freight at New York, but did not expect 
to lose all such unloading business be- 
cause they believed, under the charges 
contemplated, that the consignees could 
not unload their own freight as cheaply 
as the railroads would do it for them, 
said Mr. Kaier 

As an example of the cost to the rail- 
roads of performing free the unloading 
services at New York, Mr. Kaier said 
that, based on a study by the New York 
Port Authority, when the cost of floating 


carloads of southern fresh fruits and 
vegetables across the river from New 


Jersey and delivering it in New York was 
deducted from the Pennsylvania Rail- 
road’s revenue on such traffic, there was 
left only $6.666 per car in one instance, 
and $8.70 in another, to cover the line 
haul from Washington, D.C., to Jersey 
City, N.J., and the placing of such cars 
on car floats at the latter point. 

As freight other than perishable, 
Mr. Kaier said that all but a very small 
part of it was forwarder or pool-car traf- 
fic. If forwarders or pool-car operators 
were compelled to operate at team tracks, 
Mr. Kaier said, “they would have to go 


out of business.” 


The performed by the rail- 
roads for forwarders and pool-car oper- 
ator were “tremendous,” Mr. Kaier 
The Port of New York Authority 
had proposed a rule under which freight 
forwarders would be required to pay for 
loading and unloading, he said. At Phil- 
adelphia, charges were already in effect 
for loading and unloading of dry freight, 
he added 


ior 


services 


stated 


Export Freight Charge 
Mr. Kaier next 
rease of 


touched on the pro- 
posed in Six cents per 100 
pounds, or $1.20 per ton, on all rates on 
export, import, coastwise and intercoast- 
al traffic. That proposal, which was sus- 


pended by the Commission, was of the 
“utmost importance” to eastern rail- 
roads in producing the added revenue 
needed by them, he said. A “great 


amount” of additional service was ac- 
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corded such traffic, Mr. Kaier stated, and 
more than half of such traffic was loaded 
and unloaded by the railroads. That 
subject would be argued in more detail 
later on, Mr. Kaier stated. 

In conclusion, he said that there was 
no proposal to increase rates from local 
points in the south to or from southern 
ports. The reason for that, he said, was 
that the southern lines were “years 
ahead of us in this regard.” They pres- 
ently had dockage and handling charges 
ranging from 97 cents to $1.55 per ton, 
which constituted “excellent precedents 
for the proposal now before the Com- 
mission,” Mr. Kaier said. 


Next to argue on behalf of the railroad 
petitioners was Thomas H. Maguire, 
chairman and counsel of the Executive 
Committee—Western Traffic Association, 
who spoke chiefly with respect to the 
basis for the proposed increases on com- 
modity groups and the financial aspects 
thereof in relation to western railroads. 

With respect to the “financial situa- 
tion” of the western railroads, Mr. Ma- 
guire said that those carriers had ex- 
perienced a drop in net railway operat- 
ing income of $45,600,000 in the first 
five months of 1958, as compared with 
the corresponding period of 1957. That, 
he said, was nearly $5,000,000 greater 
than had been estimated earlier as a 
decrease for the entire year of 1958. A 
“downward financial trend” was indi- 
cated thereby, he added. 

Mr. Maguire, in detailing the history 
of the instant proceeding, said that “it 
seems to be undisputed that this pro- 
ceeding is corollary to Ex Parte 206.” He 
also said that the main issues at hand 
in the instant proceeding were whether 
the wholly or partially suspended in- 
creases covered by the Commission's 
order of February 11 in Ex Parte 212 
should be permitted to go into effect, 
and whether other or different findings 
were justified on the present record with 
respect to the increases allowed to be- 
come effective on February 15. 


‘Reasonable’ Increase 


In a discussion of the manner in 
which the Ex Parte 212 increases had 
been determined by the railroads, Mr. 
Maguire said that grain and grain prod- 
ucts generally had been given special 
treatment in the various increases. The 
railroads believed that the 3 per cent in- 
crease, with a minimum of one-half 
cent per 100 pounds, proposed on grain 
in the instant proceeding, would not 
result in any appreciable loss in traffic 
and “would reflect a reasonable increase 
in relationships on other articles of 
commerce,” he stated. 


While a flat increase of 5 cents per 100 
pounds was proposed on certain fresh 
fruits and vegetables, no increase was 
set in rates on oranges and grapefruit 
“because of the intensive truck competi- 
tion between the Florida producing area 
and the large consumption centers,” he 
said. 

While there was “much less” truck 
competition in the movement of oranges 
and grapefruit from California and Ari- 
zona to the east, western railroads, he 
said, “decided to forego” any increase 
from those areas so as to enable their 
long-haul shippers to sell their com- 
modities in competition with the Florida 
producing area. 

Stating that practically all short-haul 
movements of livestock were handled by 


motor carriers, Mr. Maguire said that 
the railroads, which he said had retained 
the long-haul movement, believed that 
a 3 per cent increase, subject to a mini- 
mum of 5 cents per 100 pounds, “would 
not be unreasonable or divert any of the 
tonnage to other modes of transporta- 
tion.” 

Long-haul and short-haul movements 
of fresh meats, packinghouse products, 
and live and dressed poultry were sub- 
ject to “severe truck competition,” and 
many revisions in rates on those items 
had been made by the rails in an effort 
to remain competitive, he added. An 
increase of more than 1 cent per 100 
pounds on those commodities would re- 
sult, the railroads felt, in. heavy diver- 
sion to motor carriers, he said. 

Many commodities in the product-of- 
mines group were susceptible to diver- 
sion to trucks and barges, Mr. Maguire 
stated. Rates on aluminum and other 
non-ferrous ores, and on iron ore were 
increased to a “normal level” in the 
proposals because, Mr. Maguire said, the 
reason for “subnormal rates” on those 
raw materials had vanished. That rea- 
son, he said, was that for years the 
railroads had moved such commodities 
at lower rates than normal because they 
also handled all outbound shipments of 
the resulting processed or manufactured 
products. In recent years, however, he 
said, “there has been a substantial and 
increasing diversion of the processed and 
manufactured products, thereby depriv- 
ing the railroads of a large amount of 
the higher-rated traffic which had com- 
pensated for the lower rates on raw ma- 
terials.” 


Effect of Competition 


Such competition, he added, “made it 
impossible, in the judgment of the rail- 
roads, to place increases on such com- 
modities as aluminum, copper, brass, 
bronze, lead and zinc, whether in manu- 
factured or processed form, or upon 
manufactured iron and steel.” A similar 
situation existed with respect to rates on 
logs, butts and bolts, although pulp- 
wood was an exception, he said. 

Mr. Maguire urged the Commission 
to reconsider its finding that rates on fly 
ash should be “held down” to a maxi- 
mum of 20 cents per ton, in lieu of a 
hold-down of 5 cents per 100 pounds, 
or $1 per ton, as originally proposed by 
the railroads on that “freely moving” 
commodity. 


After listing a number of other in- 
creases sought by the railroads, including 
those in class rates and in various 
charges, Mr. Maguire concluded that 
“the reasonableness of the line-haul rate 
increases is best demonstrated by the 
fact that there is much less opposition 
expressed at this final stage of this pro- 
ceeding than in previous ez parte in- 
crease cases.” 


Presentation for Southern Roads 

Albert B. Russ, Jr., appearing on be- 
half of railroads in Southern Territory, 
discussed evidence relating to the in- 
creases already in effect as a result of 
the Commission’s order of February 11 in 
the proceeding; the increases presently 
under suspension, and the subject of 
free time at ports. 

With respect to the first topic, Mr. 
Russ said that the Commission’s author- 
izations “in the initial phase of this pro- 
ceeding were fully justified.” Net income 
of southern railroads in 1958 would drop 
23 per cent under that for 1957, accord- 
ing to estimates, he said, despite the au- 
thorized increases, and would drop to a 
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level 20 per cent under 1957, “if the fu 
increases are applied both on intrastat 
and interstate for a full 12 months px 
riod,” he said. 

“The expected revenues to be derive 
from the requested increases will fa 
50 per cent below the expenses whic 
the southern carriers are now payil 
and which are now in effect,” Mr. Ru 
stated. 


Port Traffic and Rates 


The southern railroads proposed 
apply the 6-cent increase in line-hau!] 
rates applying on export, import, coast 
wise and intercoastal traffic moving to 
and from Florida, Gulf and south At- 
lantic ports, on the one hand, and, on 
the other, ports north and west of 
Southern Territory, Mr. Russ said. 

The 6-cent increase would apply only 
in instances where line-haul rates ap- 
plied to or from shipside or included any 
part of the loading, unloading or whartf- 
age expenses at ports, he added. Ex- 
ceptions with respect to particular com- 
modities would be eliminated generally 
on interterritorial traffic if the 6-cent 
increase was authorized, he said. Th¢ 
sole reason for the non-application of 
the 6-cent increase within Southerr 
Territory was “simply that such traffic 
generally moves on non-shipside, do- 
mestic or specific rates, which are sub- 


ject to separately published charges,” 
he said. 
“Therefore the reason for applying 


the increase to the traffic moving on 
shipside rates is to maintain the port 
relationships which exist today and to 
afford the southern carriers compensa- 
tion for the services performed at the 


ports which has heretofore been ab- 
sorbed by the line-haul carriers,” he 
stated. 


Reduction of Free Time 


With respect to a proposed reduction 
to four days in free time at ports, Mr 
Russ said that the purpose thereof was 
to provide compensation to the railroads 
for utilization of their equipment or 
facilities beyond a reasonable time; to 
reduce the expenses of line-haul carriers 
serving the ports, and to insure the 
prompt release of equipment, thereby 
enabling the railroads to place cars in 
revenue service as soon as possible. 


Asked by Commissioner Murphy 
whether the proposed reduction from 
seven to four days’ free time at southern 
ports would not mean, at $3 per day 
demurrage, a net cost of $9 to shippers 
holding cars for seven days, Mr. Russ 
replied, “No.” The demurrage would 
range from $3 to $15 per car, and the 
total would depend on how long the car 
were kept beyond the four-day period 
and on how Saturdays, Sundays and 
holidays fell, he said. 

In conclusion, Mr. Russ said that the 
railroads did not believe that the pro- 
posed increases would cause any diver- 
sion of traffic, and that the evidence of 
record showed that the free-time pro 
posal was “entirely fair, reasonable and 
equitable to cover any situation for which 
the railroads are responsible.” 


Southern Railroads 

Thormund A, Miller, arguing on be- 
half of the southern railroad petition- 
ers in Ex Parte No. 212, July 21, said 
that he would direct his remarks to a 
proposed new charge on waterborne traf- 
fic of 6 cents per 100 pounds, or $1.20 
per ton, sought by the railroads. Grain, 
coal, coke, ores and phosphate rock in 
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k were excluded from the proposed 

rge, he noted. 

xcept for those commodities, all rates 

export, import, coastwise and inter- 

istal movements would be increased as 
licated, from or to north Atlantic 
rts, as well as to all other ports where 
tes were designated as shipside or 
vere the railroads had published their 
tention to absorb, in whole or in part, 
loading, unloading or wharfage charges, 
Mr. Miller said. The additional revenue 
juld accrue to the line-haul railroad 
erforming or bearing the port terminal 
rvices or expense thereof, he said. 

Rates to north Atlantic ports were de- 
termined according to their established 
relationship to what he called the “key 
rate,” which was the domestic rate to 
Baltimore from so-called differential ter- 
ritory, Mr. Miller said. Differential ter- 
ritory was generally that part of Official 
Territory west of a line from Lakeview, 
N.Y., through Pittsburgh to Kenova, 
W.Va., he added. 

To ports in Southern Territory, Mr. 
Miller stated, rates were made on traf- 
fic moving from points north of the 
Ohio River crossings in Central and 
Midwestern territories “on the basis 
f maintaining a long-established port 
relationship in the line-haul rates, 
southern ports versus north Atlantic 
ports.” 


Interterritorial Rates 

Rates from an area east of the Rocky 
Mountains and west and north of Buf- 
falo, N.Y., Pittsburgh, and the Ohio 
River to Texas and Louisiana Gulf 
ports were equalized with or related to 
rates from that area to Baltimore, he 
added. Transcontinental traffic for sub- 
sequent water movement to or having 
a prior water movement from the Orient 
and Pacific Ocean islands had “always 
been moved” on rates reflecting “keen 
competition” with Atlantic and Gulf 
port rates, he said. 

“In other words,” Mr. Miller stated, 
‘the application of this proposal in the 
south and west is generally limited to 
situations in which there is competition 
for the waterborne traffic that might 
move through the north Atlantic ports 
r the Gulf ports. The proposal has 
been shaped in such a way as to secure 
additional revenue from this traffic 
while at the same time preserving the 
existing port relationships.” 

In reply to a question by Commis- 
sioner Arpaia as to whether the pro- 
posed charges would accrue to a ter- 
minal railroad serving a port with a 
0 or 40-mile haul or less, Mr. Miller 
replied that they would. 

Waterborne rates were generally the 
ame as or lower than comparable do- 
mestic rates, and were made without 
onsidering the extra terminal services 
nvolved in handling such traffic, Mr. 
Miller stated. He then traced the de- 
elopment of waterborne rates, in re- 
ponse to a question by Chairman Freas. 

While costs for loading, unloading and 
wharfage varied from port to port and 
rom commodity to commodity, he said, 
it is perfectly evident that the proposed 
harge of 6 cents per 100 pounds or $1.20 
er ton either does not meet even these 
pecified costs, or is so little in excess 
hat the proposal must be considered 
easonable when other terminal expend- 
tures are included.” 


Southern Shippers 


J. Haden Allidredge, representing the 
Southern Pine Association and the 
jouthwest Pine Association, said that he 


was neither opposing nor advocating the 
railroads’ proposal, but was “simply 
adopting a neutral position.” 

“What brings me here,” Mr. Alldredge 
stated, “is the suggestion that has got 
into some of the verified statements that 
the Commission prescribe a hold-down. 
The carriers did not propose a hold- 
down. They proposed a straight 2 per 
cent increase, and, as I interpret the 
carriers’ verified statements, they have 
not changed their position and have of- 
fered no evidence at all in favor of a 
hold-down.” 

Two statements by western lumber 
groups opposing the proposed 2 per cent 
increase on lumber asked, as an alterna- 
tive, that the Commission prescribe a 
hold-down of 2 cents per 100 pounds, 
Mr. Alldredge said. The basis for the 
suggested 2-cent hold-down was “de- 
stroyed” by the Commission in its de- 
cision in Ex Parte No. 206, he added. 
There was no basis on the record or 
in the evidence or precedents of the 
Commission for the prescription of a 
hold-down on lumber, Mr. Allidredge 
concluded. 


Freight Forwarders 

Next to argue was James L. Givan, 
who appeared on behalf of freight for- 
warder protestants in the proceeding. 
He said that he would direct his argu- 
ment to the proposed new charge for 
loading and unloading carload traffic 
at New York City; to the proposed in- 
crease in such charges at points out- 
side of New York City, and to “the 
economic effect of these new and in- 
creased charges upon the freight for- 
warding industry.” ; 

Mr. Givan stated that after analysis 
of the evidence of record, the forwarders’ 
position was that the railroads had 
failed to present “credible, substantial, 
probative evidence to justify either the 
new loading and unloading charges at 
New York or the increased charges which 
they propose at other points.” He went 
on to describe difficulties anticipated by 
the forwarders in unloading their own 
freight from railroad lighters in New 
York harbor. 

Mr. Givan also undertook to discredit 
the two,replies which he said were the 
only ones received from railroad wit- 
nesses on cross-examination in connec- 
tion with additional services necessi- 
tated by forwarder traffic; that such 
traffic had to be both counted and sorted 
by the railroads. He said that he would 
think that the railroads would want to 
count such freight anyway, and that the 
sorting they performed was of a rudi- 
mentary nature, and not at all time- 
consuming. Such services did not war- 
rant any additional charges on forwarder 
traffic, he concluded. 

He said that the railroads’ “whole po- 
sition” was that they did not have to 
prove, in connection with “the New York 
situation,” that the proposed increase in 
charges would be just and reasonable, 
because they were offering the forward- 
ers the option of unloading their own 
freight. 

“We have shown by competent evi- 
dence,” Mr. Givan stated, “that that 
option would be unworkable, and the 
railroads have made no attempt to rebut 
that evidence.” 

He also argued in opposition to what 
he said were increases of 53 and 32 per 
cent, respectively, in charges for “simple” 
and for “complete” loading and unload- 
ing of forwarder freight. Those charges 
would become, under the proposal, $2.86 
and $4.09 per ton for “simple” and “‘com- 
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plete” services, respectively, he said. He 
concluded that “our traffic will not bear” 
the charges sought by the railroads, and 
that they should be found not shown to 
be just and reasonable. 


Western Shippers 


Fred H. Tolan, representing the Wash- 
ington Potato and Onion Growers As- 
sociation and others, was next to argue. 
He said that he represented, in addition 
to the potato and onion industry, “num- 
erous users of stock car services at the 
railroads, the department stores and the 
retailers, the furniture industry, and 
others.” 

He said that the groups he represented 
were “equally interested with the freight 
forwarders in the loading situation at 
New York.” He said that they also wanted 
to “go into the increased stop-off charges 
that are being assessed or being proposed 
above those recomemnded by the Com- 
mission.” 

Mr. Tolan characterized the Ex Parte 
No. 212 increases as not selective, and as 
“another flat percentage increase with 
more exceptions than usual.” He said 
that it was a “wonderful thing” for both 
shippers and railroads that the Commis- 
sion suspended the diversion charges 
proposed by the latter to apply on, among 
other things, fruits and vegetables. 
Southern and western railroads had vol- 
untarily discontinued those charges, he 
said, adding that he hoped the Commis- 
sion would not approve such charges for 
the east, or, at least, would not use such 
approval as a precedent for “equivalent 
action” in the south and west where such 
charges had been withdrawn. 

His clients, Mr. Tolan stated, believed 
that the Commission should authorize 
an increase “to the maximum they can 
within the proposal of the carriers,” 
while removing what he termed “ex- 
cesses of managerial discretion.” One of 
the “excesses” was the loading charge 
at New York, which the Commission had 
suspended, he said. 

“The right solution, the fair solution, 
to the railroads and to the shippers, I 
think, is this Commission’s decision that 
they should put in about $1.23 a ton 
charge on this domestic freight,” Mr. 
Tolan said with reference to both the 
“simple” and “complete” unloading serv- 
ice charges of $2.86 and $4.09 per ton 
proposed by the railroads. 

He further proposed that the Com- 
mission find that a ceiling increase of 
5 cents per 100 pounds on carload traf- 
fic “should be placed in all instances 
where the carriers have not voluntarily 
placed a 5-cent or other increase,” with 
the carrier permitted to “come back” on 
specific commodities where such a pro- 
posal would be unjust or unreasonable. 

Frank P. Aughnay, arguing on behalf 
of the Pacific Northwest Grain and Grain 
Products Association and other wheat 
producers, flour millers and grain dealers 
in the Pacific northwest, spoke chiefly 
against the continuance of a 3 per cent 
interim increase on grain and grain prod- 
ucts allowed by the Commission in its 
order of February 11 in the proceeding. 


Mr. Aughnay said that the Pacific 
northwest had been “isolated” with what 
he termed its surplus wheat production 
“principally to the export trade, to Cali- 
fornia and to local markets.” Since the 
“numerous” freight rate increases be- 
ginning in 1946, it was almost impossible 
for wheat producers or millers in that 
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area to ship to the midwest, east or 
south on a competitive rate relation- 
ship, he added. Oregon and Washing- 
ton flour production had not kept pace 
with the rest of the United States since 
World War II, he said. 

“IT cannot agree with the 
of the railroads that the 
can stand a further increase of 3 per 
cent,” he stated, “whether it is local 
traffic moving to nearby terminal mar- 


contention 
grain traffic 


kets or primary markets or long-haul 
traffiCc moving to distant consuming 
markets.” 

The railroads in the Pacific north- 


west were, by “very substantial rate re- 
ductions,” trying to get back 42,000,000 
bushels of wheat traffic that they lost 
in 1957, Mr. Aughnay said. Diversion to 
truck and barge competition had taken 
place, he added. 


Although asking that the Commission 
lift the 3 per cent increase entirely, 
Mr. Aughnay said that if it were con- 
tinued, the Commission “must give con- 
sideration to a hold-down or a maxi- 
mum increase in cents per 100 pounds on 
grain and grain products,” which he 
said should be 1 cent per 100 pounds. 

Government Agencies 


First to appear on the second day of 
oral argument was Leonard M. Shinn, 
counsel representing the U.S. Department 
of Agriculture, who said that the depart- 
ment favored maintaining free time xt 
ports on agricultural products at pres- 
ent levels, and opposed the general re- 
duction to four days’ free time as pro- 
posed by the railroads in the instant 
proceeding. 


In reply to a question by Commission 
Mitchell as to whether the department 
did not base its apparent theory that 
20 days’ free time was necessary at some 
ports on the fact that that amount of 
time had historically been allowed. Mr. 
Shinn said that railroad procedures dic- 
tated that amount of time at certain 
ports. Commissioner Mitchell then asked 
Mr. Shinn whether he meant that it 
took 10 days or more for the railroads to 
switch cars to shipside after they were 
ordered. He replied that in some cases 
it did. He cited “as an example Port 
Richmond, near Philadelphia, where, he 
said, it took 11 days in one instance for 
a railroad to bring a car to the dock 
after it was ordered. 


Asked by Commissioner Mitchell as to 
whether he meant that the railroads 
had made no technological advances in 
their operations since the original setting 
of free time at the various ports, Mr. 
Shinn replied that they undoubtedly had 
made some such advances, but not 
enough to wararnt reducing the free time, 
as it would apply to agricultural prod- 
ucts. 

Lester R. Conley, also representing the 
Department of Agriculture, said that cer- 
tain figures contained the so-called 
“Burns study” were not an accurate 
measure of the costs they purported to 
show. He said that the Commission 
should not consider the Burns study cost 
figures in making a determination in con- 
nection with agricultural commodities. 


Malcolm Miller, representing the Gen- 
eral Services Administration and certain 
other executive agencies of the govern- 
ment, said that the agencies which he 
represented opposed the proposed new 
charges or increases in rates or charges 


on switching, stopping-in-transit and 
waterborne traffic, as well as on rail- 
way equipment, fly ash and less-carload 
traffic. He said that those increases or 
new charges would cost the government 
considerably more in transportation pay- 
ments. 


Drying of ‘Tears’ Proposed 

Byron M. Gray, representing the Ne- 
braska Wheat Commission and others, 
said that the southern and western rail- 
roads were not in financial trouble, and 
that he wanted “to take a few of the 
tears out of this proceeding.” Asked by 
Commissioner Mitchell whether he would 
advocate the return to the financial trou- 
bles of the 1930’s for the railroads, Mr. 
Gray said that he would not, but would 
advocate getting at the “facts” of the 
present situation. 

Mr. Gray said that the groups he rep- 
resented wanted removal of the 3 per 
cent increase in line-haul rates on 
wheat, already put in effect by the rail- 
roads pending the outcome of the pro- 
ceeding. Asked if he meant to have it 
removed from wheat only, and not from 
other grains, he replied, “Yes.” 

Ernest Falk, counsel for the Northwest 
Horticultural Council and other de- 
ciduous fruit interests, asked, among 
other things, that deciduous fruits be 
given the same treatment with respect 
to rates and charges as citrus fruits. A 
disparity between the two would result 
from the proposed increases, he said. 


Lee J. Quasey and Charles E. Blaine, 
representing the American National 
Cattlemen’s Association and other live- 
stock groups, jointly argued in op- 
position to increases on livestock. Mr. 
Quasey said that “the business is there 
for the railroads to haul,” but that in 
many cases indifference to such traffic 
had been encountered by prospective 
shippers of livestock. He said that the 
price and quality of service had to be 
“right” before the railroads could ex- 
pect to recapture livestock traffic lost to 
motor carriers. 


Mr. Blaine said that rail revenues 
from livestock traffic had declined after 
the last increase on that traffic, and 
that further increases would mean 
further diversion to motor carriers. He 
said that the proposed 5-cents-per-100- 
pounds minimum on livestock meant in 
certain short-haul cases actual increases 
amounting to considerably more than 
the 3 per cent increase proposed to 
apply generally to such traffic. Rates on 
fresh meats were depressed, he added, 
thereby posing a threat to livestock 
movements. 


Livestock Rates 


Harold E. Spencer, representing the 
Cudahy Packing Co. and others, said 
that general revenue needs of the rail- 
roads were not a proper basis for rate 
increases on livestock, which, he said, 
would disrupt existing rate relationships. 
He said that in the case of Cudahy’s 
west coast plants, a further increase in 
livestock rates would result in (1) fresh 


meats replacing livestock movements, 
and (2) more diversion to motor car- 
riers for livestock traffic. Cudahy was 


still shipping hogs from the midwest to 
its west coast plants by rail, but only 
to keep those plants working at an eco- 
nomical capacity, as local hogs were in 
insufficient supply, he said. 

As for increases on hides and leather, 
Mr. Spencer said that the tanning in- 
dustry, a part of which he represented, 
was unable to afford any more. That 
industry, he said, was in as bad if not 
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worse financial condition than the ra sion tha 
roads. No increases on competitive cor tain the 
modities such as synthetic fibers a involves 
certain kinds of cloth had been propo | which : 
by the railroads, he added. od on 

Clifford W. Ferguson, Public Utili , Garces 
Commissioner of Oregon, also argued Mr. Turn 
opposition to any increase on livesto: gely to t 
among other things. He said that First, Mr 
creases proposed on livestock as agail t the Ex 
reductions recently put into effect « iced more 
fresh meats made the spread betwe: cost of 
the two even greater than before. H: idly, coal 
said that fresh meat could be “laid just per 
down” in Seattle and Tacoma, Was! rden, he 
for $1.82 per 100 pounds as opposed cessive Té 
$1.88 for livestock before slaughter. Fresh se of | 
meat rates were 10 cents per 100 poun e produce 
less than those of livestock delivered i lly throt 
Portland, Ore., he added. James O 


As to what he called a “rate war’ in ynsolidate 
fresh meat traffic, from the midwest t d the Le 


the northwest and west, Mr. Ferguson aking © 
said that the “big four” meat packe as not p 
were the only ones to benefit from suc! e railros 
a situation. He said that he was al was nN 
opposed to any increase on logs and 01 ads shot 
grain. The 3-cents-per-100-pounds maxi- urticular 
mum proposed on the former wa coal al 
“meaningless,” he said, as log rates wert emonstrat 
quoted in board feet or other non- hich has 
weight terms. The application of the Mr. O'M 
increase to saw logs but not to pulpwood ition be 
was “unlawful and discriminatory per utes per § 


se,” he stated. Canadian railroad com- nce 
petition would also enter the picture 
the increases were allowed, he added 


and 
tribution < 
inadequac! 


Witness From Washington furthe 
David S. Black, assistant attorney the co 
general of the state of Washington, ap- Jerome 
peared at the afternoon session of July diana Cos 
22, on behalf of the Washington Public Associallo: 
Service Commission and the state De- aid that 
partment of Agriculture. mines of 
He contended that the long-haul ship- ir firm | 
pers were given discriminatory treat- the Ex Pe 
ment in ex parte rate increases and manent it 
urged the Commission to “keep in mind lusory; th 
that the interstate commerce act was reves 
intended primarily to protect passengers Robert 
shippers and consignees against unrea- N. Handy 


sonable and unfair discrimination.” the Com! 


A. P. Davis, representing the Carna- f last Fe 
tion Co., of Los Angeles, Calif., spoke which 
against the proposed increase of 6 cents that a ! 
a 100 pounds on export-import traffk ommodit 
He said that the proposal of the carriers er ton. F 
in this case “is absolutely improper in there wol 
a general revenue proceeding.” M1 ates on 
Davis said, further, that the carriers moves 
should not be permitted, in a general Willian 
revenue case, to impose “new and non operty 
existing charges on the shippers.” elded p 

A. A. Diamond, chairman of the traf ipportec 
fic committee of the National Federatio1 National 
of Independent Scrap Yard Dealers attor 
Inc., said that the evidence presented e incre 
in support of the increasing of 2 cents x said 
a 100 pounds or 40 cents a ton on scraj him 
iron and steel and scrap iron boring: eople W 
and turnings resolved itself into “a sim- two c 
ple and irreconcilable difference of opin- ave bee 
ion between the railroads and the scrap 
iron dealers.” te 7 

With respect to the contentions of ome 8 
the railroads, Mr. Diamond said that ~ | 
the members of the federation denied = oo 
that the present level of rates on those : = 
commodities was a justification for the as oe 
increase and that they “categorically With 
declare that this increase has caused and ynelan 
will continue to cause the diversion of cted t 
their traffic to other forms of transpor- maxi 
tation.” iron 

National Coal Association SS ae 

John R. Turney, representing the Na- ommoc 


tional Coal Association, told the Com- 
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sion that he would “endeavor to 
tain the general proposition that 
involved increases on bituminous 
| which amount to over $30 million, 
ed on the 1956 traffic, are unjust 
i unreasonable.” 
Mr. Turney’s argument pertained 
gely to three major points. 
Mr. Turney said, the rates with- 
t the Ex Parte No. 212 increases pro- 
iced more than a fair return above 
cost of transportation of coal. Sec- 
idly, coal was bearing an unfair and 
just pertion of the transportation 
rden, he said, adding that “finally, 
cessive rates on bituminous coal, be- 
ise of the continuing inability of 
e producers to absorb them, are grad- 
lly throttling coal production.” 
James O'Malley, Jr., appearing for 
nsolidated Edison Co. of New York 
d the Long Island Lighting Co., also 
aking on coal rates, said that he 
as not placing in issue the need of 
e railroads for additional revenues, 
was merely urging “that the rail- 
ads should not feed on us in this 
rticular situation, having fed so much 
coal already, as has been brilliantly 
emonstrated in Mr. Turney’s argument 
hich has just concluded.” 


Mr. O’Malley asked that an investi- 
ition be undertaken into coal freight 
ites per se by the Commission “to allay 
ce and for all this ghost of the con- 
tribution of coal and the adequacy and 
inadequacy of it and the justification 

r further heaping of rate increases 

the coal traffic.” 

Jerome Simonds, representing the In- 
diana Coal Traffic Association and the 
Association of Indiana Coal Producers, 
aid that insofar as the land-locked rail 
nines of Indiana were concerned, “it is 

ir firm position in this proceeding that 
the Ex Parte 212 increases if made per- 
manent in Indiana will prove wholly il- 
lusory; that they will gain no additional 
revenues to the carriers.” 

Robert E. Webb, appearing for Walter 
N. Handy, a distributor of fly ash, asked 
he Commission to reaffirm its decision 

last February with regard to fly ash, 

which time the Commission found 
that a reasonable hold-down on this 
ommodity should not exceed 20 cents 
er ton. He said, further, that he thought 
here would have to be a roll-back on the 
ates on fiy ash “if this commodity 
noves 


First, 


* 


William M. Maddox, appearing for the 
operty Owners Committee, who had 
elded part of his time to Mr. Turney, 
ipported the argument on behalf of the 
National Coal Association. Recalling that 
attorney for the railroads had called 

e increase on coal “modest,”’ Mr. Mad- 
x said that “maybe 10 cents is modest 
him it is awfully important to 
eople who are making prices on a penny 
two cents a ton.” He added that “we 
ive been nickeled and dimed to death.” 


Iron and Steel Rates 


The first opposition counsel to argue 
the third day of the oral argument 
is John F. Donelan, representing 21 
n and steel producers and various 


al interests 


With iron and steel, Mr 
melan said that his argument was di- 
cted to an increase of 10 per cent, with 
maximum of 25 cents per gross ton, 
iron ore within Eastern Territory, 
rroposed and applied” by the railroads 
le said that the 21 producers of those 
ommodities which he represented ob- 


respect to 


jected to the placement on iron ore of 
“a burden of contribution wholly dis- 
proportionate to the volume and nature 
of the iron ore traffic or to the revenue 
received from its transportation.” 

Mr. Donelan concluded that the Com- 
mission should require that the amount 
of the increase be “reduced to a level 
more commensurate with the amount of 
the increases sought on other traffic.” 

With respect to coal, Mr. Donelan said 
that one of his clients, the Coal Traffic 
Bureau, contended that the increase of 
10 cents per net ton on bituminous coal 
should be cancelled because the result- 
ant rates were “excessively high, unjust 
and unreasonable and contrary to the 
rule of rate making in section 15a(2) of 
the interstate commerce act. He said 
that the major cause of what he said 
was a diversion of bituminous coal traffic 
to other forms of transportation was an 
“ever-increasing rise” in freight rates on 
that commodity. 

As for the “upper lake” group of his 
coal clients, Mr. Donelan said that they 
also wanted a 10 per cent increase on 
upper lake coal canceled on the basis 
that it was unlawful because it was 
in excess of what the traffic could bear 
He also asked that so-called lake cargo 
coal tariff refund provisions not be can- 
celed or changed. If such change or 
cancellation were to take place, “the 
industry would be destroyed.” he said. 

Next to argue was Thomas A. Quin- 
trell, who represented shippers of upper 
lake iron ore. Mr. Quintrell opposed any 
increase on upper lake iron ore on the 
grounds that it would accrue to “the 
railroads that need it the least,” and 
that it would cause further diversion of 
traffic from the common carrier rail- 
roads and further loss of markets for 
the area’s production. He cited the rates 
of return of two of the eight common 
carrier railroads serving the area, which 
he said carried between them more than 
half of the traffic, as an indication that 
no further increasese were necessary. 
Those railroads, the Lake Superior, 
Ishpeming and the Duluth, Missabe & 
Iron Range, recently had rates of return 
in excess of 8 per cent, he stated. The 
latter railroad was a wholly-owned sub- 
sidiary of the United States Steel Corp., 
he noted. 


Mr. Quintrell said that of the eight 
railroads serving the upper lake region, 
six put into effect a 5 per cent interim 
increase authorized by the Commission 
in the instant proceeding. The two lines 
not publishing that increase were the two 
already named as carrying more than 50 
per cent of the total tonnage, he said 


Lignite Producers 

Wesley E. Keller, appearing on be- 
half of the Truax-Traer Coal Co. and 
other lignite producers, called for cancel- 
lation of increases already applied to 
lignite, which he said violated sections 
1, 2 and 3 of the act. He said that lignite 
production had lost ground in recent 
years to competing forms of fuel, prin- 
cipally because of increased transporta- 
tion costs. The “modest increases” which 
the railroads said had been applied to 
lignite amounted, since the proceeding in 
Ex Parte No. 115, to $1.08 per net ton, or 
72 per cent of the mine price of the 
product, he said 

W. W. Spangler, representing the Zono- 
lite Co., argued in connection with in- 
creases proposed on vermiculite ore. He 
asked, in essence, that any increases on 
that commodity be made no greater than 
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those on perlite rock, which he said was 
the former’s chief competitor 


Lumber Interests 


Following Mr. Spangler, William B. 
Adams argued on behalf of the West 
Coast Lumbermen’s Association and 
other western lumber groups. Mr. Adams 
urged that if any increases were allowed 
at all on lumber, they be held down 
to 2 cents per 100 pounds. He said that 
such a hold-down had been permitted 
in earlier proceedings by the Commis- 
s10n, 

Mr. Adams stated that freight rate 
increases on western lumber had totaled 
nearly 85 cents in a recent period, 
while those on southern lumber, had 
been only about 29 cents in the same 
period. As a consequence, he added, 
production of certain lumber in the 
west had declined, and production of 
corresponding types in the south had 
increased 

He said that it was “to the mutual 
advantage” of both the railroads and 
the western lumber producers for the 
former to allow the latter to compete 
with southern lumber in the consuming 
areas of the midwest and east. He 
concluded that a diversion and recon- 
signment charge proposed by eastern 
railroads to apply on lumber, among 
other commodities, would be “reason- 
able” if it were applied to only one 
change of consignment. Such a charge 
should not be made by other than east- 
ern lines, he said, noting that all but 
the eastern lines had withdrawn that 
proposal. 

R. E. Quirk, representing the Southern 
Hardwood Traffic Association, confined 
his remarks chiefly to a rebuttal of those 
made by Mr. Adams. Mr. Quirk stated 
that the southern lumber interests had 
withdrawn from the proceeding, but had 
re-entered on finding that the western 
lumbermen had filed a statement not in 
opposition to the proposed increase on 
lumber if a hold-down were specified. 

The southern lumber interests were 
opposed to any hold-down, Mr. Quirk 
said. He said that the 2-cent hold-down 
proposed by the western groups was not 
really a hold-down at all, but a 2-cent 
increase based on a rate from Hatties- 
burg, Miss., to Chicago, with certain fac- 
tors applied. Mr. Quirk further stated 
that he could not understand how west- 
ern lumber shippers could expect to be 
able to compete on an equal basis with 
southern lumber shippers in markets 
twice as far from the former as from the 
latter. 

Retail Dealers 

Charles A. Washer, on behalf of the 
American Retail Federation, argued in 
opposition to increases in class rates, in- 
cluding less-carload rates and minimum 
charges’ thereon; stopping-in-transit 
charges, and loading and unloading 
charges at New York and points other 
than New York 

Mr. Washer stated that the increase 
in minimum charges proposed on less- 
carload traffic was not “incidental” to 
the shippers he represented, although, 
he said, the railroads apparently con- 
sidered it so. He said that his client 
went along with the freight forwarders 
in opposing the New York loading and 
unloading charges 

Monroe D. Freedman, who represented 
Luria Bros. & Co., Inc., which he iden- 
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tified as a scrap iron and steel shipper, 
and Jacob Stern & Sons, Inc., argued 
chiefly in opposition to the proposed 
reduction in free time for export freight 
at ports to four days. Mr. Freedman, who 
asked that the free time allowance not 
be changed, said that scrap iron and 
steel presented certain unique transpor- 
tation problems which required at least 
the present free time allowances. 


Mr. Freedman stated that the issue at 
hand was whether four days was a “rea- 
sonable amount of time,” adding that it 
was not for scrap iron and steel. He 
noted that export coal had been ex- 
cepted by the railroads from such a re- 
duction in free time, and that no other 
commodity or group of commodities was 
so nearly like coal in requiring extra time 
for disposition at ports as was scrap 
iron and steel. Those commodities re- 
quired more time principally because of 
a lack of pier storage facilities for direct 
loading onto ships, Mr. Freedman said. 
Only Port Everglades, Fla., along the en- 
tire east coast had pier storage facilities 
adequate for scrap iron and steel move- 
ments, he said. 


Stating that the railroads were asking 
the Commission for authority to charge 
demurrage on cars held longer than 
four days and less than seven, excluding 


Saturdays, Sundays and holidays, Mr. 
Freedman added that that was “just 
the period in which the average of 


scrap iron and steel cars are released.” 
He concluded by stating that the rail- 


roads had failed to bear the burden of 
proof on the proposed reduction in free 
time, and that that proposal “should be 
permanently canceled with reference to 
export traffic in general, and with refer- 
ence to scrap iron and steel in par- 
ticular.” 


Great Lakes Ports 


J. S. Chartrand, representing the 
Board of Trade of the City of Chicago 
and various midwest shippers, also 
argued about the proposed reduction in 
free time, particularly as applied to 
Great Lakes ports. He stated that the 
railroads had not given any justification 
of their proposal to reduce free time at 
Great Lakes ports, except perhaps to 
keep the proposal “uniform,” and that 
it was wholly uncalled for. 

Mr. Chartrand said that if the Com- 
mission allowed the reduction in free 
time at Great Lakes ports, it would 
be relinquishing its jurisdiction over an 
issue long held by it, and would be set- 


ting a “dangerous precedent.” Present 
free-time allowances at Great Lakes 
ports were needed because of, among 


other things, the differences in transit 
times of inbound cars, he said, citing 
as an example times from various Iowa 
points to Chicago ranging from 14 to 
23 days. The shipper, he stated, would 
have to order cars on the basis of the 
longest average transit time in order 
to insure meeting ship schedules, thus 
incurring demurrage on cars arriving 
ahead of such time. 
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1.C.C. Cases Assigned for Hearing 


P 1.C.C. cases assigned for hearing or oral 
argument appear below. The assignments 
are grouped under separate headings as to 
rail, water, motor, etc. They will be pub- 
lished only once. Changes in assignments 
c be published as announced by the 
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RAIL 


Changes in Assignments 


Hearing in I. & S. 6945, Paper—St. Fran- 
cisville, La. to Chicago, Ill., assigned July 
30, at Washington, D.C., canceled and re- 
assigned September 15, at Congress Hotel, 
Chicago, Ill., before Examiner Barber. 


Hearing in I. & S. 6917 and Fourth Section 
Applications 34552 through 34560, inclusive, 
Superphosphate from Fla. Points, assigned 
July 28, at Washington, D.C., postponed to 
a date to be fixed. 


Hearing on petition in No. 29543, Ap- 
pliances, Methods and Systems Intended to 
Promote Safety of Railroad Operation, Chi- 
cago and North Western Ry. Co., assigned 
July 22, at Chicago, Ill., canceled and reas- 
signed November 20, at Congress Hotel, 
Chicago, Ill., before Examiner Vinskey. 


Hearing in I. & S. 6949, Phosphate Rock— 
Fla. to Mass., F.S.A. 34699, Phosphate Rock— 
Florida Mines to Mass. Points, assigned July 
30, at Washington, D.C., postponed indefi- 
nitely. 


Hearing in 32430, Overflow Rules in Con- 
nection with TL and Vol. Shipments, as- 
signed August 1, at Cleveland, O., postponed 
to a date to be fixed. 


Hearing in I. & S. 6929, Terminal Charges 
on Order Bills of Lading Shipments, as- 
signed September 9, at Washington, D.C., 
canceled and reassigned September 16, at 
Washington, D.C., before Examiner Corbin. 


New Assignments 


August 11—Brooklyn, N.Y.—Borough Hall— 
Examiner Romero: 
Finance 20240—Jay Street Connecting R.R. 
—Abandonment. 
August 14—Philadelphia, Pa.—Penn-Sher- 
wood Hotel—Examiner Romero: 


Finance 20171—Application of Shulman, 
Inc., to acquire a portion of the freight 
forwarder permit in FF-102 from Inter 
State Express, Inc. 

August 18—San Francisco, Calif.—Old Mint 
Bldg.—Examiner Baumgartner: 


I. & S. 6933—Lumber—Calif. & Ore. to 
Calif. & Ariz. 
September 19—San Francisco, Calif.—Old 


Mint Bldg.—Examiner Pettis: 
Finance 19871—Southern Pacific Co.—Aban- 
donment. 


WATER 


New Assignments 


September 15—New York, N.Y.—U.S. Air 
Reserve Bidg.—Examiner Cave: 
FF-243—West Coast Freight Co., 
Freight Forwarder Application. 


MOTOR 


Changes in Assignments 


Inc., 


Hearing in I. & S. M-11003, Bakery Goods 
& Cereal—Columbus to Central Territory, 
assigned July 31, at Washington, D.C., can- 
celed. 

Hearing in I. & S. M-11250, Overfiow in 
Vol. Shipments—Steel Carriers Assn., and 
I. & S. M-11357, Iron & Steel—Central Ter- 
ritory—Overfiow Rule, assigned August 1, 
at Cleveland, O., postponed to a date to be 


fixed. 

Hearing in MC-117378, Sub. 1, Lawhorn 
Auto Wrecking, Ellerson, Va., common carrier 
application, assigned July 22, at Washington, 
D.C., canceled and reassigned September 17, 
at Washington, D.C., before Examiner 
Tyers. 

Hearing in MC-7746; United Truck Lines, 
Inc., Spokane, Wash., assigned July 28, at 
Spokane, Wash., canceled and reassigned 
September 16, at Davenport Hotel, Spokane, 
Wash., before Jt. Bd. 79. 

Hearing in MC-85255, Sub. 3, Puget Sound 
Truck Lines, Inc., Seattle, Wash., common 
carrier application, assigned July 23, at Seat- 
tle, Wash., canceled and reassigned Septem- 
ber 11, at Federal Office Bldg., Seattle, Wash., 
before Joint Board No. 45. 

Hearing in MC-108651, Sub. 10, Roy B. 
Moore, Inc., Kingsport, Tenn., common car- 
rier application, assigned July 24, at Wash- 
ington, D.C., canceled and reassigned July 
22, at Washington, D.C., before Examiner 
Hagerty. 
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Hearing in MC-106398, Sub. 99, Natio: 
Trailer Convoy, Inc., Tulsa, Okla., comm 
carrier application, assigned July 30, 
Wichita, Kan., canceled. 

Hearing in MC-70451, Sub. 201, Wats: 
Bros. Transportation Co., Inc., Omaha, Ne 
common carrier application, assigned J 
23, at Lincoln, Neb., canceled. 

Hearing in MC-70451, Sub. 203, 
Bros. Transportation Co., 
common carrier application, 
25, at Topeka, Kan., canceled. 

Hearing in MC-106977, Sub. 19, T.S.C. M 
tor Freight Lines, Inc., Houston, Tex., co: 
mon carrier application, assigned July 
at Baton Rouge, La., canceled and reassign 
October 6, at State Commission, Bat 
Rouge, La., before Jt. Bd. 164. 

Hearing in MC-50132, Sub. 45, Central 
Southern Truck Lines, Inc., Caseyville, I 
common or contract carrier application, a 
Signed July 29, at Washington, D.C., ca: 
celed 

Hearing in MC-28439, Sub. 87, Daily M 
tor Express, Inc., Carlisle, Pa.,. common ca 
rier application, assigned July 31, at Was! 
ington, D.C., canceled and reassigned Se; 
tember 9, at Penn Sherwood Hotel, Phila 
delphia, Pa., before Examiner McCarthy. 

earing in MC-104347, Sub. 127, Leama 
Transportation Corp., Downingtown, Pa., a 
signed July 31, at Washington, D.C., can 
celed and reassigned July 30, at Washin 
ton, D.C., before Examiner Van Dyke 

Hearing in MC-113369, Sub. 1, Federal Bi 
System, Inc., Baltimore, Md., common car 
rier application, assigned July 31, at Was! 
ington, D.C., canceled and reassigned Sey 
tember 10, at Washington, D.C., before Jt 
Bd. 112. 

Hearing in MC-95813, Sub. 9, Koser Truck 
ing, Dillsburg, Pa., common carrier applica 
tion, assigned July 23, at Washington, D.< 
canceled and reassigned August 4, at Wash- 
ington, D.C., before Examiner Angle 

Hearing in MC-117309, Walter Gagne, Vic- 
toriaville, Quebec, Canada, contract carrier 
application, assigned July 24, at Montpelier 
Vt., canceled. 

Hearing in MC-17379, Sub. 6 M & M Truck 
ing Co., Bessemer, Lawrence County, Pa 
contract carrier application, assigned Jul 
25, at Washington, D.C., canceled and reas 
signed September 2. at Fulton Bldg., Pitts 
burgh, Pa., before Examiner Hurley. 

Hearing in MC-C-2179, Jackson Truckin 
Co., Inc.—Investigation and Revocation of 
Permit, assigned July 29, at Indianapolis 
Ind., canceled. 

Hearing in MC-C-2119, Heavy & Specialized 
Carriers Section, Local Cartage Nationa! 
Conference v. Wilson Freight Forwarding 
Co., assigned July 30, at Washington, D.C 
canceled and reassigned September 3, at 
Washington, D.C., before Examiner Colfer 

Hearing in MC-15214, Sub. 33, Mercur 
Motorways, Inc., South Bend, Ind., assigned 
July 31, at Chicago, Ill., canceled. 

Hearings in MC-C-2039, Territo & Sons 
Investigation of Operations; MC-C-2040 
Calter Petroleum Co., Inc.—Investigation of 
Operations, assigned July 31, at New York 
N.Y., canceled. 

Hearing in MC-29886, Sub. 118, Dallas & 
Mavis Forwarding Co., Inc., South Bend 
Ind., common carrier application, assigned 
July 29, at Chicago, Ill., canceled. 

Hearing in MC-83539, Sub. 33, C & H 
Transportation Co., Inc., Dallas, Tex., com 
mon carrier application, assigned August 1! 
at Washington, D.C., canceled and reas 
signed September 8, at Washington, D.C 
before Examiner Tyers. 


Wats 
Omaha, Ne 
assigned Ji 


New Assignments 


July 29—Chicago, Ill.—U.S. Custom Hse.—Ex 
aminer Waters: 

MC-110505, Sub. 40—Ringle Truck Lines 
Inc., Fowler, Ind. 

August 5—Washington, D.C.—Examiner Pat- 
rick: 

MC-F-6860—Apex Express, 
Mars Express, Inc. 

September 3—Pittsburgh, Pa.—Fulton Bldg 
—Examiner Hurley: 

MC-10761, Sub. 75—Transamerican Freight 
Lines, Inc., Detroit, Mich., common car- 
rier application. 

MC-117476—Francis Merle Hunter, North 
East, Pa., common carrier application. 

September ee Pa.—FPulton Bidg 
Bd. : 

MC-113843, Sub. 25—Refrigerated Food Ex- 
press, Inc., Boston, Mass., common car- 
rier application. 

September 5—Pittsburgh, Pa.—Fulton Bldg 
—Examiner Hurley: 

MC-75830, Sub. 4—Inter-City Transport & 
Motor Co., Buckhannon, W.Va., contract 
carrier application. 

September 5—Washington, 


Inc.—Lease— 


D.C,—Examiner 


Borroughs: 

MC-C-2200—Snyder Bros. Motor Freight, 
Inc. V. 
et al. 


Archie’s Motor Freight, Inc., 
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september 8—Dallas, 
Examiner Myers 
1C-115135, Sub. 3—Chemical Express, Dal- 
las, Tex 

1C-116391, Sub. 2 
Inc., Dallas, Tex 

vttember 8—Lansing, 
Jt. Bd. 76 

MC-13700, Sub. 2—Rocks Transfer Lines, 
Inc., Holland, Mich., common carrier ap- 
plication 

MC-59206, Sub. 15—Holland Motor Express, 
Inc., Holland, Mich., common carrier ap- 
plication 

ptember 8—Pittsburgh, Pa.—Fulton 

Examiner Hurley: 

MC-117447—Glenn M. Kier, McKeesport, 
Pa., contract carrier application 

eptember 8—Washington, D.C.—Examiner 
Hagerty 

MC-68807, Sub. 
Quarryville, Pa 

eptember 9—Chicago, Il. 

Examiner Clifford: 

MC-F-6908—Lee Transportation Co 
trol—American Carloading Corp 

eptember 9—Detroit, Mich.—Fed. 
Examiner Hurley: 

MC-13964, Sub. 2—John R. Morgan, De- 
troit, Mich., common carrier application 

ptember 9—Lansing, Mich.—Olds Hotel—Jt. 
Bd. 76 

MC-41257, Sub. 4 
Grand Rapids, 
application 

eptember 10—Lansing, Mich.—Olds Hotel 
Jt. Bd. 9 

MC-15728, Sub. 2 
port, In¢ Detroit 
rier application 

MC-117497—Ludwig 
Detroit, Mich 
tion 

eptember 11—Chicago, Ill. 
Hse Jt. Bd. 149 

MC-68909, Sub. 58—Decatur Cartage Co., 
Chicago, Ill., common carrier application; 

MC-69116, Sub. 45—Spector Freight System, 
Inc., Chicago, Ill., common carrier ap- 
plication 

September 11—Chicago, Ill.—U.S 
Hse Jt. Bd. 149 
MC-107906, Sub. 13 
press, In« 
September 11—Chicago, lll.—U:3S 
Hse Examiner Clifford 
MC-F-6909—-Transport Motor Express, Inc 
Purchase—Joseph Marfis¢ 
September 11—Washington, D.C.—Jt Bd 
113 

MC-67226, Sub. 5 
Co., Baltimore 
plication 

September 12—Chicago, Ill.—U.S 
Hse Jt. Bd. 149 

MC-19778, Sub. 30—Chicago, 
St. Paul and Pacific R.R. Co 
Ill., common carrier application 

September 12—Chicago, Ill.—U.S 
Hse Jt. Bd. 58 

MC-64932, Sub. 243 
Chicag« Il., 
tion 

September 15—Chicago, Ill. 
Hse.—Jt. Bd. 73 

MC-105269, Sub. 24 
Inc., Kalamazoo, 
ipplication 

september 15—Chicago, Ill. 
Hse.—Jt. Bd. 13 

MC-117441—Rutter Inc., Chicago, I1l., 

mon carrier application. 
september 15—Chicago, Ill.—U.S 
Hse.—Examiner Clifford: 

MC-F-6910—Warren R Kurtz—Purchase 
(Portion)—Michigan Refrigerated Truck- 
ing Service, Inc 

eptember 15—Des 
Bldg.—Jt. Bd. 185: 

MC-114821, Sub. 1—William J. Van 
Archer, Ia., Conversion Proceeding. 

september 16—Chicago, I1l.—U.S. Custom 
Hse.—Jt. Bd. 21: 

MC-34865, Sub. 36—Contract Carriers, Inc., 
Anderson, Ind., contract carrier applica- 
tion 

september 16—Chicago, 
Hse.—Jt. Bd. 73 

MC-115668, Sub. 2- 
Kendallville, Ind., 
plication. 

eptember 16—Chicago, I1.—U.S 
Hse.—Examiner Clifford: 

MC-F-6915—McLean Trucking Co.—Control 

Hayes Freight Lines, Inc. 
eptember 17—Chicago, Ill.—UvU:S. 
Hse.—Examiner Hurley: 

MC-116069, Sub. 1—Marine Transit, 
Richland Center, Wis., 
application. 

eptember 17—Indianapolis, 
Rms.—Jt. Bd. 72: 

MC-71452, Sub. 2—Indiana Film 
Co., Indianapolis, Ind., 
application. 


Tex.—Baker Hotel— 


Cement Transports, 


Mich.—Olds Hotel 


Bldg 


25—Herr's Motor Express, 
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Custom 


Inc., 
common carrier 


Ind.—U.S. Ct. 


Transit 
common carrier 


September 18—Indianapolis, Ind.—U.S. Ct. 
Rms.—Jt. Bd. 23 

MC-1184, Sub, 11—George 
Inc., South Bend, Ind., 
application 

September 18—Indianapolis, 
Rms.—Jt. Bd. 208: 

MC-53325, Sub. 2 
Seymour, Ind., 
tion. 

September 18—Indianapolis, 
Rms.—Jt. Bd. 60 

MC-55811, Sub. 43—Craig Trucking, Inc., 

Albany, Ind., common carrier application 
September 19—Columbus, O.—New P.O. Bldg 
Jt. Bd. 37 

MC-117335—Courtney C McCoy, 
Webster, O., common or contract 
application. 

MC-117336—Vinton H. McCoy, Oak Hill, O., 
common or contract carrier application 

September 22—Chicago, Ill.—U.S. Custom 
Hse Examiner Hurley: 

MC-61231, Sub. 9—Alkire Truck Lines, Inc., 
Kansas City, Mo., common carrier appli- 
cation 

MC-66539, Sub. 13 
Ill., contract 


F. Burnett Co., 
common carrier 


Ind.—U.S. Ct. 


Kemper Trucking Co., 
contract carrier applica- 


Ind.—U.S. Ct. 


South 
carrier 


ILL. & C. Co., 
carrier application 
September 22—Chicago, Ul—US. C 
Hse.—Examiner Clifford: 
MC-F-6905—New York Central Transport 
Co.—Purchase (Portion)—Truck Trans- 
port Co 
September 22—Columbus, O. 
Jt. Bd. 308 
MC-101126, Sub. 106 
Inc Cincinnati, O 
September 22—Des Moines, la.—Fed. Off 
Bldg Examiner Colfer 
MC-114148, Sub 1—Lloyd E 
Oskaloosa, Ia 


Chicago, 


ustom 


New P.O. Bidg 


Stillpass Transit C 


Flanders 


September 23—Chicago, Ill.—U:S. 
Hse.—Examiner Hurley: 
MC-110420, Sub. 188—Quality Carriers, Inc., 
Burlington, Wis., common carrier appli- 
cation 


September 23—Columbus, 0.—New P. O. Bldg. 
Jt. Bd. 60 
MC-94430, Sub. 
Inc., Mongo, 
plication 


September 23—Columbus, O. 
Jt. Bd. 57 
MC-117468—William P. Varga, 
O., common carrier application 
September 24—Chicago, Ill.—U.S 
Hse.—Examiner Hurley 
MC-114829, Sub. 4—General 
Inc., Sterling, Ill., contract 
plication. 
September 24—Columbus, O. 
Jt. Bd 17 
MC-50069, Sub. 199—Refiners Transport & 
Terminal Corp., Detroit, Mich., common 
carrier application 
September 24—Columbus, O. 
Jt. Bd. 209: 
MC-117416—Newman and Pemberton Corp., 
Knoxville, Tenn., common carrier ap- 
plication 
September 25—Columbus, O. 
Jt. Bd. 208 
MC-117344, Subs. 7 and 8 
Cincinnati, O., common 
tions 
October 6—Wichita, Kan. 
aminer Colfer 
MC-C-2171—Wilson Sugar, Oil 
t al 
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Civil Aeronautics 
Board News 


C.A.B. Votes Five New Air 
Routes As Part of ‘Use It 
Or Lose It’ Service Policy 


The Civil Aeronautics Board voted 
tentatively July 17 to award five 
air routes in what it described as “a 
five-state area bounded by Little 
Rock, Ark., Memphis, New Orleans 
and Houston.” The action was taken 
in No. 7939, South Central Local 
Service Case, one of 10 regional cases 
pending before the board. The board 
followed its policy of “use it or lose 
it” by which it permits communities 
to demonstrate their ability to sup- 
port scheduled air service. 

The “use it or lose it” policy was set 
out in the Seven States Area Case last 
May 19 (T.W., May 24, p. 115). In sub- 
stance it provides for investigation, sus- 
pension or deletion of service if opera- 
tions through the seventh to eighteenth- 
month period at a service point shows 
an average of less than five enplaned 
passengers daily. The tentative action of 
the agency in awarding the five routes 
did not constitute final action in the 


south central case, the C.A.B. empha- 
sized. 


Five Routes Granted 


The new local service routes would be 
divided between Trans Texas Airways 
and Southern Airways. The vote as 
announced would authorize the follow- 
ing air service: 

1. By Trans Texas: Houston to Mem- 
phis via Beaumont/Port Arthur, Tex.; 


Lake Charles, Alexandria and Monroe, 
La.; and El Dorado, Pine Bluff and Little 
Rock, Ark. The award would be per- 
manent 

2. By Trans Texas: 
iana, to New 
Lake Charles, 
City, La. The 
nent. 


Shreveport, Louis- 
Orleans via De Ridder, 
Lafayette and Morgan 
award would be perma- 


Trans Texas: Little Rock to New 
Orleans via El Dorado, Ark., and Alex- 
andria and Lafayette, La. The award 
would be for five years 

4. By Trans Texas: Houston to Jack- 
son, Miss., via Beaumont/Port Arthur, 
Tex., Lake Charles and Alexandria, La., 
and Natchez, Miss. The award would be 
for five years 

5. By Southern: 
Orleans via Oxford, Greenwood and 
Jackson, Miss... and Bogalusa, La. The 
award would bé for five years and Delta 
Air Lines, a trunkline now authorized to 
provide service to Greenwood would be 
suspended at that city so long as 
Southern serves it. 

Four of the above cities 
scheduled air service according to the 
board. They are De Ridder, Oxford, 
Bogalusa and Morgan City. 


Memphis to New 


do not have 


Airliners’ ‘No-Show’ Penalty 
Allowed to Expire Aug. 12 


In an order dated July 22 


(E-12817) 
the Civil Aeronautics Board has noted 
that under terms of an agreement of air- 
lines which are members of the Air Traf- 
fic Conference of America that the $3 
penalty which airlines assess against 
ticket holders who fail to show up in 
time for their flights will expire on Au- 
gust 12 and has advised the conference 
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members that they should “promptly 
undertake energetic measure to assure 
effective control of no-shows.” 

The A.T.C. adopted on May 14 an 
amendment to agreements Nos. 7548- 
A35 and A36 to provide that all parts of 
the “no-show control plan resolution” of 
the conference would expire August 12 
(T.W., May 17, p. 23), but voted to re- 
tain that part of the resolution requir- 
ing passengers to pick up tickets at an 
agreed time and reconfirming use of res- 
ervations with certain exceptions per- 
mitted Mohawk Airlines, Inc., and Al- 
legheny Airlines, Inc. The C.A.B. in its 
order approved the action to abandon 
the $3 no-show penalty, but stated its 
position on the subject as follows: 

“The board has long been cognizant 
of the importance to the airline industry 
and to the traveling public of finding an 
effective solution to the ‘no-show’ prob- 
lem and on many occasions has urged 
industry action in this regard. The cur- 
rent program is the outgrowth of an in- 
dustry study which began in 1955. The 
program was implemented in three 
stages on September 1, 1956, January 14, 
1957 and September 15, 1957. Thus the 
complete program has been in effect for 
less than one year. The board believes 
that during its effectiveness the pro- 
gram has resulted in a very effective 
stride toward solution of the no-show 
problem and that, with further experi- 
ence and adjustments within the pro- 
gram, additional benefits would accrue 
to both the traveling public and to the 
airline industry. Consequently, the 
board is concerned that, to date, no al- 
ternative program has been agreed upon 
by the industry for continuing control 
of no-shows beyond the decided expiry 
date. This is particularly true since the 
overwhelming majority of the industry 
is agreed that no-shows are still a seri- 
ous problem. Therefore, although the 
board has decided to approve the agree- 
ments, it is of the firm view that the 
industry should promptly undertake 
energetic measures to assure effective 
control of no-shows beyond the presently 
proposed expiry date of the existing 
program.” 


C.A.B. Tentatively Decides 
Part of Dallas-West Case 


The Civil Aeronautics Board has 
tentatively authorized Continental Air- 
lines and Trans-Texas Airways to im- 
prove the regional airline services in 
Texas and New Mexico which are in the 
Dallas to the West Service Case, but has 
voted tentatively to defer action on 
“the balance of the case.” 

Continental was authorized to fly non- 
stop between Dallas and Fort Worth and 
any or all of the following Texas-New 
Mexico points: Midland-Odessa, Abilene, 
Amarillo, Lubbock and El Paso, Tex., 
and Albuquerque and Santa Fe, N.M. 

Trans-Texas was authorized to fly non- 
stop between Dallas and San Angelo, 
Tex., and Fort Worth to San Angelo, 
while retaining its present authority to 
serve these points via the intermediate 
points of Brownwood and Coleman, Tex. 

The C.A.B. deferred action on the Dal- 
las-Fort Worth-west-coast routes with 
the announcement that its decision on 
those routes would be made coincident 
with related decisions in the Southern 
Transcontinental Service proceeding, 
which includes proposed new services 
from the southeast to the west coast 
via Dallas and Houston. Chairman James 


R. Durfee and Vice Chairman Chan Gur- 
ney dissented on the deferral and favor- 
ed authorizing Dallas-Fort Worth service 
west pending a final Southern Trans- 
continental Service decision. 

The Southern Transcontinental case 
involves numerous applications by air 
carriers proposing routes from Florida 
and Georgia points through intermediate 
southern and southwestern points to the 
Pacific coast. The C.A.B. said it would 
shortly issue an order defining the scope 
of the case and the territory it will em- 
brace, and in that connection described 
the affected area as follows: 

“The area affected lies south of a line 
extending from Jacksonville to Atlanta, 
Birmingham, Dallas, Fort Worth, Al- 
buquerque, Las Vegas and San Fran- 
cisco-Oakland. 

“Specifically, the proceeding would be 
conducted to determine whether single 
carrier trunkline service is needed: 

“1. Between Houston, on the one hand, 
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and San Diego, Los Angeles and San 
Francisco-Oakland on the other, via San 
Antonio, El Paso, Albuquerque, Tucson 
Phoenix and Las Vegas. 

“2. Between the Florida cities of Mi- 
ami, Orlando, Jacksonville and Tampa- 
St. Petersburg-Clearwater, and the west 
coast cities named above, via New Or- 
leans, Houston, San Antonio, El Paso, 
Dallas, Fort Worth, Albuquerque, Tucson 
Phoenix and Las Vegas. 


“3. Between Atlanta and Birmingham 
and the same west coast points via all of 


the intermediate cities enumerated in 
the Florida route above. 


“In addition, the case will include the 
question of renewing National Airlines’ 
temporary route between Florida and 
Texas, and continuation of the existing 
National-Delta-American Airlines, Delta- 
American, and Continental-American in- 
terchange services in this area.” 


Federal Maritime 
Board News 


Foreign Lines’ Dispute 
Over Great Lakes Trade 
To Be Probed by F.M.B. 


The Federal Maritime Board has 
consolidated three proceedings in 
which foreign shipping lines are in 
dispute concerning traffic to and 
from Great Lakes ports. The board 
ordered set for hearing and investi- 
gation in No. 840, Petiton of Anchor 
Line, Ltd., et al., Parties to Agree- 
ment No. 8400, issues raised and not 
disposed of by a petition of a num- 
ber of British shipping companies as 
a counter-move following an attack 
by certain European shipping lines 
on the westbound conference agree- 
ment of the British lines. 

Consolidated for hearing and investi- 


gation in No. 840 are No. 833, Maat- 
schappij “Zeetransport” N.V. (Oranje 
Line), et al. v. Anchor Line, Ltd., et 


al., and No. 834, Agreement No. 8400, 
Between Anchor Line, Ltd., the Bristol 
City Line of Steamships, Ltd. 

After the Oranje Line and the Eu- 
ropean lines associated with it in Great 
Lakes eastbound and westbound agree- 
ments Nos. 8130 and 8140, respectively, 
objected to agreement No. 8400 between 
the British lines because it covered trade 
only from United States ports instead 
of including trade to and from Canadian 
ports, the British lines filed a petition 
for disapproval of agreements Nos. 8130 
and 8140 on the ground that the F.M.B. 
had no authority to approve those 
agreements since they involved trade 
between two foreign countries—Canada 
and the United Kingdom (T.W., July 
19, p. 97). The British lines also asked 
dismissal of the complaint in No. 833, 
and discontinuance of the investigation 
in No. 834. These requests were denied 
by the board in its order inaugurating 
the proceeding in No. 840. It also re- 


fused to dismiss the petition of tl 
British lines and for oral argument o1 
that petition. 


No mention is made in the board's 
investigating order of an eastbound 
conference agreement filed by the Brit- 
ish lines since the dispute began. 

The remaining issues, the board said 
could be resolved only by hearing und 
sections 15, 22 and 23 of the 1916 shij 
ping act. It ordered a hearing at a time 
and place to be set and by an examine: 
to be designated by its chief examine! 
All persons having an interest in tl 
proceeding were required to notify tl 
board’s secretary promptly and to fi 
petitions for leave to intervene. 


Damages of $600,000 Asked 


By Banana Distributors, Inc. 


The Federal Maritime Board has bet 
asked to make an award of $600,0( 
against Flota Mercante Grancolombian 
S.A., for alleged failure to allocate spac 
for shipments of bananas from Ecuad 

In No. 841, Banana Distributors, In 
v. Flota Mercante Grancolombiana, S.A 
the complainant asked also that tl 
F.M.B. find a contract between the shi} 
ping company and one competing shippé 
for allocation of all of the banana shi 
ping space of the shipping company 
least until July 20, 1959, in violation « 
paragraph “first” of section 16 of tl 
1916 shipping act, and in violation « 
paragraph “fourth” of section 14 of tha 
act. 

The complainant further asked a cea: 
and desist order against the carrying ou 
of the contract with the one shippe1 
and that the board require the respond 
ent to allot immediately refrigerate 


space on its vessels for weekly shipment 
of bananas in the amount of 50,000 cubi 
feet. In addition to the sum of $600,00( 
asked as damages, the complainant asked 
such further damages as might accrue t 
the date of the board’s final disposition 
of the proceeding. 
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